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S c h o o l  B o a r d
M e a d e  S c h o o l  D i s t r i c t  N o .  4 6 - I
M e a d e  C o u n t y ,  S o u t h  D a k o t a

I  h a v e  a u d i t e d  t h e  f i n a n c i a l  s t a t e m e n t s  o f  t h e  g o v e r n m e n t a l
a c t i v i t i e s ,  t h e  b u s i n e s s  t y p e  a c t i v i t i e s ,  e a c h  m a j  o r  f u n d  a n d  t h e
: . r . r r o n a t o  r e m a i n i n g  f  u n d  i n f  o r m a t i o n  o f  M e a d e  S c h o o l  D i s t r i c t  N o .* Y Y ! v Y q  e v

4 6 - I ,  M e a d e  C o u n t y ,  S o u t h  D a k o t a ,  a s  o f  a n d  f o r  t h e  f i s c a l  y e a r
e n d e d  J u n e  3 0 ,  2 0 1 2  w h i c h  c o l l e c t i v e l y  c o m p r i s e  M e a d e  S c h c o l
D i s t r i c t '  s  f i n a n c i a l  s t a t e m e n t s ,  a n d  h a v e  i s s u e d  m y  r e p o r t  t h e r e o n
d a t e d  N o v e m b e r  2 ,  2 0 1 2 .  I  c o n d u c t e d  m y  a u d i t  i n  a c c o r d a n c e  w i t h
a r r c l i t i n o  s t a n d a r d s  c r e n e r . a l l r z  ^ ^ + ^ . ' r  i n  t h e  U n i t e d  S t a t e s  o fo . L - r ! r r  u r r l v  D  L o . r r r , { o . r \ . r D  v s r r s r  o . r J _ y  o . \ - \ - E l J  t - E \ . {

7 \ m n r i  n -  - ^ d  t h e  s t a n d a r d s  a p p l i c a b l e  t o  f i n a n c i a l  a u d i t s  c o n t a i n e d. . l ' I I L U I I \ - O .  O .  I l \ , 1  U . t l g  D L A I T

i n  G o v e r n m e n t  A u d i t i n g  S t a n d a r d s ,  i s s u e d  b y  t h e  C o m p t r o l l e r
G e n e r a l  o f  t h e  U n i t e d  S t a t e s .

I n t e r n a l  C o n t r o l  o v e r  F i n a n c i a l  R e p o r t i n g

T ^  ^ ' l  - ^ ^ . i  , r r ,  : n ^  l l a r f ^ r r n . i  n r . ,  r ' , , ,  - . . r . i  . r -  
I  C O n s i d e f e d  M e a d e  S C h O O ] -r _ r r  l - , r o ' r r r r r l r y  c t l r L t  y e r  r L / r r r r r r r g  l r r y  d u L r r  L  /

D i s t r i c t ' s  i n t e r n a l  c o n t r o l  o v e r  f i n a n c i a l  r e p o r t i n g  a  b a s i s  f o r
d e s i g n i n g  m y  a u d i t i n g  p r o c e d u r e s  f o r  t h e  p u r p o s e  o f  e x p r e s s i n g  m y
o p i n i o n s  o n  t h e  f i n a n c i a l  s t a t e m e n t s ,  b u t  n o t  f o r  t h e  p u r p o s e  o f
e x p r e s s i n g  a n  o p i n i o n  o n  t h e  e f f e c t i v e n e s s  o f  t h e  S c h o o l
D i s t r i c t '  s i ^ l ^ - ^ - l c o n t  r o  I o v e  r € - i ^ - ^ ^ . i  - t

r r r t o . L r t - r d . _ L r a r . l r r  r - i -  i  n r ' rr  v _ y v !  u  ! r r Y  .

L r - r - ^ r r l i  n r r 1 y ,  I  d o  n o t  e x p r e s s  a n  o p i n i o n  o n  t h e  e f  f e c t i v e n e s s  o fr  r v v v !  v r r r Y  r _

t h e  S c h o o I  D i s t r i c t '  s  i n t e r n a l  c o n t r o l  o v e r  f i n a n c i a l  r e p o r t r n q .
L J

M y  c o n s i d e r a t i o n  o f  i n t e r n a l  c o n t r o l  o v e r  f i n a n c i a l  r e p o r t i n g  w a s
f o r  t h e  I i m i t e d  p u r p o s e  d e s c r i b e d  i n  t h e  p r e c e d i n g  p a r a g r a p h  a n d
w a s  n o t  d e s i g n e d  t o  i d e n t i f y  a l l  d e f i c i e n c i e s  i n  i n t e r n a l  c o n t r o l
o v e r  f i n a n c i a l  r e p o r t i n g  t h a t  m i g h t  b e  s i g n i f i c a n t  d e f i c i e n c i e s  o r
m a t e r i a l  w e a k n e s s e s ,  a n d  t h e r e f o r e ,  t h e r e  c a n  b e  n o  a s s u r a n c e  t h a t
a l l  d e f i c i e n c i e s  /  s i g n i f i c a n t  d e f i c i e n c i e s  r  o r  m a t e r i a l  w e a k n e s s e s
h a v e  b e e n  i d e n t i f i e d .  H o w e v e r ,  a s  d e s c r i b e d  i n  t h e  a c c o m p a n y i n g
S c h e d u l e  o f  C u r r e n t  A u d i t  F i n d i n g s  a n d  Q u e s t i o n e d  C o s t s ,  I
i d e n t i f i e d  c e r t a i n  d e f i c i e n c i e s  i n  i n t e r n a l  c o n t r o l  o v e r  f i n a n c i a l
r e p o r t i n g  t h a t  I  c o n s i d e r  t o  b e  m a t e r i a l  w e a k n e s s e s .
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A  d e f i c i e n c y  i n  i n t e r n a l  c o n t r o l  e x i s t s  w h e n  t h e  d e s i g n  o r
e ^ + ;  ̂ ^  o f  a  c o n t r o l  d o e s  n o t  a I I o w  m a n a g e m e n t  o r  e m p l o y e e s ,  i nw P E r  o .  u r \ - , i r

t h e  n o r m a l  c o u r s e  o f  p e r f o r m i n g  t h e i r  a s s i g n e d  f u n c t i o n s ,  t o
p r e v e n t  o r  d e t e c t  a n d  c o r r e c t  m i s s t a t e m e n t s  o n  a  t i m e l y  b a s i s .  A
m a t e r i a l  w e a k n e s s  i s  a  d e f i c i e n c y /  o r  c o m b i n a t i o n  o f  d e f i c i e n c i e s ,
i n  i n t e r n a l  c o n t r o l ,  s u c h  t h a t  t h e r e  i s  a  r e a s o n a b l e  p o s s i b i l i t y
t h a t  a  m a t e r i a l  m i s s t a t e m e n t  o f  t h e  S c h o o l  D i s t r i c t '  s  f i n a n c i a l
s t a t e m e n t s  w i l l  n o t  b e  p r e v e n t e d ,  o r  d e t e c t e d  a n d  c o r r e c t e d  o n  a
t i m e l y  b a s i s .  I  c o n s i d e r  t h e  d e f i c i e n c y  d e s c r i b e d  i n  t h e  S c h e d u l e
o f  C u r r e n t  A u d i t  F i n d i n g s  a n d  Q u e s t i o n e d  C o s t s  a s  i t e m  n u m b e r
2 0 I 2 - 0 I  t o  b e  a  m a t e r i a l  w e a k n e s s .

C o m p l i a n c e  a n d  O t h e r  M a t t e r s

A s  p a r t  o f  o b t a i n i n g  r e a s o n a b l e  a s  s u r a n c e  a b o u t  w h e t h e r  M e a d e
S c h o o l  D i s t r i c t ' s  f i n a n c i a l  s t a t e m e n t s  a r e  f r e e  o f  m a t e r i a l
' - . i  ^ a r  + . r -r r r r s s  L c r  u e r n e n t ,  I  p e r f  o r m e d  t e s t s  o f  i t s  c o m p l i a n c e  w i t h  c e r t a i n
p r o v i s i o n s  o f  l a w s , r o . r r r l : j - i r ' r n q

! q  u  L v L L 9  
|

c o n t r a c t  s  a n d  g r a n t  s  ,
n  h  I  {  ̂ n c e  w i t h  w h i c h  c o u l d  h a v e  a  d i r e c t  a n d  m a t e r i a l  e f f e c t1 r \ ,  1 1 L 1 / l r r v I  I c l t

o n  t h e  d e t e r m i n a t i o n  o f  f i n a n c i a l  s t a t e m e n t  a m o u n r s . L J n r ^ r o \ r o  r
I I V Y V V  V  U ! ,

p r o v i d i n g  a n  o p i n i o n  o n  c o m p l i a n c e  w i t h  t h o s e  p r o v i s i o n s  w a s  n o t
a n  o b j  e c t i v e  o f  m y  a u d i t  a n d  I  a c c o r d i n g l y ,  I  d o  n o t  e x p r e s s  s u c h
a n  o p i n i o n .  T h e  r e s u l t s  o f  m y  t e s t s  d i s c l o s e d  n o  i n s t a n c e s  o f
n o n c o m p l i a n c e  o r  o t h e r  m a t t e r s  t h a t  a r e  r e q u i r e d  t o  b e  r e p o r t e d
u n d e r  G o v e r n m e n t  A u d i t i n g  S t a n d a r d s .

M e a d e  S c h o o l  D i s t r i c t '  s  r e s p o n s e  t o  t h e  f i n d i n g s  i d e n t i f i e d  i n  m y
a u d i t  i s  d e s c r i b e d  i n  t h e  a c c o m p a n y i n g  S c h e d u l - e  o f  C u r r e n t  A u d i t
F i n d i n g s  a n d  Q u e s t  i o n e d  C o s t . s  .  I  d i d  n o t  a u d i t  t h e  S c h o o l
D i s t r i c t ' s  r e s p o n s e  a n d  r  d C c o r d i n g l y ,  I  e x p r e s s  n o  o p i n i o n  o n  i t .

T h i s  r e p o r t  i s  i n t e n d e d  f o r  t h e  i n f o r m a t i o n  a n d  u s e  o f  t h e  S o u t h
D a k o t a  L e g i s l a t u r e ,  f e d e r a l  a w a r d i n g  a g e n c i e s  a n d  p a s s - t h r o u g h
O n t i ] _  i O S  q J - . a J - o  r . r r - n f  i ^ ^  - r y ^ n n - i o o
\ - r 1 u _ !  \ -  r c r  7  r  r - c .  L s  \ j r - a r I  L I I r 9  d 9 E l I U J _ E )  I f h o  c f - \ / F r - ; ^ ^  L ^ - : d  a n dL r l s  9 \ J V E r r r r l l 9  r J \ r O .  l

m : n : c r c m e n t  o f  M e a d e  S c h o o l  D i s t r i c t  N o .  4 6 - I  a n d  i s  n o t  i n t e n d e dr L r u r r g v v r L L v r r u

t o  b ;  a n d  s h o u l d  n o t  b e  u s e d  b y  a n y o n e  o t h e r  t h a n  t h e s e  s p e c i  f i e d
p a r t i e s .  H o w e v e r ,  a s  r e q u i r e d  b y  S o u t h  D a k o t a  C o d i f i e d  L a w  4 - 7 I -
1 1  a n d  O M B  C i r c u l a r  A - 1 3 3  S e c t i o n  . 3 2 0  ( a )  ,  t h i s  r e p o r t  i s  a
m a f  t e r  o f  o u b l i c  r e c r - - r  - ^ r  ;  *  s  d i s t r i b u t i o n  i s  n o t  l i m i t e d .r l r c . u u \ - l _  \ J J _  I  . J r \ . i  - \  I u ,

*  \ > *  \\\

\.'.q\-$'"u:r'-*-ri', .*+J \
N o v e m b e r  2 ,  2 0 7 2
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S c h o o l  B o a r d
M e a d e  S c h o o I  D i s t r i c t  N o .  4 6 - I
M e a d e  C o u n t y ,  S o u t h  D a k o t a

C n m r r l  i : n r . o 'v v r r r l / r r q r

I  i r ^ -  a " d i t e d  M e a d e  S c h o o l  D i s t r i c t ' s  c o m p l i a n c e  w i t h  t y p e s  o f

c o m p l i a n c e  r e q u i r e m e n t s  d e s c r i b e d  i n  t h e  O M B  C i r c u l a r  A - 1 3 3

C o m p l i a n c e  S u p p l e m e n t  t h a t  c o u l d  h a v e  a  d i r e c t  a n d  m a t e r i a l  e f f e c t

o n  e a c h  o f  M e a d e  S c h o o l  D i s t r i c t '  s  m a j  o r  f e d e r a l  p r o g r a m s  f o r  t h e

f i s c a l  y e a r  e n d e d  J u n e  3 0 ,  2 0 1 2 .  M e a d e  S c h o o l  D i s t r i c t '  s  m a j  o r

f  e d e r a l  p r o g r a m s  a r e  i d e n t  i  f  i e d  i n  t h e  s u I T I m a r y  o f  a u d i t o r  '  s

r e s u l t s  s e c t i o n  o f  t h e  a c c o m p a n y i n g  S c h e d u l e  o f  C u r r e n t  A u d i t

F i n d i n g s  a n d  Q u e s t i o n e d  C o s t s .  C o m p l i a n c e  w i t h  t h e  r e q u i r e m e n t s
O f  

' l  
a W S  -  f  e 6 l r ' l  a f  i  O n S  ^ A n f  r r a f  o  r n r l  n r - n f  a  - n ^ l  ;  C a b l e  t O  e a C h  O fs g u r o .  u r \ - , i r r r )  7  U L . J I L L I c t U L D  c t l I L l  9 I d l I L >  c l I J P r r

i t e  m : i c r r  f o r - l  e r a l  n! u e v ! u !  r - r o g r a m s  i s  t h e  r e s p o n s i b r l i t y  o f  M e a d e  S c h o o l

D i s t r i c t ' s  m a n a g e m e n t .  M y  r e s p o n s i b r l i t y  i s  t o  e x p r e s s  a n  o p i n i o n

o n  M e a d e  S c h o o l  D i s t r i c t ' s  c o m p l i a n c e  b a s e d  o n  m y  a u d i t .

I  c o n d u c t e d  m y  a u d i t  o f  c o m p l i a n c e  i n  a c c o r d a n c e  w i t h  a u d i t i n g

s t a n d a r d s  g e n e r a l f y  a c c e p t e d  i n  t h e  U n i t e d  S t a t e s  o f  A m e r i c a ;  t h e

s t a n d a r d s  a p p l i c a b l e  t o  f i n a n c i a l  a u d i t s  c o n t a i n e d  i n  G o v e r n m e n t
A r r r r i ' t -  i  n r r  S t a n d a r d s  ,  i s s u e d  b y  t h e  C o m p t r o l l e r  G e n e r a l  o f  t h ef1 L,T\II  \-  -L I  IY

U  O M B  C i r c u l a r  A - 1 3 3 ,  A u d i t s  o f  S t a t e s ,  L o c a l

G o v e r n m e n t s ,  a n d  N o n - p r o f i t  O r g a n i  z a t i o n s  .  T h o s e  s t a n d a r d s  a n d

O M B  C i r c u l a r  A - 1 3 3  r e q u i r e  t h a t  I  p l a n  a n d  p e r f o r m  t h e  a u d i t  t o

o b t a i n  r e a s o n a b l e  a s s u r a n c e  a b o u t  w h e t h e r  n o n c o m p l i a n c e  w i t h  t h e

t y p e s  o f  c o m p l i a n c e  r e q u i r e m e n t s  r e f e r r e d  t o  a b o v e  t h a t  c o u l d  h a v e

a  d i r e c t  a n d  m a t e r i a l  e f f e c t  o n  a  m a j  o r  f e d e r a l  p r o g r a m  o c c u r r e d .

A n  a u d i t  i n c l u d e s  e x a m i n i n g ,  o o  a  t e s t  b a s i s ,  e v i d e n c e  a b o u t  M e a d e

S c h o o l  D i s t r i c t ' s  c o m p l i a n c e  w i t h  t h o s e  r e q u i r e m e n t s  a n d
n o r f o r m i  n o  s u c h  o t h e r  p r o c e d u r e s ,  d s  I  c o n s i d e r e d  n e c e s s a r y  i n  t h e
_ y - - ! v ! r L L r r r Y

c i r c u m s t a n c e s . I  b e l i e v e  t h a t  m v  a u d i t  p r o v i d e s  a  r e a s o n a b l e

b a s i s  f o r  m y  o p i n l o n . t \ / r ,  ,  ^ , , 1  - . 1  + .r ' r y  c r L . . L r r L  d o e s  n o t  p r o v i d e  a  l e g a l

d e t e r m i n a t i o n  o n  M e a d e  S c h o o l  D i s t r i c t ' s  c o m p l i a n c e  w i t h  t h o s e

r e o u r r e m e n t s .
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I n  m y  o p i n i o n ,  M e a d e  S c h o o l  D i s t r i c t  c o m p l i e d ,  i n  a l l  m a t e r i a l
r o q l l o r - + -  q  w i t h  t h e  c o m p l i a n c e  r e q u i r e m e n t s  r e f  e r r e d  t o  a b o v e  t h a t
c o u l d  h a v e  a  d i r e c t  a n d  m a t e r i a l  e f f e c t  o n  e a c h  o f  i t s  m a i  o r
f e d e r a l  p r o g r a m s  f o r  t h e  y e a r  e n d e d  J u n e  3 0 ,  2 0 1 2 .

I n t e r n a l  C o n t r o l  o v e r  C o m p l i a n c e
rfr L. ^r n e  m a n a g e m e n t  o f  M e a d e  S c h o o l  D i s t r i c t  i s  r e s p o n s i b l e  f o r
e s t a b l i s h i r t g  a n d  m a i n t a i n i n g  e f f e c t i v e  i n t e r n a l  c o n t r o l  o v e r
c o m p l i a n c e  w i t h  r e q u i r e m e n t s  o f  l a w s ,  r e g u l a t i o n s ,  c o n t r a c t s  a n d
a r r n f  o  - n ^ l i c a b l e  t o  f  e c l e r a ' l  D r o o r a m s  .  T n  r r l  = n n  i  n 6  e n r ^ l  n p r f  o r m i  n o9 r d I I L S  d p [ - ) l - ] - C a O I e  t C  a v v v r s r  p f O g f a m S .  r I I  p r d I I I I r l . y  . t . , - ! v ! r L L r r r ) ,

- , . , ' . l - i  I' . r y  a L r ! . { r u ,  I  c o n s i d e r e d  M e a d e  S c h o o l  D i s t r i c t t s  i n t e r n a l  c o n t r o l
o v e r  c o m p l i a n c e  w i t h  r e q u i r e m e n t s  t h a t  c o u l d  h a v e  a  d i r e c t  a n d
m a t e r i a l  e f f e c t  o n  a  m a j  o r  f e d e r a l  p r o g r a m  i n  o r d e r  t o  d e t e r m i n e
m y  a u d i t  i n g  p r o c e d u r e s  f o r  t h e  p u r p o s e  o f  e x p r e s  s  i n g  m y  o p i n i o n  o n
c o m p l i a n c e  a n d  t o  t e s t  a n d  r e p o r t  o n  i n t e r n a l  c o n t r o l  o v e r
/ - . . m n r  i  : n n o  i n  a c c o r d a n c e  w i t h  O M B  C i r c u l a r  A - 1 3 3 ,  b u t  n o t  f  o r  t h ev v r L L I / f r q l r v v

p u r p o s e  o f  e x p r e s s i n g  a n  o p i n i o n  o n  t h e  e f f e c t i v e n e s s  o f  i n t e r n a l
c o n t r o l  o v e r  c o m p l i a n c e .  A c c o r d i n g l y ,  I  d o  n o t  e x p r e s s  a n  o p i n i o n
o n  t h e  e f f e c t i v e n e s s  o f  t h e  S c h o o I  D i s t r i c t '  s  i n t e r n a l  c o n t r o l
o v e r  c o m p l i a n c e .

M y  c o n s i d e r a t i o n  o f  i n t e r n a l  c o n t r o l  o v e r  c o m p l i a n c e  w a s  f o r  t h e
I  i m i t e d  p u r p o s e  d e s c r i b e d  i n  t h e  p r e c e d i n g  p a r a g r a p h  a n d  w a s  n o t
d e s i g n e d  t o  i d e n t i  f y  a l l  d e f i c i e n c i e s  i n  i n t e r n a l  c o n t r o l  o v e r
c o m p l i a n c e  t h a t  m i g h t  b e  s i g n i f i c a n t  d e f i c i e n c i e s  o r  m a t e r i a l
w e a k n e s s e s  a n d  t h e r e f o r e ,  t h e r e  c a n  b e  n o  a s s u r a n c e  t h a t  a l l
d e f i c i e n c i e s  o r  m a t e r i a l  w e a k n e s s e s  h a v e  b e e n  i d e n t i f i e d .
F ] e ' r t ^ r o t r o r  : S  d i s C u S s e d  b e l o w ,  I  i d e n t i f i e d  c e r t a i n  d e f i c i e n c i e s  i n
i n t e r n a l  c o n t r o l  o v e r  c o m p l i a n c e  t h a t  I  c o n s i d e r  t o  b e  m a t e r i a l
w e a k n e s s e s .

A  d e f i c i e n c y  i n  i n t e r n a l  c o n t r o l  o v e r  c o m p l i a n c e  e x i s t s  w h e n  t h e
d e s i g n  o r  o p e r a t i o n  o f  a  c o n t r o l  d o e s  n o t  a l l o w  m a n a g e m e n t  o r' r  ̂ " ^ ^ ^  i n  t h e  n o r m a l  c o u r s e  o f  p e r f o r m i n g  t h e i r  a s s i g n e ds i l . r P r L r y E s D ,

f  r r n r - t -  i  n n c  i -  n  n r o r r o n l  o r  d e t e c t  a n d  c o r r e c t  n o n c c l m n l  i  a n c e  w i t h  a! s r r v e f  v r r u /  u v  . y r v v v r l u  v !  v v u v v u  q r l v  v v ! ! u v u  I I v I I \ / v I L L I J r r c r r r \ / \ s

t y p e  o f  c o m p l i a n c e  r e q u i r e m e n t  o f  a  f e d e r a l  p r o g r a m  o n  a  t i m e l y
b a s i s .  A  m a t e r i a l  w e a k n e s s  i n  i n t e r n a l  c o n t r o l  o v e r  c o m p l i a n c e  i s
a  d e f i c i e n c y  ,  o r  c o m b i n a t i o n  o f  d e f i c i e n c i e s ,  i n  i n t e r n a l  c o n t r o l
o v e r  c o m p l i a n c e ,  s u c h  t h a t  t h e r e  i s  r e a s o n a b l e  p o s s i b i t i t y  t h a t
m a t e r i a l  n o n c o m p f i a n c e  w i t h  a  t y p e  o f  c o m p l i a n c e  r e q u i r e m e n t  o f  a
f e d e r a l -  p r o g r a m  w i l l  n o t  b e  p r e v e n t e d ,  o r  d e t e c t e d  a n d  c o r r e c t e d ,
o n  a  t i m e l y  b a s i s .  I  c o n s i d e r  t h e  d e f i c i e n c y  i n  i n t e r n a l  c o n t r o l
n \ / A r  r - ^ m n l ' l  - ^ ^ ^  r ^ ^ : f  i b e d  i n  1 -  h a  ) . - . - . \ m ? 1 : r - \ \ . z i  n n  q . - h e d U l e  O f  C U f f e n t\ - / v s r  \ - \ r r . r . L l J r r q l l \ - s  L . l E D r - r r J t i g ( . {  r l l  \ - I l g  a L - u L / I t t l J o ' r I y r l t 9  J \ - I

A u d i t  F i n d i n g s  a n d  Q u e s t i o n e d  C o s t s  a s  i t e m  2 0 1 2 - 0 2  t o  b e  a
* ^ + - ^ - . . :  ^ 1  . ,m a t e r ] a r  w e a K n e s s .
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T h e  M e a d e  S c h o o I  D i s t r i c t '  s  r e s p o n s e s  t o  t h e  f i n d i n g s  i d e n t i f i e d
i n  m y  a u d i t  a r e  d e s c r i b e d  i n  t h e  a c c o m p a n y i n g  S c h e d u l e  o f  C u r r e n t
A u d i t  F i n d i n g s  a n d  Q u e s t i o n e d  C o s t s .  I  d i d  n o t  a u d i t  t h e  S c h o o l
D i s t r i c t '  s  r e s p o n s e  a n d  I  a c c o r d i n g l y ,
r o q n ^ n q o q

Tr -  s , \ y r  s D D  n o  o p i n i o n  o n  t h e

T h ' i  s  r e n o r l  i s  i n t e n d e d  f  o r  t h e  i n f  o r m a t i o n  a n d  u s e  o f  m a n a c r e m e n t  -I l l f  v  - - . y v !  u  ! U  ! I I U v I I V V V  ! V !  U I M I l ! V ! l L t q U M l  U I I U  U J U  V !  r t l q t r q Y U r t L U I r U r l

t h e  S c h o o l  b o a r d ,  o t h e r s  w i t h i n  t h e  e n t i t y ,  t h e  S o u t h  D a k o t a
L e g i s l - a t u r e  /  s t a t e  g r a n t i n g  a g e n c i e s ,  f  e d e r a l  a w a r d i n g  a g e n c i e s
a n c l  r ) a . s s - t h z r r r n h  o - f  i  I  i  e . s .  a n d  i S  n O t  i n t e n d e d  t O  b e  a n d  S h O U l dq l l v  

I / q U U  
u I M q Y l r  v t l  u r  U r V J  t  

q l I

n o t  b e  u s e d  b y  a n y o n e  o t h e r  t h a n  t h o s e  s p e c i  f i e d  p a r t i e s  .
H o w e v e r ,  a s  r e q u i r e d  b y  S o u t h  D a k o t a  C o d i f i e d  L a w  4 - I I - 1 1  a n d  O M B
C i r c u l a r  A - 1 3 3  S e c t i o n  _ . 3 2 0  ( a )  ,  t h i s  r e p o r t  i s  a  m a t t e r  o f  p u b l i c
r e c o r d  a n d  i t s  d i s t r i b u t i o n  i s  n o t  l i m i t e d .

N o v e m b e r  2 ,  2 0 1 2
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Gary L. Larson, cPA
900 Winchester Drive
Pierre, SD 57501
(605) e40-1284
glarsoncpa @ pie. midco. net

S c h o o l  B o a r d
M e a d e  S c h o o l
M e a d e  C o u n t y ,

INDEPENDENT AUDITORI S REPORT

D i s t r i c t  N o .  4 6 - I
S o u t h  D a k o t a

I  h a v e  a u d i t  e d  t h e  a c c o m p a n y i n g  f i n a n c  i a  I  s t  a t e m e n t  s  o  f  t h e
g o v e r n m e n t a l  a c t i v i t i e s ,  t h e  b u s i n e s s - t y p e  a c t i v i t i e s ,  e a c h  m a j  o r
f u n d  a n d  t h e  a g g r e g a t e  r e m a i n i n g  f u n d  i n f o r m a t i o n  o f  M e a d e  S c h o o l
D i s t r i c t  N o .  4 6 - I ,  M e a d e  C o u n t y ,  S o u t h  D a k o L a ,  a s  o f  J u n e  3 0 ,
2 0 7 2 ,  a n d  f o r  t h e  f i s c a l  y e a r  t h e n  e n d e d ,  w h i c h  c o l l e c t i v e l y
c o m p r i s e  t h e  S c h o o l  D i s t r i c t ' s  b a s i c  f i n a n c i a l  s t a t e m e n t s  a s
l i s t e d  i n  t h e  T a b l e  o f  C o n t e n t s .  T h e s e  f i n a n c i a l  s t a t e m e n t s  a r e
t h e  r e s p o n s i b i l i t y  o f  M e a d e  S c h o o l  D i s t r i c t ' s  n ' i a n a g e m e n t .  M y
r o q , 1 ^ n  q  i  h i  L i t y  i s  t o  e x p r e s s  o p i n i o n s  o n  t h e s e  f  i n a n c i a l
s t a t e m e n t s  b a s e d  o n  m V  a u d i t .

I  c o n d u c t e d  m y  a u d i t  i n  a c c o r d a n c e  w i t h  a u d i t  i n g  s t a n d a r d s
g e n e r a l  I  y  a c c e p t e d  i n  t h e  U n i t  e d  S t a t e  s  o  f  A m e  r i  c a  a n d  t h e
s t a n d a r d s  a p p l i c a b l e  t o  f i n a n c i a l  a u d i t s  c o n t a i n e d  i n  G o v e r n m e n t
A u d i t i n g  S t a n d a r d s ,  i s s u e d  b y  t h e  C o m p t r o l l e r  G e n e r a l  o f  t h e
u . ' i " s t a n d a r d s r e q u i r e t h a t I p l a n a n d p e r f o r m t h e
a u d i t  t o  o b t a i n  r e a s c n a b l e  a s s u r a n c e  a b o u t  w h e t h e r  t h e  f i n a n c i a l
s t a t e m e n t s  a r e  f r e e  o f  m a t e r i a l  m i s s t a t e m e n t .  A n  a u d i t  i n c l u d e s
c o n s i d e r a t i o n  o f  i n t e r n a l  c o n t r o l  o v e r  f i n a n c i a l  r e p o r t i n g  a s  a
b a s i s  f o r  d e s i g n i n g  a u d i t  p r o c e d u r e s  t h a t  a r e  a p p r o p r i a t e  i n  t h e
c i r c u m s t a n c e s ,  b u t  n o t  f o r  t h e  p u r p o s e  o f  e x p r e s s i n g  a n  o p i n i o n  o n
t h e  e f f e c t i v e n e s  s  o f  t h e  S c h o o l  D i s t r i c t '  s  i n t e r n a l  c o n t r o l  o v e r
f i n a n c i a l  r e o o r t  i n q A r - r - o r d i  n r - l l  r z  T  d o  n n r  A \ ' ^ - ? S S  S U C h  a nl - \ \ - \ - 1 . / -  \ , { I r I 9  r y  r  I  L t L . /  l I \ J  U  g ^ y J -  t

o p i n i o n . A n  a u d i t  a l s o  i n c l u d e s  e x a m i n i n g ,  o o  a  t e s t  b a s i s ,
e v i d e n c e  s u p p o r t i n g  t h e  a m o u n t s  a n d  d i s c l o s u r e s  i n  t h e  f i n a n c i a l
s t a t e m e n t s .  A n  a u d i t  a l s o  i n c l u d e s  a s s e s s i n g  t h e  a c c o u n t i n g
n r i  n . - i  r r . l  a c  u S e d  a n d  s i g n i f  i c a n t  e s t i m a t e s  m a d e  b y  m a n a g e m e n t ,  d S
- y !  r r l v + y ! v e

w e l l  a s  e v a l u a t i n g  t h e  o v e r a l l  f i n a n c i a l  s t a t e m e n t  p r e s e n t a t r o n .

I  b e l i e v e  t h a t  m y  a u d i t  p r o v i d e s  a  r e a s o n a b l e  b a s i s  f o r  m y
n r - r i  n i  n n c
v v r r l f  v r r u .

I n  m y  o p i n i o n ,  t h e  f i n a n c i a l  s t a t e m e n t s  r e f e r r e d  t o  a b o v e  p r e s e n t
€ - ' i - r . ,  ' i n  a l l  m a t e r i a l  r F s n e c t . s -  1 - l r o  r a q r . l a c t i v e  f i n a n C i a lL ( J , J - L ) - y  I  I I I  O ' I - L  l . l . l , O . L g I I A I  I E ' J | J C \ / L J t  L l ' I s  r \ - J I r \

r - r - q  i  i -  i  n n  o f  t h e  g o v e r n m e n t a l  a c t i v i t i e s ,  t h e  b u s i n e s s  t y p e
_ y - - !  u r v ^ r

a c t i v i t i e s ,  e a c h  m a j  o r  f u n d  a n d  t h e  a g g r e g a t e  r e m a i n i n g  f u n d
i n f o r m a t i o n  o f  t h e  M e a d e  S c h o o l  D i s t r i c t  N o  .  4 6 - I  a s  o f  J u n e  3  0  ,
2 0 L 2 ,  a n d  t h e  r e s p e c t i v e  c h a n g e s  i n  f i n a n c i a l  p o s i t i o n  a n d  c a s h

f l o w s ,  w h e r e  a p p l i c a b l e ,  t h e r e o f  f o r  t h e  f i s c a l  y e a r  t h e n  e n d e d  i n
r - ^ n f n r m i  1 -  r r  w i t h  a c c o u n t i n g  p r i n c i p l - e s  g e n e r a l l y  a c c e p t e d  i n  t h ev v r l ! v ! r r r r  u J

U n i t e d  S t a t e s  o f  A m e r i c a .
- o -



I n  a c c o r d a n c e  w i t h  G o v e r n m e n t  A u d i t i n g  S t a n d a r d s ,  I  h a v e  a l s o
i s s u e d  a  r e p o r t  d a t e d  N o v e m b e r  2 ,  2 0 1 2  o n  m y  c o n s i d e r a t i o n  o f
M e a d e  S c h o o l  D i s t r i c t ' s  i n t e r n a l  c o n t r o l  o v e r  f i n a n c i a l  r e p o r t i n g
a n d  m y  t e s t s  o f  i t s  c o m p l i a n c e  w i t h  c e r t a i n  p r o v i s i o n s  o f  l a w s ,
r o . r l r l  a 1 -  i n n ,! v . , u r q u r - . . s /  c o n t r a c t s  a n d  g r a n t  a g r e e m e n t s  a n d  o t h e r  m a t t e r s .
T h e  p u r p o s e  o f  t h a t  r e p o r t  i s  t o  d e s c r i b e  t h e  s c o p e  o f  m y  t e s t i n g
o f  i n t e r n a l  c o n t r o l  o v e r  f i n a n c i a l  r e p o r t i n g  a n d  c o m p l i a n c e  a n d
t h e  r e s u l t s  o f  t h a t  t e s t i n g ,  a n d  n o t  t o  p r o v i d e  a n  o p i n i o n  o n  t h e
i n t e r n a l  c o n t r o l  o v e r  f i n a n c i a l  r e p o r t i n g  o r  o n  c o m p l i a n c e .  T h a t
r e p o r t  i s  a n  i n t e g r a l  p a r t  o f  a n  a u d i t  p e r f o r m e d  i n  a c c o r d a n c e
w i t h  G o v e r n m e n t  A u d i t i n g  S t a n d a r d s  a n d  s h o u l d  b e  c o n s i d e r e d  i n
a s s e s s i n o  t h e  r e s u l t s  o f  m v  a u d i t .

J J

A c c o u n t i n g  p r i n c i p l e s  g e n e r a l l y  a c c e p t e d  i n  t h e  U n i t e d  S t a t e s  o f
A m e r i c a  r e q u i r e  t h a t  t h e  B u d g e t a r y  C o m p a r i s o n  S c h e d u l e s  o n  p a g e s
5 B  t h r o u g h  1  I  b e  p r e s e n t e d  t o  s u p p l e m e n t  t h e  b a s i c  f i n a n c i a l
- + - + ^ - ^ ^ r ^ .  S u c h  i n f o r m a t i o n t  a l t h o u g h  n o t  a  p a r t  o f  t h e  b a s i cD  L d .  L C r t t c l .  l .  L J

f i n a n c i a l  s t a t e m e n t s ,  i s  r e q u i r e d  b y  t h e  G o v e r n m e n t a l  A c c o u n t i n g
S t a n d a r d s  B o a r d  w h o  c o n s i d e r s  i t  t o  b e  a n  e s s e n t i a l  p a r t  o f  t h e
f i n a n c i a l  r e p o r t i n g  f o r  p l a c i n g  t h e  b a s i c  f i n a n c i a l  s t a t e m e n t s  i n
a n  a p p r o p r i a t e  o p e r a t i o n a l ,  e c o n o m i c ,  o r  h i s t o r i c a l  c o n t e x t .  I
1 . - - , ^  ^ ^ ^ t, r o .  v s  a y y l i e d  c e r t a i n  l i m i t e d  p r o c e d u r e s  t o  t h e  r e q u i r e d
s u p p l - e m e n t a r y  i n f o r m a t i o n  i n  a c c o r d a n c e  w i t h  a u d i t i n g  s t a n d a r d s
g e n e r a l l y  a c c e p t e d  i n  t h e  U n i t e d  S t a t e s  o f  A m e r i c a ,  w h i c h
c o n s i s t e d  o f  i n q u i r i e s  o f  m a n a g e m e n t  a b o u t  t h e  m e t h o d s  o f
p r e p a r i n g  t h e  i n f o r m a t i o n  a n d  c o m p a r i n g  t h e  i n f o r m a t i o n  f o r
c o n s i s t e n c y  w i t h  m a n a g e m e n t '  s  r e s p o n s e s  t o  m y  i n q u i r i e s ,  t h e  b a s i c
f i n a n c i a l  s t a t e m e n t s ,  a n d  o t h e r  k n o w l e d g e  I  o b t a i n e d  d u r i n g  m y
a u d i t  o f  t h e  b a s i c  f i n a n c i a l  s t a t e m e n t s . I  d o  n o t  e x p r e  s  s  a n
o p i n i o n  o r  p r o v i d e  a n y  a s s u r a n c e  o n  t h e  i n f o r m a t i o n  b e c a u s e  t h e
l i m i t e d  p r o c e d u r e s  d o  n o t  p r o v i d e  m e  w i t h  s u f f i c i e n t  e v i d e n c e  t o

, . '
e x p r e s s  a n  o p r n r o n  o r  p r o v r o e  a n y  a s s u r a n c e .

T h e  S c h o o l  D i s t r i c t  h a s  o m i t t e d  t h e  M a n a o e m e n t '  s  D i s c u s s i o n  a n d
A n a l y s i s  ( M D & A )  t h a t  a c c o u n t i n g  p r i n c i p f e s  g e n e r a l l y  a c c e p t e d  i n
t h e  U n i t e d  S t a t e s  o f  A m e r i c a  r e q u i r e  t o  b e  p r e s e n t e d  t o  s u p p l e m e n t
t h e  b a s i c  f i n a n c i a l  s t a t e m e n t s . S u c h  m i s s i n g  i n f o r m a t i o n ,
a l t h o u g h  n o t  a  p a r t  o f  t h e  b a s i c  f i n a n c i a l  s t a t e m e n t s ,  i s  r e q u i r e d
b y  t h e  G o v e r n m e n t a l  A c c o u n t i n g  S t a n d a r d s  B o a r d  w h o  c o n s i d e r s  i t  t o
b e  a n  e s s e n t i a l  p a r t  o f  f i n a n c i a l  r e p o r t i n g  f o r  p l a c i n g  t h e  b a s i c
f i n a n c i a l  s t a t e m e n t s  i n  a n  a p p r o p r i a t e  o p e r a t i o n a l ,  e c o n o m i c ,  o r
h i s t o r i c a l  c o n t e x t .  M y  o p i n i o n  o n  t h e  b a s i c  f i n a n c i a l  s t a t e m e n t s
i s  n o t  a f f e c t e d  b y  t h i s  m i s s i n g  i n f o r m a t i o n .

- 1  -



n r . -  ̂ ' " ' r ' r '  . ' a s  c o n d u c t e d  f o r  t h e  p u r p o s e  o f  f o r m i n g  o p i n i o n s  o n  t h e[ ' r y  d u L r r L  w

f i n a n c i a l  s t a t e m e n t s  t h a t  c o l l e c t i v e l y  c o m p r i s e  t h e  S c h o o l
D i s t r i c t '  s  b a s i c  f i n a n c i a l  s t a t e m e n t s  . T h e  S c h e d u l e  o f
E - . z r , a n r l i t - r 1 r e S  O f  F e d e r a l _  A w a r d s ,  W h i c h  i S  r e q u i r e d  b y  t h e  U . S .! z \ t / v r I v I  u  u !

O f f i c e  o f  M a n a g e m e n t  a n d  B u d g e t  C i r c u l a r  A - 1 3 3 ,  A u d i t s  o f  S t a t e s ,
L o c a l  G o v e r n m e n t s ,  a n d  N o n  P r o f i t  O r g a n i  z a t i o n s  i s  n o t  a  r e q u i r e d
p a r t  o f  t h e  b a s i c  f i n a n c i a l  s t a t e m e n t s S u c h  i n f o r m a t i o n  i s  t h e
r e s p o n s i b i l i t y  o f  m a n a g e m e n t  a n d  w a s  d e r i v e d  f r o m  a n d  r e l a t e s
d i r l c t l v  t o  l f , "  u n d e r t v i n o  a c r - . r n 1 -  i n n  a n d  o t h e r  r e c o r d s  u s e d  t ov r ! v v u ! J  u v  u r l v  q l r v v !  r J  r t r y  q v v v u l l u r t r y

r \ r a n .  r a  t h e  f  i n a n C i a l  S t a t e m e n t S  .I / ! v l / q ! v  
e r T h e  i n f o r m a t i o n  h a s  b e e n

c r r h i  a n + -  a A  t o  t h e  a u d i t i n g  p r o c e d u r e s  a p p l i e d  i n  t h e  a u d i t  o f  t h eu  q v j  v v  u v v

b a s i c  f i n a n c i a l  s t a t e m e n t s  a n d  c e r t a i n  a d d i t i o n a l  p r o c e d u r e s ,
i n c l u d l n g  c o m p a r i n g  a n d  r e c o n c i l i n g  s u c h  i n f o r m a t i o n  d i r e c t l y  t o
t h e  u n d e r l y i n g  a c c o u n t i n g  a n d  o t h e r  r e c o r d s  u s e d  t o  p r e p a r e  t h e
f i n a n c i a l  s t a t e m e n t s  o r  t o  t h e  f i n a n c i a l  s t a t e m e n t s  t h e m s e l v e s ,
a n d  o t h e r  a d d i t i o n a l  p r o c e d u r e s  i n  a c c o r d a n c e  w i t h  a u d i t i n g
s t a n d a r d s  g e n e r a l l y  a c c e p t e d  i n  t h e  U n i t e d  S t a t e s  o f  A m e r i c a .  I n
m y  o p i n i o n ,  t h e  i n f o r m a t i o n  i s  f a i r l y  s t a t e d  i n  a l l  m a t e r i a l
r e s p e c t s  i n  r e l a t i o n  t o  t h e  b a s i c  f i n a n c i a l  s t a t e m e n t s  a s  a  w h o l e .

\_N
N ovembe r

;>,-- \
.,*$Sy'-^'^\

*_ \

2 ,  2 0 1 2
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MEADE SCHOOL DISTRICT NO. 46-I
STATEMENT OF NET ASSETS

JUNE 30.2012

Governmental

Activi t iesASSETS:

Cash and cash equivalents
Taxes receivable

Other receivabies

Inventories

Deferred charges
Restricted cash
Capital Assets:

Land

Other capital assets, net of depreciation
TOTAL ASSETS

LIABILITIE.S:

Accounts payable

Other current liabilities
Deferred revenue
Noncurrent Liabil ities :

Due within one year

Due in more than one year

TOTAL LIABILITIES

NET ASSETS:
Invested in capital assets, net of related debt
Restricted For:

Capital outlay
Special education
Pension
Debt service

Unrestricted
TOTAL NET ASSiETS

TOTAL LIABILITIES AND NET ASSETS

Business-type

Activi t ies Total

$  10 ,53  6 ,779
6 ,815 ,400

344,925
11,420

395,218
594,536

4 1 5  { S S
I  L  J , J  J  J

35,464,351

$210.4s1
0

3,996
29,596

0
0

0
4 3 1 , 0 0 0

$10,741,236
6 ,815 ,400

348,921
47,016

395,218
594,536

4 1 5 , 5 5 5
35,895,357

$54 ,578 ,190 $675,049 $5 5 .2s3.239

99,535

2,129,964
6,412,334

1 ,505 ,97  6

21,624,473

2 , 1 l 6
11,824

0

5  7 7 1

5 ' , 7 ' 7 )

$r02,251
2,141,688
6,4r2 ,334

1  ,511  ,149
21,630,245

31,112,182 26,085 31,798,267

14,214,912

2,071,469
422,094
771 ,793
594,536

4 ,611 ,215

43 1 ,000

0
0
0
0

217 ,964

14,105,912
0

2,071,468
422,084
171 ,793
594,536

4,889,179
22.806.008 648,964 23,454,912

$54 ,578 ,190 $675.049 $55,253,239

The accompanying notes to financial statements are an integral part of this statement.
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Functions/Proqrams

MEADE SCHOOL DISTRICT 1\O. 46.1
STATEMEI{T OF ACTIVITIES

FOR THE YEAR ENDED JUNE 3O,2OI2

Expenses

$  1 0 , 8 8 2 , 1 0 8
5,851,363

29,531
531,369

1,047,730
57 6 ,651

PROGRAM REVENUES

Charges for

Services

Operating

Grants and

Contributions
Govenrmental Activ ities :

Instructiorr

Supporl services
Community services
Nonprogramrned charges
Interest on long-term debt*

Cocurricu lar act ivi t ies

Total Governmental Activities

Business-Upe Activi t ies:
Food service
Concession services

Total Business-typ activities

TOTAL

$8,825
145,169
40,984

0
0

49,548

$ 1 ,883,522
0
0
0

3 50,3 89
0

r8 .930 .758 244,526 2,233,911

1,156,044
48,763

6 1 0 , 1 0 3
5l ,136

507,830
0

1,204,807 661,839 507,830

$20"  135 .565 $906,365 $2 ,7  41 ,7  4 l

The District does not have interest expense
related to the functions presented above.
This amount represents indirect interest
expense on general long-term debt.

GENERAL REVENUES:
Property taxes

Gross receipts tax
State aid
Revenue from federal sources
Unrestricted investment earninss

Other general revenues
TRANSFE,RS-rN (OUT)

Total general revenues and transfers

Change in net assets

Net Assets-beginning,

NET ASSETS-endins

integral part of this statement.The accompanying notes to financial statements are an

-1 0-



NET (EXPENSE) REVENUE AND
CHANGES IN NET ASSETS

Governmental

Activi t ies
Business-type

Activi t ies Total

($8,989,761)
(5 ,712,194)

11,453
(531,369)
(691,341)
(527,109)

(16,452,321)

$0
0
0
0
0
0

($8,989,761)
(5,7 12,194)

11,453
(531,369)
(691,34r)
(521,109)

(16,452,321)

0
0

( 3 8 , 1 1 1 )

2,913

( 3 8 , 1 1 1 )
2,973

( 3 5 , 1 3 8 ) ( 3 5 , 1 3 8 )

(16,452,321) ( 3 5 , 1 3 8 ) (16,487,459)

12,651,009
45 0,03 5

5,3 89,483
163,213
31,102

570,683
(117,049)

0
0
0
0

200
0

177,048

12,651,009
450,035

5,389,483
163,273
37,302

570,693
0

19,084,531 111,248 19 ,261 ,785

2 ,632 ,216

20,173,192

|  4 2 , 1 1 0

506 ,854

2,774,326

20,680,646

s23.454.972$22,806,008 $648,964

- 1 1 -



MEADE SCHOOL DISTRICT I{O. 46.1
BALANCE SHEET

GOVERI'.{MENTAL FUNDS
JUNE 3O,2OI2

General

Fund

Capital

Outlay

Fund

Special
Education

Fund
ASSE,TS:

Cash and cash equivalents

Taxes rece ivab le-current

Taxes rece ivable-del inquent

Due from other governments

Inventory of supplies

Restricted cash

TOTAL ASSETS

LIABILITIE,S AND FUND BALANCES
Liabi l i t ies:

Accounts payable

Contracts payable
Payrol l  deductions and rvithholding
and employer matching payable

Deferred revenue
TOTAL LIABILITIES

Fund balances:

Nonspendable:

Inventory

Restricted
Assigned to FY '13 budget
Assigned for unemployment

Unassigned
TOTAL FUND BALANCES

TOTAL LIABILITIES AND FUND BALANCES

sl0,943,713 $ 4 . 1 0 9 . 9 1 6 $  1 .680 .282

$7,235,748

3,23g,ggg

241 ,7 6g

214,939

11,420

0

$1 ,977  ,070
2,021,322

105,524
0
0
0

$ 5 6 1 , 6 7 1

942,354

46,211

129,986

0

0

$65,546
1,082,549

4 8 8 , 0 1 0
3,481,666

$ 1 1 , i 2 6
0

0
2,132,846

$22,863
213,072

79,909
988,625

5 , 1 1 7  , 7 7  1 2,143,912 1,304,469

11,420
0

4 4 ' 7  ) ? 5

101,429
5,265,918

0
1,965,944

0
0
0

0
37  5 ,813

0
0
0

5,826,002 |  ,965,944

$10,943,773 $ 4 , 1 0 9 , 9 1 6 $  1 ,680 ,282

The accompanying notes to financial statements are an integralpart of this statement.

3 7 5 , 8 1 3
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Other

Governmental

Funds

Total

Governmental
Funds

$l62,290
202,7 60

9,503
0
0

594,536

$ 10,53 6 ,779
6,412,334

403,066
344,925

11  ,420
594,536

$  1 .569"089 $  r8 .303 .060

$o
0

0
212,263

$99,53 5
1,295,621

0
567,919

6 , 8 1 5 , 4 0 0
212,263 8,178,415

0
1,356,826

0
0
0

11,420
3,698,583

447,235
101,429

5,265,919
1,356,826 9,524,585

$ 1.s69.089 $ 1  8 .303.060

-13-



MEADE SCHOOL DISTRICT NO.46-1
RECONCILIATION OF THE GOVERNMf,NTAL FUNDS BALANCE SHEET TO THE STATtrMENT

OF NET ASSETS JUNE 30.2OI2

Total Fund Balances-Govemment Funds

Amounts reported for governmental activities in the statement
of net assets are different because:

$9.524.5 85

Capital assets used in governmental activities are not
financial resources and therefore are not reoorted in
the funds. 35.879-912

Assets such as taxes receivable (delinquent) are not available
to pay for current expenditures and therefore are deferred
in the funds. 403.066

Long-term liabilities, including Qualified Zone Academy Bonds,
capital outlay certificates payable, early retirement, accrued leave
payable, and other post employment benefits payable are
not due and payable in the current period and therfore are
not reported in the funds. (23,130,449)

Assets such as deferred charges are not available to pay
for current period expenditures and therefore are
not recorded in the funds. 395,218

Accrued interest payable is not recorded in the funds but is
accrued for the statement ofnet assets. (266,324)

Net Assets-Governmental Funds $22.806.008

The accompanying notes to financial statements are an integral part of this statement.

-14-



MEADE SCHOOL DISTRICT NO. 46-I
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES.

GOVERNMENTAL FUI\DS FOR THE YEAR ENDED JUNE 3O.2OL2

General
Fund

Capital
Outlay
Fund

Special
Educatiorr

FundRevenues:
Revenues from Local Sources:
Taxes:

Ad valorem taxes
Prior year's ad valorem taxes
Gross receipts taxes
Penalt ies and interest

Tui t ion:
Adult education

Earnings on deposits:
Interest earned

Cocurricular act ivi tes :
Admiss ions
Other

Other revenues from local sources:
Rentals
Contr ibutions
Medicaid Fees
Daycare fees
Other

Revenues from Intermediate Sources:
County Sources:

County apportionment
Revenues from State Sources:
Grants-in-aid:

Unrestricted grants-in-aid
Restri cted grants- in-aid

Revenues from Federal Sources:
Grants-in-aid:

Unrestricted grants-in-aid
received from federal sovernment
through state
Unrestricted grants-in-aid
received from federal government
through an intermediate source
Restricted grants-in-aid
received from federal
government through state

Interest rebate
Total Revenue

$6,130,298 $3,894,653 $ 1,826,596
156 ,968
450,035

40,141

8,825

14,57 4

33,061
16 ,481

20,113
3 ,7  50

104,162
40,984
48,314

492,992

5,389,483
20,222

77,106
0

14,101

0

1,399

0
0

0
5,493

0
0

19,448

0

0
0

3 5,45 8
0

6,250

0

488

0
0

0
0

20,294
0

686

0

0
332,493

120,802

42,471

3 50,3 89
981,638

0
0

0

0
543,169

$14,472,909 $4,0 1 3,400 52,7 65,434

The accompanying notes to financial statements are an integral part of this statement.
- 1 5 -



Piedmont
Elem

Construction
Fund

Other
Govermental

Funds

Total
Governmental

Funds

0

18,414

0
0

0
0
0
0
0

0

0
0

$3 89,41 5
7,770

0
1,832

0

2 , 1 6 7

0
0

0
0
0
0
0

0

0
0

s12,240,962
3  13 ,360
450,03 5

63,524

8,825

3l ,102

33,061
1 6 , 4 9 1

20,713
9,243

124,456
40,984
68,448

4g2,gg2

5,3 89,483
352,715

120,802

42,471

350,389
1,530,807

$0
0
0
0

0

0

0
0

0
0

$18,414 $ 4 0  1 , 1  8 4 s21,671 ,40 I
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MEADE SCHOOL DISTRICT NO. 46.7
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES -

GOVERNMENTAL FUNDS FOR THE YEAR ENDED JUNE 3O,2OI2

General

Fund

Capital

Outlay

Fund

Special

Education

FundExpenditures:
Instruct ion:

Regular Programs:

E,lementary

Midd le  schoo l

High school

Special Programs:
Programs for special education
Educational ly deprived

Support Services:
Pupi ls-
Attendance and social work

Guidance

Health service
Psychological

Speech
Student therapy

Instructional staff-
Improvement of instruction

Educational media

General administration-
Board of educatior-r
Executive administration

Schoo I administration-
Office of principal

Other
Business-

Fiscal services
Operation and maintenance

of plant

Pupil transportation
Other

Special Education:

Administration costs
Transportation costs

$3,990,548
1,285,474
2,292,191

0
605,684

33,914
391,319

53,145
0
0
0

105,436
41  5 ,093

85 ,801
215,019

624,909
166,951

221,501

1,970,540
816 ,090

55,611

s128,236
70,699

167,279

0
0

0
0

$0
0
0

2,248,129
0

26,004
0

gl, lgg

61,542
186,439
l04,2gg

0
0
0

130 ,880
46,809

0
0
0
0
0
0

0
0

0
2,613

0

0
3,778
6,919

0
0

part of this statement.

0
0

0
0

0
0

The accompanying notes to financial statements are an integral
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Piedmont

E,Iem

Construction
Fund

Other

Govermental
Funds

Total

Governmental
Funds

0
0
0
0
0
0

$0
0
0

$0
0
0

0
0

0
0

0
0

0
0

0
0
0

0
0

0
0
0
0
0
0

$4,1 1  8 ,184
1,356,163
2,460,075

2,248,129
605,684

5 9 , 9 1 9
391,319
150,944
61,542

186,439
104,299

105,436
4 1 5 , 0 8 3

85 ,801
215,019

624,909
169,624

221,501

1,910,540
8 1 9 , 8 6 8
62,590

130 ,890
46,909

0
0

0

0
0
0

- 1 8 -



MEADE SCHOOL DISTRICT NO. 46-I
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES -

GOVERNMENTAL FUNDS FOR THE YEAR ENDED JUNE 3O,2OI2

General

Fund

Capital

Outlay

Fund

Specia l

Education

Fund
Community Services:

Custody and care of children
N on-programmed Charges :

Early retirement payments

Debt Service

Cocurricular act ivi t ies :
Male activities
Female activi t ies
Transportation

Cornbined activi t ies
Capital outlay

Total Expenditures

Excess of Revenues over(under)
Expenditures

Other Financing Sources (Uses):

Transfers-in
Transfers-out

Net Change in Fund Balances

FUND BALANCE, Ju ly  1,2011

FUND BALANCE,

J U N E  3 0 , 2 O I 2

$29,531

0
0

105 ,028
60,608
94,814

250,427
0

$0

0
1,191,245

0
0
0
0

862,993

$0

0
0

0
0
0
0
0

13 .876 .350 3 , 0 3 9 , 9 1  I 2,901,901

596,559 973,589

13,115
(2,185,282)

(142,461)

0
0

596,559

5,229,443

( 1 , 1 9 8 , 5 1 9 )

3,164,462

( t42,467)

51  8 ,280

$s.826.002 s1,965,944

The accompanying notes to financial statements are an integral part of this statement.

$ 3 7 5 , 8 1 3
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Piedmont

E,lem

Construction

Fund

Other
Govermental

Funds

Total

Governmental

Funds

$0 $0

531,369
296,909

0
0
0
0
0

$29,531

531,369
2,094,154

105,028
60,609
94,814

250,421
2,535,720

0
0

0
0
0
0

1,612,721

1 ,612 ,721 834,278 22,331,067

(1,654,253)

1 ,545 ,342
0

(433,094)

639,940
0

(659,666)

2,198,457
(2,185,292)

(  1 0 8 , 9 1  1 )

1 0 8 , 9 1  1

206,846

1 ,149 ,980

(646,491)

1 0 , 1 7 1 , 0 1 6

$0 $ 1 .3  56"826 $9.524.585

-20-



MEADE SCHOOL DISTRICT NO. 46.1
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND CHANGf,S IN FUND

BALANCf,S TO THE GOVf,RNMENT.WIDE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30.2012

Net Changes in Fund Balances-Total Governmental Funds

Amounts reported for governrnental activities in the statement of
activities are different because:

($646 ,491)

Governmental funds recognize revenue from property taxes
in tlie period for which the taxes are levied, subject to
being avai lable ( l i rnited to a maximum 60 day "avai labi l i ty period"),
while for the governmental activities, revenue from properfy taxes
is recognized in the period for which the taxes were levied
regard less of availability.

Governmental funds report capital outlays as expenditures.
However, in the statement of activities the cost of those
assets is allocated over their estimated useful lives and
reported as depreciation expense. This is the an-rount by
which capital outlays exceeded depreciation in the current
per iod .  2 ,003,91 8

Repayment of debt principal is an expenditure in the
govenlmental funds, but the repayment reduces long-term
liabi l i t ies in the statement of net assets. 1.070.000

Government funds report deferred charges when cash is paid,
but the statement of activities includes it as an asset. (42^090)

Governmental funds do not reflect the change in accrued
leave, early retirement, or other post employment benefits but the
statement of activities reflects these chanses throuqh
expenditures. 159,7 44

Some expenses such as accrued interest payable
reported in the statement of activities do not require the use of
current financial resources and therefore are not reported as
expenditures in governmer-rtal funds. 18,514

Chanse in Net Assets of Governmental Activities

The accomparrying notes to financial statements are an integral part of this statement.

68,621

-2t-
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MBADE SCHOOL DISTRICT NO. 46-I
BALANCE SHEET. PROPRIETARY FUNDS

FOR THE YEAR ENDED JUNE 3O.2OI2

ENTERPRISE FUNDS

Food

Service
Fund

Concession
Fund

Total

Enterprise

Fund
ASSETS:

Current Assets:

Cash and cash equivalents

Accounts receivable

Inventory of supplies
Inventory of stores purchased for resale
Inventory of donated food

Total Current Assets

Noncurrent Assets:

Capital Assets:

Machinery and equipment
Accurnu lated deprec iation

Total Noncurrent Assets

TOTAL ASSETS

LIABILITIES:

Current Liabi l i t ies:
Accounts payable

Contracts payable

Accrued payroll taxes

Current portion of accrued leave payable
Total Current Liabi l i t ies

Noncurrent Liabilities :
Accrued leave payable

NET ASSETS:
Invested in capital assets

Unrestricted net assets
Total Net Assets

TOTAL LIABILITIES AND NET ASSETS

$  154 ,083
3,996
5 , 5  l 6

15,289
8,,791

$56,314
0
0
0
0

$210,451
3,996
5 , 5 1 6

15,289
g,7g l

181,675 56,374 244,049

876,900
(445,900)

0
0

876,900
(445,900)

431 ,000 43 1 ,000

$ 6 1 8 , 6 7 5 $56,374 $615,049

$2,092
600

6,877
5,113

$624
3,825

522
0

$2 ,7  16
4  4 )s

7,399
5  7 7 7

15,342 4 ,971 20,313

\ ' 7 - 7 )
J t '  ' L

\ ' 7 ' 7 )

4 3 1 , 0 0 0
166,561

0
5 1 , 4 0 3

4 3 1 , 0 0 0
2 l l , 964

591,561 5 l ,403 648,964

$61 8,675 $56,3 74

The accompanying notes to financial statements are an integral part of this statement.

-22-
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MEADE SCHOOL DISTRICT NO.46-I
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET ASSETS.

PROPRIETARY FUNDS FOR THE YEAR ENDED JUNE 3O,2OI2

ENTERPRISE FUNDS

Food

Service

Fund

Concessiorr

Fund

Total

Enterprise

Fund

Operating Revenue:

Sales:

Food and drink

Other

Total Operating Revenue

Operating Expenses:

Salaries

Employee benefits

Purchased services

Suppl ies

Cost of sales-purchased food

Cost of sales-donated food

Depreciat ion

Total Operating Expenses

Operating Incolne (Loss)

Nonoperating Revenue (Expense):

Local Sources:

Investment earninss

State Sources:

Cash reimbursements

Federal Sources:

Cash reimbursements

Donated food

Total Nonoperating Revenue

Income (Loss) before Contributions and Transfers

Capital Contributions

Transfers-out

Change in Net Assets

Net Assets-beginning

NET ASSETS-endine

$584,225
25,818

$45,086
6,650

$629,31 1
32,528

6 1 0 , 1 0 3 51 ,136 661,839

409,746
126,457
32,7  6g
42,193

477,829
44,201
22,851

16,502
2,390

0
6,053

2 3 , 8 1 8
0
0

426,248

128,841

32,168

48,246

501,646

44,201

22,851

1 ,156 ,044 48,763 1,204,801

(545,941) 2,913 (542,968)

142

7,824

450,993
49,013

5 8 200

1,824

450,993
49,013

0
0

501,972 5 8 508,030
(37,969)
190,223

0

3 , 0 3 1
0

(  1  3 , 1  7 5 )

(34,938)
190,223
( 1 3 , 1 7 5 )

152,254
445,307

(  1  0 ,1  44)

61,547

142,110

506 ,854

s597,561 $51 ,403

The accompanying notes to the financial statements are an integral part of this statement.

-23-
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MEADE SCHOOL DISTRICT I{O. 46-I
STATEMENT OF CASH FLOWS. PROPRIETARY FUNDS

FOR THE YEAR ENDBD JUNE 3O,2OI2

ENTERPRISE FUNDS
Food

Service

Fund

Concession

Fund

Total
E,nterprise

Fund
Cash Flows from Operating Activities:

Receipts from customers

Payments to suppliers

Payments to ernployees

Net Cash Provided (Used) by Operating Activities

Cash Flows from Noncapital

Operating subsidies

Transfers-out

Financins Activi t ies:

Cash Flows from Investing Activities:

Interest received

Net Decrease in Cash and Cash Equivalents

$610 ,832
(546,3 84)
(537,408)

$ 5 1 , 7 3 6
(29,330)
(  14 ,545 )

s662,568
(57 5,t  14)
( 5 5 1 , 9 5 3 )

(412,960)

4 5 8 , 8 1 7

0

142

7,861

0
( 1 3 , 1 7 5 )

(465,099)

4 5 8 , 8 1 7

( 1 3 , 1 7 5 )

2005 8

( $  1 4 , 0 0 1  ) ($5.256) ($  19 ,257)

Cash and Cash Equivalents at

Cash and Cash Equivalents at

Beginning of Year

End of Year

$ 168,084

154,083

$61  ,630

56,374

s229,1 |  4

210,451

Net Decrease in Cash and Cash Equivalents ($  14,001 ) ($5,256)

The accompanying notes to the financial statements are an integral part of this statement.

($  19,257)

-24-



MEADE SCHOOL DISTRICT NO. 46-T
STATEMENT OF CASH FLOWS - PROPRIETARY FUNDS

FOR THE YEAR EI\DED JUNE 30.2012

RECONCTLTATION OF OPERATING TNCOME (LOSS) TO NET
CASH PROVIDED (USED) gY OPERATING ACTIVITIES:

ENTERPRISE FUNDS
Food

Service

Fund

Operating Income (loss)

Adjustments to Reconcile Operating Income to

Net Cash Provided (Used) by Operating Activi t ies:

Depreciation expense

Commodit ies used

Changes in Assets and Liabi l i t ies:

Receivables

lnventories

Accounts and other payables

Accrued leave payable

Net Cash Provided (Used) by Operating Activities

($545 ,941 ) s2,913

22,85 |
44,201

Concession

Fund

Total

Enterprise

Fund

($542,968)

22,951
44,201

129
6,57 |
(e28)
(443)

0
0

4,888
0

729
6 ,571
3,960
(443)

($472,960) $7 ,861 ($465,099)

Noncash Investing, Capital and Financing Activi t ies:
Value of commodit ies received

Equiprnent donated from Capital Outlay Fund

$49 ,013

$190,223

The accompanying notes to financial statements are an integral part of this statement.

$0 $49 ,013

$0 s190,223

-25-



MEADE SCHOOL DISTRICT NO, 46.7
STATEMENT OF FIDUCIARY NET ASSETS - FIDUCIARY FUI{DS

JUI\E 3O.2OT2

Private-purpose Agency

Trust Funds Funds

ASSE,TS:

Cash and cash equivalents

Total Assets

LIABILITIES:

Amounts held for others

NET ASSETS:

Held in trust for scholarships

Total Liabi l i t ies and Net Assets

s61,067 5239,132

$61,061 $239,132

$0 s238,732

67,061

$67,067 5239,132

The accompanying notes to the financial statements are an integral part of this statement.

-26-



MBADE SCHOOL DISTRICT NO, 46-I
STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS. FIDUCIARY FUNDS

FOR YEAR ENDED JUNE 3O,2OI2

Private-purpose

Trust Funds

$2,000
633

2,633

ADDITIONS:

Contr ibutions

lnterest income

Total Addit ions

DEDUCTIONS:

Trust deductions for scholarshios

Total Deductions

Chanse in Net Assets

Net Assets-beginning

NET ASSETS-ending

4,000

4,000

(1,367)

68,434

$67,067

The accompanying notes to the financial statements are an integral part of this statement.
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MEADE SCHOOL DISTRICT NO. 46-L
NOTES TO THE FINAI{TCIAL STATEMENTS

JUNE 30, 20L2

S U M M A R Y  O F  S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S

T h e  a c c o u n t i n g  p o l i c i e s  o f  t h e  s c h o o l -  d i s t r i c t  c o n f o r m  t o
g e n e r a l l y  a c c e p t e d  a c c o u n t i n g  p r i n c i p l e s  a p p l i c a b l e  t o
g o v e r n m e n t  e n t i t i e s  i n  t h e  U n i t e d  S t a t e s  o f  A m e r i c a .

F i n a n c i a l  R e p o r t i n g  E n t i t y :

T h e  r e n o p f  i  n n  o n f  i  f  r r  n f  M a : r i o  S C h O O I  D i S t r i C t  N O .  4 6 - I-  - t J v !  e - . ^ Y  v r r  u r  u l .  v !  t f  v q v \

c o n s i s t s  o f  t h e  p r i m a r y  g o v e r n m e n t  ( w h i c h  i n c l u d e s  a l l
o f  t h e  f u n d s t  o r g a n L z a t i o n s ,  i n s t i t u t i o n s t  a g e n c i e s ,
c l e n a  r t m e n t  S  a n d  O f  f  i C e S  t h a t  m :  l r a  r r ? 1  f  h e  

' l  
e o e  I  e n f  . i  t v  -- * y  r r u v  s r r v  v 4 ! r v v u  u r r q u  l r r q J \ v  u I /  u 1 l u  r u Y u r  \ - l l u - w J  t

^ l  r r  q  t -  l r n ' c o  f  u n d s  f  o r  w h i c h  t h e  p r i m a r y  g o v e r n m e n t  h a s  aI / r  
q v  9 l l v v v

f i d u c i a r y  r e s p o n s i b i l i t y ,  e v e n  t h o u g h  t h o s e  f i d u c i a r y
f u n d s  m a y  r e p r e s e n t  o r g a n r z a t i o n s  t h a t  d o  n o t  m e e t  t h e
c r i t e r i a  f o r  i n c l u s i o n  i n  t h e  f i n a n c i a l  r e p o r t i n g
e n t i t y )  ;  t h o s e  o r g a n  L z a t i o n s  f o r  w h i c h  t h e  p r i m a r y
g o v e r n m e n t  i s  f i n a n c i a l l y  a c c o u n t a b l e ; a n d  o t h e r
 t ' R  - ^ ' i  -  - + . ir l r g a r l r  L e . r r o n S  f o r  w h i c h  t h e  n a t u r e  a n d  s i g n i f i c a n c e  o f
t h e i r  r e l a t i o n s h i p  w i t h  t h e  p r i m a r y  g o v e r n m e n t  a r e  s u c h
t h a t  t h e i r  e x c l u s i o n  w o u l d  c a u s e  t h e  f i n a n c i a l  r e p o r t i n g
o n l - i + - r z / c  f i n a n c i a l  s t a t e m e n t s  t o  b e  m i s l e a d i n g  o rv r r u r u j  u

i n c o m p l e t e .

T h e  s c h o o l  d i s t r i c t  p a r t i c i p a t e s  i n  a  c o o p e r a t i v e
s e r v i c e  u n i t  w i t h  e l e v e n  o t h e r  s c h o o l  d i s t r i c t s .  S e e
d e t a i l e d  n o t e  e n t i t l e d  " J o i n t  V e n t u r e s "  f o r  s p e c i f i c
d i s c l o s u r e s .  J o i n t  v e n t u r e s  d o  n o t  m e e t  t h e  c r i t e r i a
f o r  i n c l u s i o n  i n  t h e  f i n a n c i a l  r e p o r t i n g  e n t i t y  a s  a
c o m p o n e n t  u n i t ,  b u t  a r e  d i s c u s s e d  i n  t h e s e  n o t e s  b e c a u s e
o f  t h e  n a t u r e  o f  t h e i r  r e l a t i o n s h i p  w i t h  t h e  d i s t r i c t .

B a s i s  o f  P r e s e n t a t i o n ,  B a s i s  o f  A c c o u n t i n g :

Bas is  o f  P resen ta t ion :

G o v e r n m e n t - w i d e  S t a t e m e n t s :  T h e  S t . a t e m e n t  o f  N e t  A s s e t s
a n d  t h e  S t a t e m e n t  o f  A c t i v i t i e s  d i s p l a y  i n f o r m a t i o n
a b o u t  t h e  r e p o r t i n g  e n t i t y  a s  a  w h o l e .  T h e y  i n c l u d e  a I I
f u n d s  o f  t h e  r e p o r t i n g  e n t  i t y  /  e x c e p t  f o r  f i d u c i a r y
f unds  . T h e s e  s t a t e m e n t s  d i s t i n q u i s h  b e t w e e n  t h e
g o v e r n m e n t a L  a n d  b u s l - n e s  s - t y p e  a c t i v i t l e s

-28 -



MEADE SCHOOL DISTRICT NO. 46_L
NOTES TO THE FINAI{CIAL STATEMENTS

J U N E  3 0 ,  2 O L 2

S U M M A R Y  O F  S  I G N I  F I C A N T  A C C O U N T I N G  P O L I C I E S  (  c o n t i n u e d )

G o v e r n m e n t a l  a c t i v i t i e s  g e n e r a l l y  a r e  f i n a n c e d  t h r o u g h
t a x e s ,  i n t e r g o v e r n m e n t a l  r e s o u r c e s ,  a n d  o t h e r  n o n -
e x c h a n g e  t r a n s a c t i o n s . B u s i n e s s - t y p e  a c t i v i t i e s  a r e
f i n a n c e d  i n  w h o l e  o r  i n  p a r t  b y  f e e s  c h a r g e d  t o  e x t e r n a l
p a r t i e s  f o r  g o o d s  o r  s e r v i c e s .

T h e  S t a t e m e n t  o f  N e t  A s s e t s  r e p o r t s  a l l  f i n a n c i a l  a n d
c a p i t a l  r e s o u r c e s ,  i n  a  n e t  a s s e t s  f o r m  ( a s s e t s  m i n u s
l i a b i f i t i e s  e q u a l  n e t  a s s e t s  )  .  N e t  a s s e t s  a r e  d i s p l a y e d
i n  t h r e e  c o m p o n e n t s ,  a s  a p p l i c a b l e ,  i n v e s t e d  i n  c a p i t a l
a s s e t s  n e t  o f  r e l a t e d  d e b t ,  r e s t r i c t e d  ( d i s t i n g u i s h i n g
b e t w e e n m a  j  o r a r f  n n n r i  n a\ - a  L s 9 \ , r  r E , > o f r e s t r i c t i o n s  )  , a n
u n r e s t r i c t e d .

T h e  S t a t e m e n t  o f  A c t i v i t i e s  p r e s e n t s  a  c o m p a r i s o n
b e t w e e n  d i r e c t  e x p e n s e s  a n d  p r o g r a m  r e v e n u e s  f o r  e a c h
s e g m e n t  o f  t h e  b u s i n e s s - t y p e  a c t i v i t i e s  o f  t h e  S c h o o l
D i s t r i c t  a n d  f o r  e a c h  f u n c t i o n  o f  t h e  S c h o o l  D i s t r i c t '  s
c l o \ / e r n m e n t a l  a c t i v i t i e s .  D i r e c t  e x p e n S e S  a r e  t h o s e  t h a tY v  v  v  .  v r ! \

: - ^  ^ . i  € i  ^ - r  r . ,q r s  D p s \ - r r r \ - o . r r y  a > s o c i a t e d  w i t h  a  p r o g r a m  o r  f u n c t i o n
a n d ,  t h e r e f o r e ,  a r e  c l e a r l y  i d e n t i f i a b l e  t o  a  p a r t i c u l a r
f u n c t i o n .  P r o g r a m  r e v e n u e s  i n c l u d e  (  a  )  c h a r g e s  p a i d  b y
r e c i p i e n t s  o f  g o o d s  a n d  s e r v i c e s  o f f e r e d  b y  t h e  p r o g r a m s
- - ' r  /  r ' -  \  ^ : a n t s  a n d  c o n t r i b u t i o n s  t h a t  a r e  r e s t r i c t e d  t oc .  l l \ , r  \ v /  \ j r

m e e t i n g  t h e  o p e r a t i o n a l  o r  c a p i t a l  r e q u i r e m e n t s  o f  a
p a r t i c u l a r  p r o g r a m .  R e v e n u e s  t h a t  a r e  n o t  c l a s s i f i e d  a s
p r o g r a m  r e v e n u e s ,  i n c l u d i n g  a l I  t a x e s ,  a r e  p r e s e n t e d  a s
g e n e r a l  r e v e n u e s .

F u n d  F i n a n c i a L  S t a t e m e n t s :

F u n d  f i n a n c i a l  s t a t e m e n t s  o f  t h e  r e p o r t i n g  e n t i t y  a r e
/ ^ \ r . r r n  i  ' z a r l  i n t O  f  u n d s ,  e a C h  o f  w h i C h  i S  C o n s i d e r e d  t o  b ev -  

Y q l r 4  
a v v

-  F - +  -  a c c o u n t i n o  e n t i t v .  E a c h  f u n d  i s  a c c o u n t e dd  > c t _ r c t t  c t  L U  c t L - u ( J u l l .  L I

f r ' , , r  h r r  n r / 1  \ r i r l i n r r  -  - a n r r r *! v !  , J J  r , ! v  a .  D c 1 , o . . r - o . c e  s e t  o f  s e l f - b a l a n c i n g

a c c o u n t s  t h a t  c o n s t i t u t e  i t s  a s s e t s ,  L i a b i l i t i e s ,  f u n d
e c n r i t v -  r e V e n u e S  a n c l  e x n F n r ^ l i 1 - r r r F q / e x n e n S e S .  F u n d s  a r e- Y , * L v J  |  ! v  v  v r l u v u  q r l v  v z \ y v l l v r  u u r v J /  u z \ I / v r

n  r . r : n  i  z o r i  i n t O  t h r e e  m a  j  O r  C a t e g o r i e S  :  g o v e r n m e n t a l ,
" - Y s r r r a v v

n r n n r i a 1 -  r r 1 7  : n r l  f i . lp r o p r r e t a r _ r  s r r v  ^  - * L l c I a r y

- 2 9  -

A n  e m n h a . s i s  i s  n l  e r - e d  o nr r r r  v r l t l / r a q u r v  ! v  
I / r q v



MEADE SCHOOL DISTRICT NO. 46-T
NOTES TO FINAIICIAT STATEMENTS

J U N E  3 0 ,  2 O L 2

S U M M A R Y  O F  S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  ( c o n t i n u e d )

m a j  o r  f u n d s  w i t h i n  t h e
c a t e g o r i e s .  A  f u n d  i s
n r i  m a  r v  o n e r a t  i  n o  f u n d

" - Y - r q u r t r Y  
)

f o l l o w i n q  c r i t e r i a :

g o v e r n m e n t a l -  a n d  p r o p r i e t a r y
c o n s  j - d e r e d  m a  j  o r  i f  i t  i s  t h e
o f  t h e  D i s t r i c t  o r  m e e t s  t h e

I .  L - /  L d I
r a a n f a l a - h r r r f r ^ -

_ L T o . J J I I I  L I E D , o r
e x p e n d i t u r e s  / e x p e n s e s  o f  t h e  i n d i v i d u a l
g o v e r n m e n t a l  o r  e n t e r p r i s e  f u n d  a r e  a t  l e a s t  1 0
n a r r - a n f  n f  t h e  C O f  f  e a n / \ n r i  i  n , . - r  r - O t a l  f  O f  a l l  f  U n d S  O f. y - ^  v v r r  u  v !  u r r v  v v !  !  v J I / v r r v I t I \ ,  \

t h a t  c a t e g o r y  o r  t y p e ,  a n d

T o t a l v u v t l i a b i f i t i e s , r a \ r a l . )  I 1 a  Q
! v v v r r q v u t o r

e x p e n d i  t  u r e  s  /  e x p e n s  e  s o f
g o v e r n m e n t a l  o r  e n t e r p r i s e  f u n d
p e r c e n t  o f  t h e  c o r r e s p o n d i n g
r . r / ^ \ \ r a r 1 1  r y r a n - t _  3 ]  a n d  e n t e r n r i  s e  f r r n g [  5\ : / v  v  v ! r l l L L v l t  u q r  q I I \ l  \ r l l u \ - r _ y !  - l - L ) g  I  L . {

t h e  i n d i v i d u a l
a r e  a t  l e a s t  5
t o t a l  f o r  a l l

r - n r n J - r i  n o r l  ^ r
V V l L t V r r r V V /  V !

M a n a g e m e n t  h a s  e l e c t e d  t o  c l a s s i f y  o n e  o r  m o r e
g o v e i . r * " n t a I  o r  e n t . e r p r i s e  f  u n d s  a s  m a  j  o r  f  o r
c o n s i s t e n c y  i n  r e p o r t i n g  f r o m  y e a r  t o  y e a r ,  o r
l - a ^ ^ - 1 i - nu e u d u s e  o f  p u b l i c  i n t e r e s t  i n  t h e  f u n d ' s
o p e r a t i o n s .

T h e  f u n d s  o f  t h e  f i n a n c i a l  r e p o r t i n g  e n t i t y  a r e
d e s c r i b e d  b e l o w  w i t h i n  t h e i r  r e s p e c t i v e  f u n d  t y p e s :

GO\IERNMENTAL FTJNDS:

GENER;AI  E ' I JND A fund  es tab l i shed  by  Sou th  Dako ta
1 t - t i rC o d r f r e d  L a w s  (  S D C L )  1 3 - 1 6 - 3  t o  m e e t  a l l  t h e  g e n e r a l

o p e r a t i o n a l  c o s t s  o f  t h e  s c h o o l  d i s t r i c t ,  e x c l u d i n g
c a p i t a l  o u t l a y  f u n d  a n d  s p e c i a l  e d u c a t  i o n  f u n d
a \ , ' . . a n r l  i  1 -  , ,  r e s  .  T h e  G e n e r a l  F u n d  i S  a l w a y S  a  m a  j  O r  f  U n d .v z \ l / v l r v r  u  q !

SPECIAL REVENUE ETJND TYPES specia l  revenue funds are
u s e d  t o  a c c o u n t  f o r  t h e  p r o c e e d s  o f  s p e c i f i c  r e v e n u e
s o u r c e s  t h a t  a r e  l e g a l l y  r e s t r i c t e d  t o  e x p e n d i t u r e s  f o r
s p e c i f i e d  p u r p o s e s .
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MEADE SCHOOL DISTRICT NO. 46-L
NOTES TO FINANCIAI, STATEMENTS

JITNE 30, 20L2

S U M M A R Y  O F  S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  ( c o n t i n u e d )

C a p i t a l  O u t l a y  F u n d  A  f u n d  e s t a b l i s h e d  b y  S D C L  1 3 - 1  6 - 6
t o  m e e t  e x p e n d i t u r e s  w h i c h  r e s u l t  i n  t h e  l e a s e  o f ,
: r - . r r r i c i 1 - i n n  o f  o r  a d d i t i o n s  t o  r e e l  1 1 r c ' n o r f r z  n l a n t  o r* " y q r v r u r v r r  v !  v !  q v v r u r v l l J  U v  ! U u r  

. y ! V - y \ - i - ( - l l  y _

a . n , i r r m o n i -  t e x t b o O k S  a n d  i n s t r u c t i o n a l  s o f t w a r e .  T h ev Y * r I J I t r v r l  U  /

f u n d  i s  f i n a n c e d  b y  p r o p e r t y  t a x e s .  T h i s  i s  a  m a j  o r
f u n d .

S n e c ' i  a  I  E c l u c a t i o n  f u n d  A  f  u n d  e s t a b l i  s h e c l  h r z  s D C L  1 3 *" r *  
l v r r  !  q r r v  l r  !  s r r s  v v  u q v L  r u r r v v  v J  J

? 7  - 1  A  1 -  n  n : \ /  t h o  . ^ S t S  f  O f  t h e  s n e r : - i  a  I  e d U C a t i O n  O f  a l IJ  t  +  v  u v  
. y * J  

u l l v  v v J  U J  I V !  U r t U  - J . y t - \ / f  ( - t r l

c h i l d r e n  i n  n e e d  o f  s p e c i a l  a s s i s t a n c e  a n d  p r o l o n g e d
- - ^ . . i  ^ . | - ^ * ^ ^d > > - L >  L d . r l . u u  w h o  r e s i d e  w i t h i n  t h e  d i s t r i c t .  T h i s  f  u n d  i s
f i n a n c e d  b y  g r a n t s  a n d  p r o p e r t y  t a x e s .  T h i s  i s  a  m a j  o r
f u n d .

P e n s i o n  f u n d  A  f u n d  e s t a b l i s h e d  b y  S D C L  1 3 - 1 0 - 6  f o r
t h e  p u r p o s e  o f  p a y i n g  t h e  D i s t r i c t '  s  s h a r e  o f  r e t i r e m e n t
^ r - ^  ' r i b u t i o n s  a n d  f o r  p a y i n g  e a r l y  r e t i r e m e n tI J r c l ' r r  \ - \ J r r  L

b e n e f i t s  t o  q u a f i f y i n g  e m p l o y e e s .  T h e  f u n d  i s  f i n a n c e d
b y  p r o p e r t y  t a x e s  .  T h i  s  i  s  n o t  a  m a ;  o r  f u n d  .

DEBT SERVICE FTJND TYPES :

D e b t  s e r v i c e  f u n d s  a r e  u s e d
a c c u m u l a t i o n  o f  r e s o u r c e s  f o r ,
a r A n o r . a  I  I  . r n . r - t a r m  r l a l - r 1 -  r r r i  n r - i  r . :  I
Y \ J r r \ - l - c r r  r \ J r r Y  u s J - r r r  l , { E r J u  y r  - L . r t \ - _ L P a L  t

c o s t s .

t o  a c c o u n t  f o r  t h e
a n d  t h e  p a y m e n t  o f ,

i n t e r e s t  a n d  r e l a t e d

T h e  S i n k i n g  F u n d s  t h r e e  f u n d s  e s t a b l i s h e d  b y  S D C L  1 3 -
1 6 - 1 3  t o  a c c o u n t  f o r  t r a n s f e r s - i n  f r o m  t h e  C a p i t a l
O u t l a y  F u n d  t o  u s e  f o r  t h e  p a y m e n t  o f  p r i n c i p a l  t o
r e s t r i c t e d  c a s h  a c c o u n t s  a n d  i n t e r e s t  o n  t e r m  l o a n s .
N o n e  i s  a  m a i o r  f u n d .

CAPITAI PROJECTS FUND TYPES:

C a p i t a l  p r o j  e c t s  f u n d s  a r e  u s e d  t o  a c c o u n t  f o r  f i n a n c i a l
r e s o u r c e s  t o  b e  u s e d  f o r  t h e  a c q u i s i t i o n  o r  c o n s t r u c t i o n
o f  m a j o r  c a p i t a l  f a c i f i t i e s  ( o t h e r  t h a n  t h o s e  f i n a n c e d
b y  p r o p r i e t a r y  f u n d s  a n d  t r u s t  f u n d s )  .
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MEADE SCHOOL DISTRICT NO. 46-L
NOTES TO FINAI{CIAI STATEMENTS

.ruNE 30, 20L2

S U M M A R Y  O F  S I G N I  F I C A N T  A C C O U N T I N G  P O L I C I E S  (  c o n t i n u e d )

T h e  P i e d m o n t  E l e m e n t a r y  C o n s t r u c t i o n  F u n d  i s  t h e  o n l y
c a p i t a l  p r o j  e c t  f u n d  m a i n t a i n e d  b y  t h e  S c h o o l  D i s t r i c t .
T h i s  i s  a  m a j  o r  f u n d . T h i s  f u n d  w a s  c l o s e d  i n  f i s c a l
y e a r  2 0 7 2  d u e  t o  c o m p l e t i o n  o f  i t s  i n t e n d e d  p u r p o s e

PROPRIETARY FTJNDS:

E - n 1 -  o r r . l r i  q o  F U n d S  e n t e f p f i S e  f U n d S  a f e  U S e d  t Ov -  Y !  
! u v  !  q l r v J

u . . o r - , . r t e d  f  o r  o p e r a t i o n s  t h a t  ( a  )  a r e  f  i n a n c e d  a n d
o p e r a t e d  i n  a  m a n n e r  s i m i l a r  t o  p r i v a t e  b u s i n e s s
o n i - o r r . l r i c a q -  w h e r e  t h e  i n t e n t  O f  t h e  O . \ \ r a r n . i  n n  h n j r r  i sv r r u - - . y ! ! u v u /  v v r r v ! v  u l r v  r r l u 9 r f  u  

J L l v g ] _ r t _ L I I , Y  J J \ _ / ! I J  I , J

t h a t  t h e  c o s t s  ( e x p e n s e s ,  i n c l u d i n g  d e p r e c i a t i o n )  o f
p r o v i d i n g  g o o d s  o r  s e r v i c e s  t o  t h e  g e n e r a l  p u b l i c  o n  a
n a n r ' i ^ " ' i ^ ^  b a s i s  b e  f i n a n c e d  o r  r e c o v e r e d  p r i m a r i l y\ - \ - , / r . t  L-  I  r  I  L , r  r  r  t9

t h r o u g h  u s e r  c h a r g e s  , '  o r  ( b  )  w h e r e  t h e  g o v e r n i n g  b o d y
h a s  d e c i d e d  t h a t  p e r i o d i c  d e t e r m i n a t i o n  o f  r e v e n u e s
e a r n e d /  e x p e n s e s  i n c u r r e d ,  a n d  /  o r  n e t  i n c o m e  i s
a p p r o p r i a t e f o r  c a p i t a l  m a i n t e n a n c e ,  p u b l i c  p o l i . y ,
m a n a g e m e n t  c o n t r o l ,  d c c o u n t a b i l i t y ,  o r  o t h e r  p u r p o s e s

F o o d  S e r v i c e  F u n d  A
t r a n s a c t i o n s  r e l a t e d  t o
f u n d  i s  f i n a n c e d  b y  u s e r
- - i ^ -  € t . ^ J
l r r c  l \ J r  r L . r r l L 1 .

f u n d  u s e d  t o  r e c o r d  f i n a n c i a l
f o o d  s e r v i c e  o p e r a t i o n s .  T h i s
r : h a  r o e s  a n , ^ l  n r A n f  s  T h i s  i s  av r r s ! Y 9 u  q l r v  

Y - q r r u u .

C o n c e s s i o n  F u n d  A  f u n d  u s e d  t o  r e c o r d  f i n a n c i a l
t r a n s a c t i o n s  r e l a t e d  t o  c o n c e s s i o n  o p e r a t i o n s .  T h i s
f u n d  i s  f i n a n c e d  b y  u s e r  c h a r g e s .  T h i s  i s  a  m a j o r  f u n d .

T h e  b u s i n e s s - t v p e  a c t i v i t i e s
n n f  - ^ ^ ' 1  ' -  a n y  F A S B  S t a t e m e n t sr r\-,/ L ql'l lJ _L y

a f t e r  N o v e m b e r  3 0 ,  1 9 8 9 .

FIDUCIARY FTJNDS:

- ^ , - J  - i e t a r v  f r r n d s  d oc l I I \ . , t  y r \ J y J - _ L E r - o ! y  r L - l r

a n d  I n t e r p r e t a t i o n s  i s s u e d

F i d u c i a r y  f  u n d s  a r e  n e v e r  c o n s i d e r e d  t o  b e  r n a  j  o r  f u n d s

P r i  v a f  e - n r t r n . \ q A  T r r l g l  F U n d S  P f  i V a t e - n u r n o . s e  t f U S tq u v - y * - I / v u v r ! q u u L s r r u J L ! ! v q 9 u _ y u ! y v g v

f u n d s  a r e  u s e d  t o  a c c o u n t  f o r  a l l  o t h e r  t r u s t
. 2  r r : l ' r . r a y n a ' - ' t S  U n d e r  w h i C h  p r i n C i p a l  a n d  i n C O m e  b e n e f  i t

i n d r v i d u a l s ,  p r i v a t e  o r g a n L z a t i o n s  ,  o r  o t h e r
a f  n  \ / o  r 1 1  m a r ^ r  r  a
V V v V ! I l l t l v l l 9 V .
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MEADE SCHOOL DISTRICT NO. 46-L
NOTES TO FINAIICIAI, STATEMENTS

JUNE 30, 20L2

S U M M A R Y  O F  S I G N I  F I C A N T  A C C O U N T I N G  P O L I C I E S  (  c o n t i n u e d

T h e  s c h o o l  d i s t r i c t  m a i n t a i n s  o n l y  t h e  f o l l o w i n g
p r i v a t e - p u r p o s e  t r u s t  f u n d s :

S c h o l a r s h i p  t r u s t s  ( f o u r  s e p a r a t e  t r u s t s
e s t a b l i s h e d  b y  d o n o r s  t o  p r o v i d e  f o r  c o l l e g e
s c h o l a r s h i p s  t o  g r a d u a t  i n g  s t u d e n t  s  )  .

A g e n c y  F u n d s  A g e n c y  f u n d s  a r e  u s e d  t o  a c c o u n t  f o r
r e s o u r c e s  h e l d  b y  t h e  S c h o o l  D i s t r i c t  i n  a  p u r e l y
c u s t o d i a l  c a p a c i t y  ( a s s e t s  e q u a l  l i a b r l i t i e s  )  .  S i n c e
a o e n c v  f r r n d s  a r e  C u s t o d i a l  i n  n a t u r e  t h e v  c - l o  n o t  i n v o l v er  u r r v v  q !  v  v s 9  u v v r q r  r l l  t l q  u q !  v  u l I v J  v v  l t v  u

t h e  m e a s u r e m e n t  o f  r e s u l t s  o f  o p e r a t i o n s .

T h e  d i s t r i c t  m a i n t a i n s  a g e n c y
n l t r n a \ q o q .
v u !  v v v v v  .

^ 1  I  1C l a s s  c l u b s  ( s u c h  a s  F F A ,
c o u n c  i  I  )

f u n d s  f o r  t h e  f o l  l o w i n g

. S e n  i  o r s  -  , T l l n ' i  o r s  -  s t u d e n t! v ! v l  v  u r r f  v ! e t  v u

M e a s u r e m e n t  F o c u s  a n d  B a s i s  o f  A c c o u n t i n g :

M e a s u r e m e n t  f o c u s  i s  a  t e r m  u s e d  t o  d e s c r i b e  ' h o w '

t r a n s a c t i o n s  a r e  r e c o r d e d  w i t h i n  t h e  v a r i o u s  f i n a n c i a l
a . F  - f  h + - ^
D L d . L U l t t c l . t L D . B a s r s  o f  a c c o u n t i n q  r e f e r s  t o  ' w h e n '

r e v e n u e s  a n d  e x p e n d i t u r e s  o r  e x p e n s e s  a r e  r e c o g n i  z e d  i n
t h e  a c c o u n t s  a n d  r e p o r t e d  i n  t h e  f i n a n c i a l  s t a t e m e n t s ,
r e g a r d l e s s  o f  t h e  m e a s u r e m e n t  f o c u s .

Measurement  Focus:

G o v e r n m e n t - w i d e  F i n a n c i a l  S t a t e m e n t s :
I n  t h e  g o v e r n m e n t - w i d e  S t a t e m e n t  o f  N e t  A s s e t s  a n d
c f  r . -  n m n n r -  o f  A c t i v i t i e s ,  b o t h  g o v e r n m e n t a l  a n d  b u s i n e s s *J L O . L U l t t C l I L

I  r r n o  :  r - f  i v i t i e s  a r e  p r e s e n t e d  u s i n g  t h e  e c o n o m i c- ] . y -  s v  u -

r e s o u r c e s  m e a s u r e m e n t  f o c u s ,  a p p l i e d  o n  t h e  a c c r u a l
b a s i s  o f  a c c o u n t i n o .

F u n d  F i n a n c i a l  S t a t e m e n t s :
I n  t h e  f u n d  f i n a n c i a l  s t a t e m e n t s ,  t h e  ' c u r r e n t  f i n a n c i a l
r e s o u r c e s '  m e a s u r e m e n t  f o c u s  a n d  t h e  m o d i f i e d  a c c r u a l
b a s i s  o f  a c c o u n t i n g  a r e  a p p l i e d  t o  g o v e r n m e n t a l  f u n d s ,
w h i l e  t h e  ' e c o n o m i c  r e s o u r c e s '  m e a s u r e m e n t  f o c u s  a n d  t h e
a c c r u a l  b a s i s  o f  a c c o u n t i n g  a r e  a p p l i e d  t o  t h e
n r o n r - i  e - | - a r , ,  ^ ^ r  € . , i  J , . r - i a r r r  f r r n d 5 .I J r  v y r  r s  L a r  y  o . r r ( - . 1  r  r r , r L t \ - _ L q f  y  r  u r r \ . 1
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MEADE SCHOOL DISTRICT NO. 46-L
NOTES TO FINAI{CIAI STATEMENTS

J U N E  3 0 ,  2 O L 2

S U M M A R Y  O F  S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  ( c o n t i n u e d )

Basis  of  Account ing:

G o v e r n m e n t - w i d e  F i n a n c i a l  S t a t e m e n t s  :
I n  t h e  g o v e r n m e n t - w i d e  S t a t e m e n t  o f  N e t  A s s e t s  a n d
S t a t e m e n t  o f  A c t i v i t i e s ,  g o v e r n m e n t a l -  a n d  b u s i n e s s - t y p e
a c t i v i t . i e s  a r e  p r e s e n t e d  u s i n q  t h e  a c c r u a l  b a s i s  o f
- ^ ^  1 . - f  ' l  ̂ ^
q L - ( - \ J L l I . r L - r 1 r 9 . U n d e r  t h e  a c c r u a l  b a s i s  o f  a c c o u n t i r g ,
r e v e n u e s  a n d  r e l a t e d  a s s e t s  g e n e r a l l y  a r e  r e c o r d e d  w h e n
e a r n e d  ( u s u a l l y  w h e n  t h e  r i g h t  t o  r e c e  j - v e  c a s h  v e s t s  )  ;
r n r ^ l  a a / r l a n s e s  a n d  r e l a t e d  l i a b i f i t i e s  a r e  r e c o r d e d  w h e nq  r  r  v  t  v  z \  F /  v  r  .

^ } - ' l  . . i  ̂ - *c l r r  u r - l r r g d  c i o n  i s  i n c u r r e d  ( u s u a l l y  w h e n  t h e  o b l i g a t i o n
t o  p a y  c a s h  i n  t h e  f u t u r e  v e s t s )  .

F u n d  F i n a n c i a l  S t a t e m e n t s :
a  I  I  . r / 1 \ r a r n m e n t a l  f  u n d s  a r e  a c c o u n t e d  f  o r  u s i n g  t h eY v  

v  v !

m o d i f i e d  a c c r u a l  b a s i s  o f  a c c o u n t i n g .  T h e i r  r e v e n u e s ,
i n c l u d i n g  p r o p e r t y  t a x e s ,  g e n e r a l l y  a r e  r e c o g n i  z e d  w h e n
+ -  l r a r r  i ' r a n ^ . 1 e  m e a s u r a b l e  a n d  a v a i l a b l e .  " A v a i l a b I e "  m e a n su r r v J  v v v v r r l

r e s o u r c e s  a r e  c o l l e c t e d  o r  t o  b e  c o l l e c t e d  s o o n  e n o u g h
a f t e r  t h e  e n d  o f  t h e  f i s c a l  y e a r  t h a t  t h e y  c a n  b e  u s e d
t o  p a y  t h e  b i l l s  o f  t h e  c u r r e n t  p e r i o d .  T h e  a c c r u a l
p e r i o d  d o e s  n o t  e x c e e d  o n e  b i f l - p a y i n g  c y c l e ,  a n d  f o r
+ L - ^  r \ r ^ ^ J ^L r r e  r " r e d c r e  S c h o o l  D i s t r i c t  N o .  4 6 - I  ,  t h e  l e n g t h  o f  t h a t
r - r r r - ' l  o  i  e  q ' i  w f  r r  r ^ l :  r . ' q

v q ] v . T h e  r e v e n u e s  w h i c h  a r e  a c c r u e d  a t
J u n e  3 0 ,  2 0 1 2 ,  a r e  r e i m b u r s e m e n t  g r a n t s  d u e  f r o m  t h e
S t a t e  o f  S o u t h  D a k o t a .

U n d e r  t h e  m o d i f i e d  a c c r u a l  b a s i s  o f  a c c o u n t i n g ,
^  i  - , - 1 ^ ' l  ^r e u e r v d r r r e s  m a y  b e  m e a s u r a b l e  b u t  n o t  a v a i l a b l e .

A v a i l a b l e  m e a n s  c o l l e c t i b l e  w i t h i n  t h e  c u r r e n t  p e r i o d  o r
s o o n  e n o u g h  t h e r e a f t e r  t o  b e  u s e d  t o  p a y  l i a b i t i t i e s  o f
t h e  c u r r e n t  p e r i o d . R e p o r t e d  d e f e r r e d  r e v e n u e s  a r e
t h o s e  w h e r e  a s s e t  r e c o g n i t i o n  c r i t e r i a  h a v e  b e e n  m e t  b u t
f o r  w h i c h  r e v e n u e  r e c o q n i t  i o n  c r i t e r i a  h a v e  n o t  b e e n
m e t  .

E x p e n d i t u r e s  g e n e r a l l y  a r e  r e c o g n i  z e d  w h e n  t h e  r e l a t e d
f u n d  l i a b i l i t v  i s  i n c u r r e d . E x c e p t i o n s  t o  t h i s  g e n e r a l
r u l e  i n c l u d e  p r i n c i p l e  a n d  i n t e r e s t  o n  g e n e r a l  l o n g - t e r m
d e b t  w h i c h  a r e  r e c o s n i z e d  w h e n  d u e .
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a ' l  I  y l r . .  r \ - i  o 1 -  :  r r r  f  r r n r l g  a n d  f  i d r r r : i  a  r v  f  r r n d s  a r e  a C C o u n t e dr r r r  
. y - v . Y r r v u q ! J  ! u l r \ l J  c r r r \ . r  l _ r \ l L l \ , r q . L J  ! L l r

f o r  u s i n g  t h e  a c c r u a l  b a s i s  o f  a c c o u n t i n g .  T h e i r
r e v e n u e s  a r e  r e c o g n i z e d  w h e n  t h e y  a r e  e a r n e d ,  a n d  t h e i r
e x p e n s e s  a r e  r e c o g n i z e d  w h e n  t h e v  a r e  i n c u r r e d .

T h e  b u s i n e s s - t y p e  a c t i v i t i e s  a n d  e n t e r p r i s e  f u n d s  d o  n o t
-  ^ ^  1  , ,a ; , y r y  a r r y  F A S B  S t a t e m e n t s  a n d  I n t e r p r e t a t i o n s  i s s u e d
a f t e r  N o v e m b e r  3 0 ,  1 9 8 9 .

I n t e r f u n d  E l i m i n a t i o n s  a n d  R e c l a s s i f i c a t i o n s :

G o v e r n m e n t - w i d e  F i n a n c i a  L  S t a  t e m e n  t s  . '

r n  t - l r o  n r c c e s s  o f  a g q r e g a t i n g  d a t a  f o r  t h e  g o v e r n m e n t -
w i d e  f i n a n c i a l  s t a t e m e n t s ,  s o m e  a m o u n t s  r e p o r t e d  a s
i n t e r f u n d  a c t i v i t y  a n d  b a l a n c e s  i n  t h e  f u n d  f i n a n c i a l
^ f  - , -  * , -  ̂  h a v e  b e e n  e l i m i n a t e d  o r  r e c l a s s i f i e d ,  o s> L d . L C l L t C l l L S

f o l  l o w s  :

I n  o r d e r  t o  m i n i m i  z e d  t h e  g r o s s i n g - u p  e f f e c t  o n
a s s e t s  a n d  l i a b i f i t i e s  w i t h i n  t h e  g o v e r n m e n t a l  a n d
b u s i n e s s - t y p e  a c t i v i t i e s  c o l u m n s  o f  t h e  p r i m a r y
gove rnment '  , amount  s ra r - r  . r  11-  o r l

!  v - y v !  u v u A S i n t e r f u n d
r e c e i v a b l e s  a n d  p a y a b l e s  h a v e  b e e n  e l i m i n a t e d  i n
t h e  g o v e r n m e n t a l  a n d  b u s i n e s s - t y p e  a c t i v i t i e s
r : o ' l  u m n s .  F x r : e n f  f  o r  t h e  n e f  -  r e s i d u a l -  a m o u r r t s  d u ev z : v - _ y  u  !  v r  u r r v  r r v  u  t

1 ^ ^ +r r v  \ - w s E r r  g o v e r n m e n t a l  a n d  b u s i n e S s - t y p e  a c t i v i t i e s ,
w h i c h  a r e  D r e s e n t e d  a s  I n t e r n a l  B a l a n c e s .

I n  o r d e r  t o  m i n i m i  z e  t h e  d o u b l i n q - u p  e f f e c t  o n
i n t e r n a l s  e rvr_ ce f u n d - ^ f  i  - ' ' i  f  . '

c r L - L - r v r L y , c e r t a i n
" c e n t r a l i z e d  e x p e n s e s "  i n c l u d i n g  a n  a d m i n i s t r a t i v e
o v e r h e a d  c o m p o n e n t  /  a r e  c h a r g e d  a s  d i r e c t  e x p e n s e s
t o  f u n d s  o r  p r o g r a m s  i n  o r d e r  t o  s h o w  a l l  e x p e n s e s
t h a t  a r e  a s s o c i a t e d  w i t h  a  s e r v i c e ,  p r o g r a m ,
r l a r r :  r l .  m a n ' l -  a \ r  f  r r n r l  I n l J - r n n  ^ v r\ . i s 1 - t o !  L - r r r s r r  L  /  v !  !  u r r v .  y v r r s l r  c r p e  n S e S  a f  e  C h a f  g e d ,  i n

t h i s  m a n n e r ,  e x p e n s e  r e d u c t i o n s  o c c u r  i n  t h e
G e n e r a l  F u n d ,  s o  t h a t  e x p e n s e s  a r e  r e p o r t e d  o n l y  i n
t h e  f u n c t i o n  t o  w h i c h  t h e v  r e l - a t e .
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F u n d  F i n a n c i a L  S t a t e m e n t s . '

N o n c u r r e n t  p o r t i o n s  o f  l o n g - t e r m  i n t e r f u n d  r e c e i v a b l e s
/  r a ' r ^ r + -  a . l  i n  " A d v a n c e  t o "  a s s e t  a c c o u n t s  )  a r e  e q u a l l y\  !  v y v !  u u v

o f f s e t  b y  a  f u n d  b a l a n c e  " n o n s p e n d a b l e "  a c c o u n t  w h i c h
i n d i c a t e s  t h a t  t h e y  d o  n o t  c o n s t i t u t e  " a v a i l a b l e
q n a n d . e l ^ r l  o  f e S O U f C e S "  S i n C e  t h e y  a f e  n O t  a  C o m p O n e n t  O f" _ y  

* r r v u v  r  v

n e t  c u r r e n t  a s s e t s .  T h e y  a r e  r e p o r t e d  a s  n o n s p e n d a b l e
t o  t h e  e x t e n t  t h e  p r o c e e d s  o f  t h o s e  r e c e i v a b l e s  a r e  n o t
r e s t r i c t e d /  c o m m i t t e d  o r  a s s i g n e d .  C u r r e n t  p o r t i o n s  o f
i n t e r f u n d  r e c e i v a b l e s  ( r e p o r t e d  i n  " D u e  f r o m "  a s s e t
A - - n r r n f  q \  a r e  C O n S i d e r e d  " a V a i l a b l e  S p e n a b l e  r e S O U r C e S , , .

C a p i t a l  A s s e t s :

r r - ^ . , i  r ^ " 1u c l i - , r  L d . r -  a s s e t s  i n c l u d e  l a n d ,  b u i f  d i n g s ,  m a c h i n e r y  a n d
6 / ' r l l i r r r n a n f  a n d  a I l  O t h e f  t a n O i h l a  . \ r  i n t a n o i h ' l  e  - ^ ^ ^ . { - ^E Y \ - r - L l J r t t s I I  L -  r  a I I L . t  O I I  \ - . /  L I I E I  t - c l I I 9 I J J I E  ! . / I  I l I  L a I I t . . , |  I r - / I s  d 5 5 C  L J

t h a t  a r e  u s e d  i n  o p e r a t i o n s  a n d  t h a t  h a v e  i n i t i a l  u s e f u l
' l  ' i ' - ^ ^  ^ " r - ^ n r - l ' i  n r r  l r o r r n n r l  , a  q ' i  n r r l a  r o n / ^ r r J -  i n n  n o r i n r l_ L r  v u ' >  c i 1 . L U l r L . t r l r g  J \ J c y \ J . ^ *  y r s  r u l J \ J r  L r r l g  | , u r  r \ J L . r .

T h e  a c c o u n t i n g  t r e a t m e n t  o v e r  c a p i t a l  a s s e t s  d e p e n d s  o n
w h e t h e r  t h e  a s s e t s  a r e  u s e d  i n  g o v e r n m e n t a l  f u n d
o p e r a t i o n s  o r  p r o p r i e t a r y  f u n d  o p e r a t i o n s  a n d  w h e t h e r
t h e y  a r e  r e p o r t e d  i n  g o v e r n m e n t - w i d e  o r  f u n d  f i n a n c i a l
a f  - . | -  n { -  a

G o v e r n m e n t - W i d e  S t a t e m e n t s :
v a l u e d  a t  h i s t o r i c a l  c o s t  o r
i f  a c t u a l  h i s t o r i c a l  c o s t  i s
c a p i t a l  a s s e t s  a r e  v a l u e d  a t
o n  t h e  d a t e  d o n a t e d .

A I l  c a p i t a l  a s  s e t  s  a r e
e s t i - m a t e d  h i s t o r i c a l  c o s t

n o t  a v a i  l a b l e  . D o n a t e d
t h e i r  e s t i m a t e d  f a i r  v a l u e

I n t e r e s t  c o s t s  i n c u r r e d  d u r i n g  c o n s t r u c t i o n  o f  g e n e r a l
c a p i t a l  a s s e t s  a r e  n o t  c a p i t a l i z e d  a l o n g  w i t h  o t h e r
c a p i t a l  a s  s e t  c o s t s  .

T h e  t o t a l  J u n e  3 0 ,  2 0 1 2  b a l a n c e  o f  c a p i t a l  a s s e t s  f o r
g o v e r n m e n t a l  a c t i v i t i e s  i n c l - u d e s  a p p r o x i m a t e l y  t e n
p e r c e n t  f o r  w h i c h  t h e  c o s t s  w e r e  d e t e r m i n e d  b y  e s t i m a t e s
o f  t h e  o r i g i n a l  c o s t s . T h e s e  e s t i m a t e d  o r i q i n a l  c o s t s

^ ^ '  - b l i s h e d  b y  a p p r a i s a l s  o r  d e f l a t e d  c u r r e n tw c t  u  c 5  L d .

r A n  I  r n a r n o n l  c o s t .  T h e  t o t a l  . l u n e  3 0 ,  2 0 1 2  b a l a n c e  o fr  s P  - L  o .  \ - g i l r E  r  r

- i  f - lt - o 1 , r u o r  a s s e t s  f o r  b u s i n e s s - t y p e  a c t i v i t i e s  a r e  a l l
v a l u e d  a t  o r i q i n a l  c o s t .

- 3  6 -



MEADE SCHOOL DISTRICT NO. 46-L
NOTES TO FINA}ICIAI STATEMENTS

JLNE 30 ,  2OL2
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D e p r e c i a t i o n  o f  a l l  e x h a u s t i b l e  f i x e d  a s s e t s  i s  r e c o r d e d
a s  a n  a l l o c a t e d  e x p e n s e  i n  t h e  S t a t e m e n t  o f  A c t i v i t i e s ,
w i t h  n e t  c a p i t a l  a s s e t s  r e f l e c t e d  i n  t h e  S t a t e m e n t  o f
I l ^ 1 -  7 \ ^ ^ ^ . r - ^t \ t P t H t \ C a p i t a L t z a t i o n  t h r e s h o l d s  ( t h e  d o l l a r
v a l u e s  a b o v e  w h i c h  a s s e t  a c q u i s i t i o n s  a r e  a d d e d  t o  t h e
c a p i t a l  a s s e t  a c c o u n t s  )  , d e p r e c i a t i o n  m e t h o d s ,  a n d
e s t i m a t e d  u s e f u l  l i v e s  o f  c a p i t a l  a s s e t s  r e p o r t e d  i n  t h e
. r n \ / a r n m a . t -  - W i d e  S t a t e m e n t S  a n d  p r o p r i e t a r y  f  U n d S  a r e  a SY V  

V  V ! r r l L L V l l U

f  o l l o w s :

IJcl I  tL,t

B r r i  I  e l i  n o q  $ 2U V L  ! V I T I Y  U

Improvemen t  s  $  1
M a r : h i n e r v  a n d

A
[ .  f ' f l ]  1  n r Y \ A n f  \

" Y q r y r r L v r r  
u  Y

r \ - ^  j  r - - ' r  r  - ^ t i o n. - a I J I  L - c '  J - - L  L A '

T h r e s h o l d

I ] o n : . ^ / - .  ' i  r 1 -  i  n n
u v Y  !  v v ! q  u l v r r

M e  t  h o d

. S f r a i o h f - l i n ev u r q r Y r r e  r

S t  r a  i  o h f - l  i n ev u ! s r Y r r u  r

S f r a i o h t - l i n ev u r s r Y r r e

E s t i m a t e d
U s e f u l  L i f e

ALL
5 , 0 0 0
0 , 0 0 0

5 , 0 0 0

1 5 - 5 0  y r s
1 5 - 2 5  y r s

4 - 2 0  y r s

r r c . l t \ . t  t a n  i n e x h a u s t i b l e  c a p i t a l s v v v u t I S n o t

d e p r e c i a t e d .

F u n d  F i n a n c i a l  S t a t e m e n t s :

I n  t h e  f u n d  f i n a n c i a l  s t a t e m e n t s ,  c d p i t a l  a s s e t s  u s e d  i n
. r r r \ / a r n m a . ] - a l  f u n d  O p e r a t i O n S  a r e  a c c o u n t e d  f O r  a S\ : / v  v  v ! l r l l l v r r u

c a p i t a l  e x p e n d i t u r e s  o f  t h e  a p p r o p r i a t e  g o v e r n m e n t a l
f u n d  u p o n  a c q u i s i t i o n . C a p i t a l  a s s e t s  u s e d  i n
n r c l n r  i  c t  e  r r r  f  r r n n l  . \ D e f  a t i O n S  a f  e  a C C O U n t e d  f  O f  O n  t h e
. y - " . y ! ! v u q ! J  

! q l r v  v F

a c c r u a l  b a s i s ,  t h e  s a m e  a s  i n  t h e  g o v e r n m e n t - w i d e
^ . t -  ^ f  * f  ^
D L C t L U I I I U l I L > .

L o n g - t e r m  L i a b i l i t i e s  :

T h e  a c c o u n t i n g  t r e a t m e n t  o f  l o n g - t e r m  l i a b i l i t i e s
d a r r a n r l c  / ^ , r r  w h e t h e r  t h e  a s s e t s  a r e  u s e d  i n  g o v e r n m e n t a lv v _ y v r r v J  v l

f r r n r i  / - \ r 1 a - a t i O n S  O r  p r o p r i e t a r y  f U n d  O p e r a t i O n S  a n dr  q r r v  v l .  v !

w h e t h e r  t h e y  a r e  r e p o r t e d  i n  t h e  g o v e r n m e n t - w i d e  o r  f u n d
f i n a n c i a l  s t a t e m e n t s .
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S U M M A R Y  O F  S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  (  c o n t i n u e d )
A l l  l o n g - t e r m  I i a b i f i t i e s  t o  b e  r e p a i d  f r o m  g o v e r n m e n t a l
a n d  b u s i n e s s - t y p e  r e s o u r c e s  a r e  r e p o r t e d  a s  I i a b r l i t i e s
i n  t h e  g o v e r n m e n t - w i d e  s t a t e m e n t  s  . T h e  l o n g - t e r m
l i a b i l i t i e s  c o n s i s t  p r i m a r i l y  o f  c o m p e n s a t e d  a b s e n c e s ,
a :  r l  r r  r o t  i r e m e n t  b e n e f i t s ,  c a p i t a l  o u t l a y  c e r t i f i c a t e s! v 9 _

- 1 . ^ r ^  ^ ^ ^  A ' . r r . r € . r ^ d  Z o n e  A c a c l e m v  R o n c i s  ( o 7 , A B r s )
[ - , a y q L / I s  c r l l L , t  \ l t . r q I I I I S L , I  l J \ J l t U  f 1 ' u d . L , r E t r r y  . l J v r l \ . { o  v  t  .

I n  t h e  f u n d  f i n a n c i a l  s t a t e m e n t s ,  t h e  d e b t  p r o c e e d s  a r e
r o n / 1 1 1 -  a r l  a s  r e v e n u e s  ( o t h e r  f  i n a n c i n g  s o u r c e s  )  a n dr  v , y v !  u v v

p a y m e n t  o f  p r i n c i p a l  a n d  i n t e r e s t  r e p o r t e d  a s
e x p e n d i t u r e s  w h e n  i t  b e c o m e s  d u e  .  T h e  a c c o u n t  i n g  f o r
p r o p r i e t a r y  f u n d  I o n g - t e r m  i s  o n  t h e  a c c r u a l  b a s i s ,  t h e
s a m e  i n  t h e  f u n d  s t a t e m e n t  a s  i t  i s  i n  t h e  g o v e r n m e n t -
w i d e  s t a t e m e n t s .

A l l  i n t e r e s t  e x p e n s e  o n  l o n g - t e r m  d e b t  i s  r e p o r t e d  a s  a
s e p a r a t e  l i n e  o n  t h e  " s t a t e m e n t  o f  A c t i v i t i e  s  .  "

P r o g r a m  R e v e n u e s :

I n  t h e  G o v e r n m e n t - w i d e  S t a t e m e n t
p r o g r a m  r e v e n u e s  d e r i v e  d i r e c t l y
o r  f r o m  p a r t i e s  o t h e r  t h a n  t h e
c i t i  z . e r t r v -  a S  a  w h O l o  P r ^ r r r A m

! L V L L L f  I  s u  q  Y l f  l v t r v .  !  ! v Y ! u I t L

i n t o  t h r e e  c a t e g o r i e s ,  a s  f o l l o w s

o f  A c t i v i t i e s ,  r e p o r t e d
f r n m  i _ h o  n r r ' \ . r r l m  ' i  . l - q o l f

_ y - - Y r u r r r  f  u u

D i s t r i c t '  s  t a x p a y e r s  o r
r e v e n u e s  a r e  c l a s s i f i e d

a n d  c o n t r i b u t i o n s
a n d  v o l u n t a r y  n o n -

n 1 .  h o r  ( 1  .Y J V e r n m e n t ' s  '
t h a t  a r e  r e s t r i c t e d
a s s e t s  f o r  u s e  i n  a

C h a r g e s  f o r  s e r v i c e s  T h e s e  a r i s e  f r o m  c h a r g e s  t o
a t t q . f  n m o r q  . n n ' l  i  n : - f  q  a ) r  n J -  h A r q .  r ^ r h r ^ t  t 1  l r r r - h r q o  t t q A\ - L . { J L - \ r r [ [ g I a ) /  A y I J I I \ - q .  I r ( - D t  t / I  L , / \ - I I g L >  V Y I I \ _ . /  } J L . t t v r r ( - r o \ - ,  L - { J E 7

o r  d i r e c t l y  b e n e f i t  f r o m  t h e  g o o d s  /  s e r v i c e s  ,  o r
p r i v i l e g e s  p r o v i d e d ,  o r  a r e  o t h e r w i s e  d i r e c t l y
a f f e c t e d  b v  t h e  s e r v i c e s .

P r n - : ' r : ' m - q n 6 / - i  f i  n  ^ 7 ' \ e r a f  i n o  6 1 r A n t S  a n d  C O n t f i b U t i O n S!  ! v Y ! q r r (  u - Y v v r ! r v  v - y v ! q u r r r Y  Y ! c

T h e s e  a r i s e  f r o m  m a n d a t o r y  a n d  v o l u n t a r y  n o n -
o v r - l r . r n r r a  t r a n S a C t i O n S  W i t h  O t h e r  g o v e r n m e n t S ,v z \ v r r q r r Y  v

o r g a n L z a t i o n s  o r  i n d i v i d u a l s  t h a t  a r e  r e s t r i c t e d
f o r  u s e  i n  a  p a r t i c u l a r  p r o g r a m .

D r r t n r r i m - e ? - \ 6 r - i  f  f  r -  r r - n i  t : ' l  n r : n f!  ! v : J r q r ! ,  - r . e  c r r t _ c  c a p t t a r  g r a n t s

T h e s e  a r i s e  f r o m  m a n d a t o r y
e x c h a n g e  t r a n s a c t i o n s  w i t h
o r g a n L z a t i o n s  o r  i n d i v i d u a l s
f o r  t h e  a c q u i s i t i o n  o f  c a p i t a l
^ -  r + ' i  ^ r r  1  -  -p a r t r _ c u 1 a r  p r o g r a m .
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MEADE SCHOOL DISTRICT NO. 46-L
NOTES TO FINAI{CIA], STATEMENTS

.rt NE 30 , 20L2

S U M M A R Y  O F  S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  (  c o n t i n u e d )

P r o p r i e t a r y  F u n d s  R e v e n u e  a n d  E x p e n s e  C l a s s i  f i c a t i o n s  :

r n  t h e  p r o p r i e t a r y  f u n d '  s  S t a t e m e n t  o f  A c t i v i t i e s ,
r e v e n u e s  a n d  e x p e n s e s  a r e  c l a s s i f i e d  i n  a  m a n n e r
c o n s i s t e n t  w i t h  h o w  t h e y  a r e  c l a s s i f i e d  i n  t h e  S t a t e m e n t
o f  C a s h  F l o w s  .  T h a t  i s ,  t r a n s a c t i o n s  f o r  w h i c h  r e l a t e d
c a s h  f l o w s  a r e  r e p o r t e d  a s  c a p i t  a t  a n d  r e l a t e d  f i n a n c i n g
r a f i - ' ' i + . i ^ ^
o ' L -  L _ L  V  - L  L I Y D  /

n  n ^ - ^ ;  . | - - l
1 . r . \ J r r L - c r I J I  L c l _ L

€ ' i  ^ - ^ ^ ' i  - ^
I  I I I C l  1 r \ - _ L . t I \ j o r

i n v e s t i n g  a c t i v i t i e s  a r e  n o t  r e p o r t e d  a s  c o m p o n e n t s  o f
o p e r a t l n g  r e v e n u e s  o r  e x p e n s e s .

C a s h  a n d  C a s h  E q u i v a l e n t s :

T h e  s c h o o l  d i s t r i c t  p o o l s  i t s  c a s h  r e s o u r c e s  f o r
d e p o s i t i n g  a n d  i n v e s t i n g  p u r p o s e s .  A c c o r d i n g l y ,  t h e
o n 1 -  o r r . l r i  q a  f U n d  h a S  a C C e S S  t O  i t S  C a S h  f e S O U r C e S  O n" - . v
d e m a n d .  A c c o r d i n g l y ,  a l l  r e p o r t e d  e n t e r p r i s e  f u n d
r ^ ^ ^ ^ ' I -  ^ r i d  i n v e s t m e n t  b a l a n c e s  a r e  c o n s i d e r e d  t o  b e
a u t f ,  e o u i v a l e n t s  f  o r  t h e  n r r  r n o s e  o f  t h e  S t a t e m e n t  o f- Y " !  v  q r v r f  u u  ! v !  u l r v  

. Y q ! y v J U  
v !

C a s h  F l o w s .

E q u r t y  C l a s s i f i c a t i o n s  :

G o v e r n m e n t - w i d e  S t a t e m e n t s  :

E o t t i t v  i s  c l a s s i f i e d  a S  n e t  a S S e t s  a n d  i . s  c l  i s n ' l  a v e d  ' i  nL r  v ! q u u r !  ! v v  q J  r r v  u  q J J U  L J  ( l t l \ l  r r J  \ - , ( _ l - D I J - L q y E ; \ . t  I t l

t h r e e  c o m p o n e n t s

I n v e s t e d  i n  c a p i t a l  a s s e t s ,  n e t  o f  r e l a t e d  d e b t
C o n s i s t s  o f  c a p i t a l  a s s e t s ,  i n c l u d i n g  r e s t r i c t e d
c a p i t a l  a s s e t s ,  n e t  o f  a c c u m u l a t e d  d e p r e c i a t i o n  ( i f
a p p l i c a b l e  )  a n d  r e d u c e d  b y  t h e  o u t s t a n d i n g  b a l a n c e s
o f  a n y  b o n d s ,  m o r t g a g e s ,  n o t e s ,  o r  o t h e r  b o r r o w i n g s
t h a t  a r e a t t r i b u t a b l e t o  t h e  a c q u i s i t i o n ,
c o n s t r u c t i o n ,  o r  i m p r o v e m e n t  o f  t h o s e  a s s e t s .

R e s t r i c t e d  n e t  a s s e t s  C o n s i s t s  o f  n e t  a s s e t s  w i t h
c o n s t r a i n t s  p l a c e d  o n  t h e i r  u s e  e i t h e r  b y  (  a  )
e x t e r n a l  g r o u p s  s u c h  a s  c r e d i t o r s  ,  g r a n t o r s  /
c o n t r i b u t o r s ,  o r  l a w s  a n d  r e g u l a t i o n s  o f  o t h e r
. r n  \ r A r n m a ' . t -  s  ;  o r  ( b )  l - a w  t h r o u g h  c o n s t i t u t i o n a lY v v v ! r l l l l v t l u

p r o v i s i o n s  o r  e n a b l i n g  l e q i s l a t i o n .
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MEADE SCHOOL DISTRICT NO. 46.L
NOTES TO FINAI{CIAI STATEMENTS

J U N E  3 0 ,  2 O t 2

S U M M A R Y  O F  S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  ( c o n t i n u e d )

U n r e s t r i c t e d  n e t  a s s e t s  A l l  o t h e r  n e t  a s s e t s  t h a t
d o  n o t  m e e t  t h e  d e f i n i t i o n  o f  " r e s t r i c t e d :  o r
i n v e s t e d  i n  c a p i t a l  a s s e t s ,  n e t  o f  r e l a t e d  d e b t .

F u n d  F i n a n c i a l  S t a t e m e n t s :

G o v e r n m e n t a l  f u n d  e q u i t y  i s  c l a s s i f i e d  a s  f u n d  b a l a n c e ,
^ * , - J  - l - i  q J -  i  n r r r r - i  s h  L - ^ +  h ^ h  - , . J ^ h ' l  o  r o q 1 -  r i  r - j -  o r lc [ I I \ l  l L L d . y  L l r o L r r l y L . r r D r i  L r e L W e e l I  I I U I I S p e I l L l d - - - ,  ! v v u ! ! v

c o m m i t t e d ,  a s s i g n e d  a n d  u n a s s i g n e d  c o m p o n e n t s .
P r o p r i e t a r y  f u n d  e q u i t y  i s  c l a s s i f i e d  t h e  s a m e  a s  i n  t h e
g o v e r n m e n t - w i d e  f i n a n c i a l  s t a t e m e n t s .  f i d u c i a r y  f u n d
A r - r r r i + - r z  l a v r - a r r t -  f n r  A r r o n r \ \ /  F - t t n c l s _  w h i C h  h a V e  n O  f U n dv \ - 1  q r u J  \ v z \ v v - y u  ! v !  r r Y U r r v j  L  u r r u J ,  Y Y r r J \

e c r r r i t r z )  i s  r o n ^ r 1 - a r - l  a S  n e t  a S S e t S  h e l d  i n  t r U S t  f O rr Y , * L v f  I  L e  - v _ y v r  u u u

o t n e r  p u r p o s e s .

A p p l i c a t i o n  o f  N e t  A s s e t s :

I t  i s  t h e  S c h o o l  D i s t r i c t '  s  p o l i c y  t o  f i r s t  u s e
r e s t r i c t e d  n e t  a s s e t s ,  p r i o r  t o  t h e  u s e  o f  u n r e s t r i c t e d
n e t  a s s e t s ,  w h e n  a n  e x p e n s e  i s  i n c u r r e d  f o r  p u r p o s e s  f o r
w h i c h  b o t h  r e s t r i c t e d  a n d  u n r e s t r i c t e d  n e t  a s s e t s  a r e
a v a i l a b l e .  A d d i t i o n a l l y ,  t h e  S c h o o l  D i s t r i c t  u s e s  f i r s t
r e s t r i c t e d  f u n d  b a l a n c e s ,  t h e n  c o m m i t t e d ,  t h e n  a s s i g n e d
a n d  l a s t l y ,  u n a s s i g n e d  a m o u n t s  o f  u n r e s t r i c t e d  f u n d
b a l a n c e  w h e n  e x p e n d i r u r e s  a r e  m a d e .

F u n d  B a l a n c e  C l a s s i f i c a t i o n  P o l i c i e s  a n d  P r o c e d u r e s :

I n  a c c o r d a n c e  w i t h  G o v e r n m e n t  A c c o u n t i n g  S t a n d a r d s  B o a r d
( G A S B )  N o .  5 4 ,  F u n d  B a l a n c e  R e p o r t i n g  a n d  G o v e r n m e n t a l
E - r r n r l  T r z n a  D e f  i n i t i o n s ,  t h e  s c h o o l  D i s t r i c t  c l a s s i f  i e sL  q r r v  ^ J - y v

g o v e r n m e n t a l  f u n d  b a l a n c e  a s  f o l l o w s :

N o n s p e n d a b l e  i n c l u d e s  f u n d  b a l a n c e  a m o u n t s  t h a t  c a n n o t
b e  s p e n t  e i t h e r  b e c a u s e  i t  i s  n o  s p e n d a b l e  i n  f o r m  o r
b e c a u s e  o f  I e q a l  o r  c o n t r a c t u a l  c o n s t r a i n t s .

R e s t r i c t e d i n c l u d e s  f u n d  b a l a n c e  a m o u n t s  t h a t  a r e
c o n s t r a i n e d  f o r  s p e c i f i c  p u r p o s e s  w h i c h  a r e  e x t e r n a l l y
i  m n o e e r ^ l  h r r  n r n \ / i  d e r s  -  s r r r - h  a S  c r e d i t o r s  o r  a m o u n t sl r r r l / v v v V  v f  

. y ! v v I V V ! U t  
J U V I I

c o n s t r a i n e d  d u e  t o  c o n s t i t u t i o n a l  p r o v i s i o n s  o r  e n a b l i n q
l e g i  s  l a t  i o n  .
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MEADE SCHOOL DISTRICT NO. 46-L
NOTES TO FINA}ICIAI STATEMENTS

JI,NE 30, 20L2

S U M M A R Y  O F  S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  ( c o n t i n u e d )

C o m m i t t e d  i n c l u d e s  f u n d  b a l a n c e  a m o u n t s  t h a t  a r e
c o n s t r a i n e d  f o r  s p e c i f i c  p u r p o s e s  t h a t  a r e  i n t e r n a l l y
i m p o s e d  b y  t h e  g o v e r n m e n t  t h r o u g h  f o r m a l  a c t i o n  o f  t h e
h  i  r r h o c i -  I  e v e l  o f  d e c i s i o n  m a k i n g  a u t h o r i t y  a n d  d o e s  n o tr r ! Y l r v v  u  r !

l a p s e  a t  y e a r - e n d .

a  c  c  i  r r n o r l  i n c l u d e s  f  u n d  b a l a n c e  a m o u n t s  t h a t  a r ea 1 9 v + \ - , l r r v v

i n t e n d e d  t o  b e  u s e d  f o r  s p e c i f i c  p u r p o s e s  t h a t  a r e
n e i t h e r  c o n s i - d e r e d  r e s t r i c t e d  o r  c o m m i t t e d .  F u n d
B a l a n c e  m a y  b e  a s s i g n e d  b y  t h e  B u s i n e s s  M a n a g e r .

U n a s s i g n e d  i n c l u d e s  p o s i t i v e  f u n d  b a l a n c e
G e n e r a l  F u n d  w h i c h  h a s  n o t  b e e n  c l a s  s  i  f i e d
a b o v e  m e n t i o n e d  c a t e g o r i e s  a n d  n e g a t i v e  f u n d
o t h e r  g o v e r n m e n t a l  f u n d s .

T h e  l f l n n  q .  1 1  o n r l : l - . ' l  a
r  r r u  r \ v r r . J - y g I I L , f  O . J J I g

f o r  $ 1 1 , 4 2 0 .

T h e  G o v e r n m e n t
b a l a n c e  p o l i c y .

F u n d  B a l a n c e  i s  c o m p r i s e d  o f  i n v e n t o r v

d o e s  n o t  h a v e f o r m a l  m i n i m u m  f u n d

. s n e r : i a l  r e v e n u e
" - Y  -

:

w i t h i n  t h e
w i t h i n  t h e

b a l a n c e s  i n

f u n d  a n d

) t " r . 1  r ^ r r : 1 -  i  n f f  f  h Oo ' v v r  s \ j c r  t . _ L r l y  L l r s

c a s h  m a n a g e m e n t
r - r n  r - l e n o s i t s  a n d* - - t J v v !

r e s t r i c t i o n s  a r e

T h e  p u r p o s e  o f  e a c h  m a j  o r
r e v e n u e  s o u r c e  i s  l i s t e d  b e l o w
M a j  o r  S p e c i a l  R e v e n u e  F u n d
. - ^ . i  { - - r  / 1 , . t l a y\ -aPr uo.r  \_/r - r .

S p e c i a l  E d u c a t i o n

O t h e r  R e s t r i c t e d  F u n d  B a l a n c e s
P e n s i o n  $  

' 7 6 2 , 2 9 0

D e b t  S e r v i c e  5 9 4  , 5 3  6
T o t a l  $ I , 3 5 6 , 8 2 6

i n v e s t m e n t s  a r e  i m p o s e d  b y  s t a t u t e s .
s u r n m a r i z e d  b e l o w :

P o r r a l . t r " r a  Q r t r r r n o
t \ v v v l l q v  u v q ! v u

R e a l  e s t a t e  t a x e s
R e a l  e s t a t e  t a x e s

a n d  g r a n t s
a s  o f  6 - 3  0 - 2 0 7 2  w e r e :

C O N C E N T R A T I O N S  O FD E P O S I T S  A N D  I N V E S T M E N T S  /  C R E D I T  R I S K ,
C R E D I T  R I S K  A N D  I N T E R E S T  R A T E  R I S K :

T h e  S c h o o l  D i s t r i c t  f o l l o w s  t h e  p r a c t i c e  o f
c a s h  a s s e t s  o f  v a r i o u s  f u n d s  t o  m a x i m i z e
e f f i c i e n c y  a n d  r e t u r n s .  V a r i o u s  r e s t r i c t i o n s

_ 4 1 _' a r
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MEADE SCHOOL DISTRICT NO. 46-t
NOTES TO FINANCIAT STATEMENTS

\TIJNE 30, 20L2

D E P O S I T S  A N D  I N V E S T M E N T S ,  C R E D I T  R I S K ,  C O N C E N T R A T I O N S  O F
C R E D I T  R I S K  A N D  I N T E R E S T  R A T E  R I S K  ( c o n t i n u e d )  :

D e p o s i t s  T h e  S c h o o l  D i s t r i c t '  s  d e p o s i t s  a r e  m a d e  i n
q u a l r f i e d  p u b l i c  d e p o s i t o r i e s  a s  d e f i n e d  b y  S D C L  4 - 6 A - I ,  1 3 -
1 6 - 1 5 , 1 3 - I 6 - 1 5 . 1  a n d  1 3 - 1 6 - 1 8 . 1 .  Q u a l i f i e d  d e p o s i t o r i e s  a r e
r e q u i r e d  b y  S D C L  4 - 6 A - 3  t o  m a i n t a i n  a t  a l l  t i m e s ,  s e g r e g a t e d
f r o m  t h e i r  o t h e r  a s s e t s /  e l r g i b l e  c o l l a t e r a l  h a v i n g  a  v a l u e
e q u a l  t o  a t  l e a s t  1 0 0  p e r c e n t  o f  t h e  p u b l i c  d e p o s i t  a c c o u n t s
w h i c h  e x c e e d  d e p o s i t  i n s u r a n c e  s u c h  a s  t h e  F D I C  a n d  N C U A .  I n
. l  

i e r r  o f  n ' l  o d n i n n  o - l  i o i h l e  s e c t r r i f i e s -  -  ^ " - r i f i e c l  n r r h 1  i Cr r  \ ' L - t  \ - / l -  y - L E \ - r w r r . l v  E r r \ _ , l r J . - L g  D - . -  ,  a  v u a - L I ! _ L g L 1  r r L , I J \ / _ L

d e p o s  i t o r y  m a y  f u r n i  s h  i r r e v o c a b l e  s t a n d b y  l e t t e r s  o f  c r e d i t
i  . s  s u e c l  l - r v  f  e d e r a l  h o m e  l o a n  b a n k s  a c c o m n a  n  i  e c l  b v  w r  i  I  t  e n! v v v ! q !  i r v l L L v  r v q l l  v q l r i \ u  q v v v r L r l / q r r l v v  v J  Y Y ! f  u  u '

e v i d e n c e  o f  t h a t  b a n k ' s  p u b l i c  d e b t  r a t i n g  w h i c h  m a y  n o t  b e
l e s s  t h a n  \ \ A A / /  o r  a  q u a l i f i e d  p u b l i c  d e p o s i t o r y  m a y  f u r n i s h  a
c o r p o r a t e  s u r e t y  b o n d  o f  a  c o r p o r a t i o n  a u t h o r i  z e d  t o  d o
b u s i n e s s  i n  S o u t h  D a k o t a .

T n v e s t m e n t s  i n  G e n e r a l ,  S D C L  4 - 5 - 6  p e r m i t s  s c h o o l  f u n d s  t o
b e  i n v e s t e d  i n  (  a  )  s e c u r i t i e s  o f  t h e  U n i t e d  S t a t e s  a n d
s e c u r i t i e s  g u a r a n t e e d  b y  t h e  U n i t e d  S t a t e s  G o v e r n m e n t  e i t h e r
r l i  r o r - J -  I  r r  o r  i n d i r e c t l y ;  o r  ( b )  r e p u r c h a s e  a g r e e m e n t s  f  u l l yv r ! v v e f  

J  
\

c o l l a t e r a l i  z e d  b y  s e c u r i t i e s  d e s c r i b e d  i n  (  a  )  a b o v e  ;  o r  i n
s h a r e s  o f  a n  o p e n - e n d ,  D o - l o a d  f u n d  a d m i n i s t e r e d  b y  a n
l n v e s t m e n t  c o m p a n y  w h o s e  i n v e s t m e n t s  a r e  i n  s e c u r i t i e s
d e s c r i b e d  i n  (  a  )  a b o v e  a n d  r e p u r c h a s e  a g r e e m e n t s  d e s c r i b e d  i n
( b )  a b o v e .  A l s o ,  S D C L  4 - 5 - 9  r e q u i r e s  t h a t  i n v e s t m e n t s  s h a l l

b e  i n  t h e  p h y s i c a l  c u s t o d y  o f  t h e  p o l r t i c a l  s u b d i v i s i o n  o r  m a y
b e  d e p o s i t e d  i n  a  s a f e k e e p i n g  a c c o u n t  w i t h  a n y  b a n k  o r  t r u s t
c o m p a n y  d e s i g n a t e d  b y  t h e  p o l i t i c a l  s u b d i v i s i o n  a s  i t s  f i s c a l
r n a n f
a v E r r L .

N o  i n v e s t m e n t s  w e r e  h e l d  a t  J u n e  3 0 ,  2 0 1 , 2  n o r  d u r i n g  t h e  y e a r
t h e n  e n d e d  e x c e p t  b a n k  c e r t i f i c a t e s  o f  d e p o s i t .

C u s t o d i a l  C r e d i t  R i s k  D e p o s i t s  T h e  r i s k  t h a t ,  i n  t h e  e v e n t
o f  A  e l e n o a ' i  f ^ * "  € - . r . 1  r r r e .  f h e  S c h o o l  D i s t r i c t ' s  e i e n o s i f s  m ^ \ /\ / t  C r  L , r g } - r L r D I L U r y  I q I I L - l I E 7  L L l E  r ) \ - I I W W I  I J I D L I I \ - U  D  \ , r E l J \ - . / J - L L o  t t t c r , v

n o t  b e  r e t u r n e d  t o  i t .  T h e  S c h o o l  D i s t r i c t  d o e s  n o t  h a v e  a
d e p o s i t  p o l i c y  f o r  c u s t o d i a l  r i s k .

In te res t  Ra te  R isk  The  Schoo l  D is t r i c t  does  no t  have  a
f o r m a l  i n v e s t m e n t  p o l i c y  t h a t  l i m i t s  i n v e s t m e n t  m a t u r i t i e s  a s
a  m e a n s  o f  m a n a g i n g  i t s  e x p o s u r e  t o  f a i r  v a l u e  l o s s e s  a r i s i n g
f r o m  i n c r e a s i n g  i n t e r e s t  r a t e s .

-  4 2 -



MEADE SCHOOL DISTRICT NO. 46-L
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D E P O S I T S  A N D  I N V E S T M E N T S ,  C R E D I T  R I S K ,  C O N C E N T R A T I O N S  O F
C R E D I T  R I S K  A N D  I N T E R E S T  R A T E  R I S K  ( c o n t i n u e d )  :

C r e d i t  R i s k  S t a t e  l a w  l i m i t s  e l i g i b l e  i n v e s t m e n t s  f o r  t h e
S c h o o l  D i s t r i c t ,  a s  d i s c u s s e d  a b o v e .  T h e  S c h o o l  D i s t r i c t  h a s
n o  i n v e s t m e n t  p o l i c v  t h a t  w o u l d  f u r t h e r  I i m i t  i t s  i n v e s t m e n t
c h o i c e s .

C o n c e n t r a t i o n  o f  C r e d i t  R i s k  T h e  S c h o o l  D i s t r i c t  p l a c e s  n o
l i m i t  o n  t h e  a m o u n t  t h a t  m a v  b e  i n v e s t e d  i n  a n v  o n e  i s s u e r .

S t a t e  s t a t u t e  a l l o w s  i n c o m e  f r o m  d e p o s i t s  a n d  i n v e s t m e n t s  t o
b e  c r e d i t e d  t o  e i t h e r  t h e  G e n e r a l  F u n d  o r  t h e  f u n d  m a k i n g  t h e
i n v e s t m e n t .  T h e  S c h o o l  D i s t r i c t ' s  p o l i c y  i s  t o  c r e d i t  a l t
i n c o m e  f r o m  i n v e s t m e n t s  t o  t h e  f u n d  m a k i n q  t h e  i n v e s t m e n t .

R e s t r i c t e d  C a s h  $  5  9  4  ,  5 3 6  o f  c a s h  i n  t h e  t h r e e  S i n k i n g  F u n d s
i s  r e s t r i c t e d  f o r  d e b t  s e r v i c e ,  a s  r e q u i r e d  b y  t h e  l o a n
c o v e n a n t  s  .

R E C E I V A B L E S  A N D  P A Y A B L E S :

N e i t h e r  r e c e i v a b l e s  n o r  a c c o u n t s  p a y a b l e  a r e  a q g r e g a t e d  i n
t h e s e  f i n a n c i a l  s t a t e m e n t s . T h e  D i s t r i c t  e x p e c t s  a I l

- . i  * , - 1 . ^ ' r  ^ ,r e u e r v d . r J r e S  t o  b e  c o l l e c t e d  w i t h i n  o n e  V e a r .  N o  a l l c w a n c e s
f o r  e s t i m a t e d  u n c o l l e c t i b l e s  h a v e  b e e n  e s t a b l i s h e d . O t h e  r
c u r r e n t  l i a b i l i t i e s  i n c l u d e  c o n t r a c t s  a n d  b e n e f i t s  p a y a b l e  o f
$  1 ,  B  1  5  ,  3 6 4  a n d  a c c r u e d  i n t e r e s t  p a y a b l e  o f  $ 2 6 6  ,  3 2 4  .

I N V E N T O R Y :

I n v e n t o r y  i s  s t a t e d  a t  t h e  l o w e r  o f  c o s t  o r  m a r k e t .  T h e  c o s t
v a l u a t i o n  m e t h o d  i s  f i r s t - i n ,  f i r s t - o u t .  D o n a t e d  c o m m o d i t i e s

" - ' r  " ^ r  a t  e s t i m a t e d  m a r k e t  v a l u e  b a s e d  o n  t h e  U S D A  p r i c eO . L U  V O .  I L . T U L - I

l i s t  a t  d a t e  o f  r e c e i p t .

I n  t h e  G o v e r n m e n t - w i d e  f i n a n c i a l  s t a t e m e n t s ,  i n v e n t o r y  i t e m s
a r e  i n i t i a f f y  r e c o r d e d  a s  a s s e t s  a n d  c h a r g e d  t o  e x p e n s e  i n  t h e
v a r i o u s  f u n c t i o n s  o f  g o v e r n m e n t  a s  t h e v  a r e  c o n s u m e d .
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I N V E N T O R Y  (  c o n t  i n u e d  )  :

I n  t h e  f u n d  f i n a n c i a l  s t a t e m e n t s ,  L n v e n t o r i e s  i n  t h e  G e n e r a l
F u n d  c o n s i s t  o f  e x p e n d a b l e  s u p p l i e s  h e l d  f o r  c o n s u m p t i o n .  T h e
c o s t  i s  r e c o r d e d  a s  a n  e x p e n d i t . u r e  a t  t h e  t i m e  i n d i v i d u a l
i n v e n t o r y  i t e m s  a r e  c o n s u m e d . R e p o r t e d  i n v e n t o r i e s  a r e
A ^ r r - l ' l  . rs 9 L r o . r  r y

^ € F ^ ^ r
U I I ) U L b y  a f und 1 . . -  I  - h A  " n o n - s p e n d a b l e "

c l a s s i f i c a t i o n  w h i c h  i n d i c a t e s  t h a t  t h e y  d o  n o t  c o n s t i t u t e
" a v a i l a b l e  s p e n d a b l e  r e s o u r c e s "  e v e n  t h o u g h  t h e y  a r e  a
n n m r r n n o n 1 -  o f  n e t  c u r r e n t  a s s e t s .  T h e  - . r ^ + - r v  f r r n d s  a l - s ov v l r r l r \ . / r l \ - l r L -  \ - . / i -  r r s u  \ / L . { J - l _ g r r . L  q D , J E L - J .  L l l g  I J r v - y l - I g L O ' l _ y  I L _ l l I \ , t , J  c ' l

r e c o r d  s u p p l i e s  a s  a n  e x p e n s e  w h e n  t h e y  a r e  c o n s u m e d .

P R O P E R T Y  T A X E S :

P r o p e r t y  t a x e s  a r e  l e v i e d
a t t a c h e d  a s  a n  e n f o r c e a b l e
f o l l o w i n g  J a n u a r y  I ,  a n d  a r e
b e f o r e  t h e  f o l l o w i n g  A p r i l
b i l l s  a n d  c o l l e c t s  t h e  S c h o o l
t o  t h e  S c h o o l -  D i s t r i c t .

o n  o r  b e f o r e  e a c h  O c t o b e r  I ,
f i e n  o n  p r o p e r t y  a s  o f  t h e

p a y a b l e  i n  t w o  i n s t a l l m e n t s  o n  o r
3 0  a n d  O c t o b e r  3 1 .  T h e  c o u n t y

D i s t r i c t '  s  t a x e s  a n d  r e m i t s  t h e m

S c h o o l  D i s t r i c t  p r o p e r t y  t a x  r e v e n u e s  a r e  r e c o g n i  z e d  t o  t h e
e x t e n t  t h a t  t h e y  a r e  u s e d  t o  f i n a n c e  e a c h  v e a r '  s
a p p r o p r r a t r o n s . R e v e n u e  r e l a t e d  t o  c u r r e n t  y e a r  p r o p e r t y
t a x e s  r e c e i v a b l e  w h i c h  i s  n o t  i n t e n d e d  t o  b e  u s e d  t o  f i n a n c e
t h e  c u r r e n t  y e a r ' s  a p p r o p r i a t i o n s  a n d  t h e r e f o r e  a r e  n o t
s u s c e p t i b l e  t o  a c c r u a l  h a s  b e e n  r e p o r t e d  a s  d e f e r r e d  r e v e n u e
i n  b o t h  t h e  f u n d  f i n a n c i a l  s t a t e m e n t s  a n d  t h e  q o v e r n m e n t - w i d e

f  i n a n c i a l  s t a t e m e n t s . A d d r t i o n a l l y ,  i n  t h e  f u n d  f i n a n c i a l
^ { -  ^ . t -  * . t -  ^s t a r e m e n r s  ,  T e v e n u e  f r o m  p r o p e r t y  t a x e s  m a y  b e  I i m i t e d  b y  a n y
a m o u n t  n o t  c o l l e c t e d  d u r i n g  t h e  c u r r e n t  f i s c a l  p e r i o d  o r
w i t h i n  t h e  " a v a i l a b i l i t y  p e r i o d " .

C H A N G E S  I N  C A P I T A L  A S S E T S :

A  q , , m m ^ r \ /  o f  t h e  c h a n g e s  i n  C a p i t a l  a s s e t s  f o r  t h e  y e a r  e n d e d
J u n e  3 0 ,  2 0 1 2  i s  a s  f o l l o w s :

_ A A _' a ' a



MEADE SCHOOL DISTRICT NO. 46-L
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J U N E  3 0 ,  2 O L 2

6 .  C H A N G E S  I N  C A P I T A L  A S S E T S  ( c o n t i n u e d )

B a l a n c e
1 / 0 r / n

G o v e r n m e n t  A c t i v i t i e s  :
C a p i t a l  A s  s e t  s

n o t  b e i n g  d e p r e c i a t e d

D e c r e a s e
B a  I  a n c e
6 / 3 0 / 1 2

;

2  , 2 3 1  , 2 4 5  1 2  ,  1 " 0 0  ,

. \  A l  r  r r ta t t
Y  

' t L J t J J J

0 0 0
2 , 2 3 1 , 2 4 5  1 2 , r 0 0 , 0 0 0 A l r r r r

a . L J t J J J

i l

l J o .  1 t L . {

C o n s t r u c t i o n
i n  p r o g r e s s

-L (.J L CI. -L

C  / t 1 t r .  t r t r . t r
Y  

' t J - J I J J J

9 , 8 6 2 , 1 5 5
r 0  , 2 7  8 ,  3 1 0

f a - ^ - i  + - l  n ^ ^ ^ . r - ^\ - a y r  L c r r  f 1 > > E  L D

l - r a  i  n n  d o r r f  e C i a t e dv v r r r Y  v u l /
r a l l

H l | ' l  I a ]  
' t  

n a f  q ? ?

T m r r r 6 \ r a m a r r f  -  ar r [ [ v r \ - / v s l u . E r r L >  L I

M a r - h i  n F r \ /  a n dr f  q v r r ! r r v !  
J

E c r r t i  n m a n f  1- Y u r y r r r v r r  u  L  I

L 2 , 8 5 8 , 4 5 4

1 , 0 4  , 5 3 9

4 2 , 4 5 4  4 5 , 9 6 9 , 4 2 5
2 , 3 1 9 , 3 3 2

i - - A 6 -|  5  <  l t  /  4
J - J J r ' - t 4 - J

- a  n  - - ^
<  t v  < < /

J L J f J J I

f  A 1
I  /  <  h  / t  I
I  z - J  1  J ' 1  J - 3 8 , 1 3 5  7 , 1 8 9 , 9 4 5

T o t a l  3 1 T 9 6  , 2 9 8 L 2 , 9 6 2 , 9 9 3 8 0 , 5 8 9  5 0 , 0 1 8 , 1 0 2

L e s s  a c c u m u l a t e d
D e n  r F r - ' i  e  t  i O n  :
" u y ! v v r q

B u i l d i n g s
Trn r ,  r . \ r / 6 rnen t  Sr r r r l / !  v  v  v r

E r r r r  i  n m o n t! Y u ! I / r L r v l

1 2  , 2 2 5  ,  B l  g
q i  o  c a o
J L J I J V J

8 5 3 ,  1 4 6

B B 0 , 1 9 B
r r 0 , 9 4 2
1 0 5 , 1 8 0

42 ,  454  t r ,  
:  \ : ,  21 :
v J v ,  J J L

? a  1 ? R  O r n  - r  0 1
J \ J f  J - J J  J Z - W 1  J - J - L

! 1 , ^ t s  ^  I

l- \_,, L d. _L s 9 B 6 1 4 7 , 0 9 6 , 3 2 0 8 0 , 5 8 9 1 A  6 1  A  ? 1 q
L  ) t  v

r l a a 1 -  : l  - i ^ i J -  : l  2 e e o f  cL t J L C L I  U A y - L  u q r  q r r u u J

l ^ r o i  n r r  r l o n r o - i  - a ] .  o r lv v r r r Y  - - - y !  v v r q  u v s ,

n e t :  2 3 , 5 9 1 , 6 8 4 1 1 ,  B  6 6 , 6 1  3 3 5 ,  4 6 4 3 5 7

G r a n d  T o t a l c ? ?  a ? t r  o o 4
Y J J t \ J t . ) t J J $ 1 4 ,  1 0 3 ,  9 1 8 $ 1 2 ,  1 0 0 , 0 0 0  $ 3 5 , B l g ,  g r 2

B u s i n e s s - t y p e  A c t i v i t i e s  :

1 3

F- rrr r  i  rrmon 1-- Y , * r l / r r l v r r  u

A c c u m u l a t e d
D e n r e r : i  a t i o n
" " t a  

!  v v r q

N e t

6 8 6 , 6 ' / ' /  $

( 4 2 3 , 0 4 9 )

1 9 0 , 2 2 3

( 2 2 , 8 5 1 )

$  8 7 6 , 9 0 0

$  ( 4 4 5 ,  9 0 0  )

$  1 6 1  , 3 1  2  $  -  $  4 3 1 , 0 0 02 6 3 6 2 8

_ 4 t r , _
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6  .  C H A N G E S  I N  C A P I T A L  A S S E T S  (  c o n t i n u e d )

l - ) o r r r a n ' i  r 1 -  i n r n  o r . r - r o n q A  \ r r A e  r - h : r r r g 6 l  t O  f U n C t i O n S  a S  f O l l O W S :u t } / ! v v r q 9 r v r t  v a \ I / u t r J v  y y q J  v l t c t r r y r

G o v e r n m e n t a l  a c t i v i t i e s  :
I n s t r u c t i o n  $  6 5 1  , 1  9 I
S u p p o r t  S e r v i c e s  3 1 2  , ' 7  4 9
C o c u r r i c u l a r  A c t i v i t i e s  6 5 , 7 8 0

f i r , 0 9 6 , 3 2 0

1  .  L O N G - T E R M  L I A B I L I T I E S :

A  s u m m a r y  o f  c h a n g e s  i n  l o n g - t e r m  l i a b i l r t i e s  f o l l o w s :

G o v e r n m e n t a l  A c t i v i t i e s  :

v q v +  v s +

O u t t a y  E a r l y  C o m p e n -
C e r t i f i -  T e r m  R e t i r e -  s a t e d

c a t e s  L o a n s  m e n t  A b s e n c e s  O P E B  T o t a l s

L i a b i l i t i e s  p a y a b l e ,  J u n e  3 0 ,  2 0 I I :

$ 1 6 , 8 2 5 , 0 0 0  $ 5 , 8 5 0 , 0 0 0  $ 4 1 0 , 3 8 3  $ 4 5 9 , 6 9 3  $  8 1 5 , 1 1 7  $ 2 4 , 3 6 0 , 1 9 3

A d d i  t  i  o n s I 4 5 , 4 5 4  2 0 0 , 0 1 8  r l 3 , 2 B 0  5 r B ,  B I 2

D e l - e t i o n s  ( 1 ,  0 7 0 ,  0 0 0 )

n a h -  n n \ ' : h ' p  , - T r r n a  ? n  2 Q 1 2 :

$ll,_255._0_qa 95,q5,a-, aaq $€9-j52 $315.0a1 $_ _€2_L_09_6 521J39.j!2

n . ,  ̂  . , 1  + L i

$ L_1f!-!!! S _ 9238,48 $15?-jAr $_ $__1-105.926
R r s i  n c s q - _ i / n t r  A . - l _  i  r r i  l _  i  e s :

B a l a n c e .  J u n e  3 0 , 2 0 1 1

$  $  $  1 1 , 9 8 8  $  $  1 1 , 9 8 8

A d d i  t  i o n s

- 4 6 -
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MEADE SCHOOL DISTRICT NO. 46-L
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1 .  L O N G - T E R M  L I A B I L I T I E S :  ( c o n t i n u e d )

D e l e t i o n s  S

a ' - ^ . i  + - ' lvc l  v_L  uo . -L

o u l t a y  E a r l y  C o m p e n -
C e r t i f i -  T e r m  R e t i r e -  s a t e d

c a t e s  L o a n s  m e n t  A b s e n c e s  O P E B  T o t a l s

B a l - a n c e ,  J u n e  3 0 ,  2 0 1 2

A A A A
\  -  \  ( -  q  |  |  L \ , / l  L \
Y L ' / f J - J - r J - t J

D u e  w i t h i n  o n e  y e a r
q  _  q  q  $  5 , 7 7 3L - L L l

e  1 1  q / 5
f  L L t J a

/ -  r  - - -
\ a t t <

, Y - , - - - J

D e b t  p a y a b l e  a t  J u n e  3  0  ,  2 0 1 2  c o m p r i  s e d  o f  t h e  f o l  l o w i n g  :

P a y a b l e  f r o m  G o v e r n m e n t a l  A c t i v i t i e s :
C A P I T A L  O U T L A Y  C E R T I F ' I C A T E S  :
S e r i e s  2 0 0 5  R e f u n d i n g  C e r t i f i c a t e s  /

i n t e r e s t  r a t e s  o f  3 . 0 %  t o  4 . 2 2  ( d e p e n d i n g
r . r n  I  e n o f  h  t o  m a t u r i f  v  n f  I  h e  i n d i v i d u a l -v r ^  ! v ^ r Y  u r r  u v  r L L q  u  q !  !  I  j  v !  u t t v

c e r t i f i c a t e ) ,  m a t u r i n g  J a n u a r y  1 5 ,  2 0 1 9 ,
t o  b e  r e p a i d  b y  t h e  C a p i t a l  O u t l a y  F u n d  $  4  , 3 9 5 ,  0 0 0

S e r i e s  2 0 0 1  A  C a p i t a l  O u t l a y  C e r t i  f i c a t e s ,
i n t e r e s t  r a t e s  o f  4  . 0 2  t o  4  .  4 2  (  d e p e n d i n g  o n
r a n n + - h  1 - n  m a t r r r . i  f v  o f  t h e  i n d i v i d u a l! v r r Y  u r l  u v  l L L u  u  u !  r  L - J  \ J

c e r t i f i c a t e ) ,  m a t u r i n g  0 I / 1 5 / 2 0 2 8  .
r F J ' r n o n  -  r   1 -  n  l - r a  r a n - ' j  r - l  h r r  J -  h o  f - : r y i  { -  :  I. . r -  t I E J U  d .  I  c  L U  U e  r  C P d r u  p y  L l l s  U d P I  L d I

O u t l a v  F u n d 1 , 2 5 0 , 0 0 0

S e r i e s  2 0 1 0 A  C e r t i f i c a t e s ,  i n t e r e s t  r a t e s
o f  1 . 5 2  t o  6 Z  ( d e p e n d i n g  o n  l e n g t h  t o
m a t u r i t y  o f  t h e  i n d i v i d u a l  c e r t i f i c a t e )  ,
o f f s e t  b y  a  3 5 %  " I R S  C r e d i t " ,  m a t u r i n g
n 1  / 1  c  / ? n ? 0 .  P a v m e n t  w i l l  b e  f r o m  t h ev L /  L J I  L V J

C a p i t a l  O u t l a y  F u n d  2 ,  9 1 5 ,  0 0 0

S e r i e s  2  0  1 0 C  C e r t i f i c a t e s ,  i n t e r e s t  r a t e s
o f  1 . 5 %  t o  6 2  ( d e p e n d i n g  o n  l e n g t h  t o
m a t u r i t y  o f  t h e  i n d i v i d u a l  c e r t i f i c a t e ) ,
o f f s e t  b y  a  4 5 Z  " I R S  C r e d i L " ,  m a t u r i n g
0 I / 7 5 / 2 0 3 0 .  P a y m e n t  w i l l  b e  f r o m  t h e
C a p i t a l  O u t l a y  F u n d  I , I 9 5 , 0 0 0

- 4 1  -
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1 .  L O N G - T E R M  L I A B I L I T I E S :  ( c o n t i n u e d )

T o t a I  C a p i t a l  O u t l a y  C e r t i  f i c a t e s A a - - - - n n n
\  t \  / \ h  t t t t t l
Y L J t  t J J l \ J \ J \ J

T E R M  L O A N S :

Q u a l r f i e d  Z o n e  A c a d e m y  B o n d s  ( Q Z A B ' s )  :
S e r i e s  2 0 0 5  Z e r o  i n t e r e s t  " Q u a f i f i e d  Z o n e  A c a d e m y
B o n d s " .  T h e  b o n d s  a r e  d u e  i n  a n n u a l  s i n k i n g  f u n d
p a y m e n t s  o f  $ 1 3 , 8 1 9  u n t i l  2 0 2 I  .  T h e  p a y m e n t s
w i l l  b e  m a d e  f r o m  t h e  D e b t  S e r v i c e  F u n d ,  v i a
t r a n s f e r s  f r o m  t h e  C a p i t a l  O u t l a y  F u n d  .  2 5 0 ,  0 0 0

S e r i e s  2 0 1 0 8  " Q u a l i f i e d  S c h o o l  C o n s t r u c t i o n  B o n d s "
d u e  i n  a  l u m p  s u m  o n  0 6 / 0 7 / 2 0 2 1  .  5 . 6 5 %  i n t e r e s t
i s  p a y a b l e  o n  a  s e m i - a n n u a l  b a s i s ,  o f f s e t  b y  a
9 8 . 2 2  " I R S  C r e d i L "  S e m i - a n n u a l  p a y m e n t s  o f
$ 1 5 1 ,  5 1 5 .  1 6  a r e  p a y a b l e  t o  a  s i n k i n g  f u n d  u n t i l
0 6  /  0 I  /  2 0 2 1  ,  w h e n  t h e  p r i n c i p a l  b a l a n c e  i s  d u e  .
e i n l , ' i n r . r  f ' . ^ ^  ^ ^ t S  a n d  i n t e r e s t  n e v m e n t s  W i I lr J I l l r ! - L I r y  I L . t t l L , r  

P c f y t l L g l t L J  C l I . t l , l  I . t l L - U ! \ - , r  L -  I J q J r r r r

b e  m a d e  f r o m  t h e  D e b t  S e r v i c e  F u n d ,  v i a  t r a n s f e r s
f r o m  t h e  C a p i t a l  O u t l a y  F u n d .  5 ,  0 0 0 ,  0 0 0

Q u a l i f i e d  Z o n e  A c a d e m y  B o n d s  ( Q Z A B ' s )  :
S e r i e s  2 0 I I  Z e r o  i n t e r e s t  " Q u a l i f i e d  Z o n e  A c a d e m y
B o n d s " .  T h e  b o n d s  a r e  d u e  i n  a n n u a l  s i n k i n g  f u n d
p a y m e n t s  o f  $ 4 0 , 0 0 0  u n t i l  2 0 2 5 .  T h e  p a y m e n t s
w i l l  b e  m a d e  f r o m  t h e  D e b t  S e r v i c e  F u n d ,  v i a
t r a n s f e r s  f r o m  t h e  C a p i t a l  O u t l a y  F u n d . 6 0 0 , 0 0 0

T o t a I  T e r m  L o a n s $  5 ,  B 5 o ,  o o o

E a r l y  R e t i r e m e n t :
E a r l y  R e t i r e m e n t  I n c e n t i v e  i s  p a y a b l e  t o  t h r r t y
r e t i r e d  t e a c h e r s ,  f i n a l  p a y m e n t  i s  d u e  i n  2 0 L 6 .
N o  i n t e r e s t  i s  p a i d  o n  t h i s  l i a b i l i t y .  P a y m e n t  i s
m a d e  f r o m  t h e  G e n e r a l  F u n d  o r  P e n s i o n  F u n d .  $  3 8 9 , 3 5 2

C o m p e n s a t e d  A b s e n c e s :
V a c a t i o n  a n d  s i c k  l e a v e ,  p a y a b l e  f r o m  e i t h e r
+ 1 ^ ^  / - ^ ^ ^ - : ' l  ^ r  Q r r a - i a l  E d U C a t i O n  F U n d  3 1 5 1 0 0 1L I I C  \ f  E I I . E I  c 1 .  I  \ J I  J 1 . - , ' g \ -

O t h e r  P o s t  E m p l o y m e n t  B e n e f  i t s  ( O P E B )  ( s e e  N o t e  1 3 )  B 2 I  , 0 9 5

- A Q -
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1 .  L O N G - T E R M  L I A B I L I T I E S :  ( c o n t i n u e d )

Y e a  r

E n d e d  C a p i t a l  O u t l a y

T o t a l  p a y a b l e  f r o m  G o v e r n m e n t a l  A c t i v i t i e s $ 2 3 ,  1 3 0 ,  4 4 9

P a y a b l e  f r o m  B u s i n e s s - t y p e  A c t i v i t i e s :
V a c a t i o n  a n d  s i c k  l e a v e  p a y a b l e  $  1 1 ,  5 4 5

T h e  a n n u a l  d e b t  s e r v i c e  r e q u i r e m e n t s  t o  m a t u r i t y  f o r  a l l  d e b t
o u t s t a n d i n g  a s  o f  J u n e  3 0 ,  2 0 1 2  a r e  a s  f o l l o w s  :

3 0 ,  P r i n c i p a l  I n t e r e s t  P r i n c i p a l  I n t e r e s t  P r i n c i p a l  P r i n c i p a l  I n r e r e s t

u  u r l g C e r t  i  f i c a t e s

2 0 L 3  $ 1 , 1 1 0 , 0 0 0  $ 6 0 9 , 8 5 7
2 0 1 4  1 , 1 5 0 , 0 0 0  6 6 5 , 6 5 8

2 0 1 5  I , r 9 0 , 0 0 0  5 2 3 ,  B B g

2 0 1 6  L , 2 3 5 , 0 0 0  4 7 6 , 5 1 0

2 0 1 1  L , 2 9 5 , 0 0 0  4 3 0 , 4 8 3

E a r l y
Te rm Loans  Re t i r emen t 1 U  L A I

0  1  , 2 8 5 ,  0 0 0  4 3 9 ,  4 8 3

0  4  ,  6 2 5 ,  0 0 0  1 ,  5 3  9 ,  6 0 1

0  9 , 5 4 0 , 0 0 0  1 1 8 , 5 9 r

0  1 , 4 1 0 , 0 0 0  ' 7 8 , 5 2 5

$ 0  $ 9 , 0 0 0  9 2 3 8 , 4 1 5  $ 1 , 3 4 8 , 4 1 5  $ 6 1 7 , 8 5 7
0  9 , 0 0 0  I 2 2 , 8 8 6  r , 2 ' 7 2 , 8 8 6  5 1 4 , 6 5 8

0  9 , 0 0 0  2 6 , 1 3 8  r , 2 1 6 , ' 7 3 8  5 3 2 , B B g

0  9 , 0 0 0  r , 2 5 3  1 , 2 3 6 , 2 5 3  4 8 5 , 5 1 0

0  9 , 0 0 0
2078 -
2 0 2 2  4 , 3 1 5 , 0 0 0  1 , 4 9 4 , 6 0 1  2 5 0 , 0 0 0  4 5 , 0 0 0

2 4 2 3 -
2 0 2 1  3 , 9 4 0 , 0 0 0  1  3 3 , 5 9 1  5 ,  6 0 0 , 0 0 0  4 5 , 0 0 0

2 0 2 8 -
2 0 3 2  I ,  4 1  0 ,  0 0 0  7  g  , 5 2 5 0 0

T o t a l  S 1 5 , ? 5 5 , 0 0 0  5 4 , 9 L 2 , L L 4  $ 5 , 8 5 0 , 0 0 0  $ 1 3 s , 0 0 0  $ 3 8 9 , 3 5 2  5 2 1 , 9 9 4 , 3 5 2  5 5 , 0 4 ' 7 , I 7 4

B .  R E S T R I C T E D  N E T  A S S E T S

T h e  f o l l o w i n g  t a b l e  s h o w s  t h e  n e t  a s s e t s  r e s t r i c t e d  f o r  o t h e r
p u r p o s e s  a s  s h o w n  o n  t h e  S t a t e m e n t  o f  N e t  A s s e t s :

Fund

C a p i t a l  O u t l a y
.Sner - ' i  a ' l  t re luCat  ion- - Y - V r U !  U V

P e n s i o n
D e b t  S e r v i c e

T o t a I  R e s t r i c t e d  N e t  A s s e t s :

R e s t r i c t e d  B y

L d W

|  - r  r

t r c l W

T  - , ,
. l l d , W

T n r n / - n t r n n r n f c
L ( J d ,  1 I  \ - L , , |  V  U l I d - t I  L  5

Amount

$ 2 , 0 1 L , 4 6 8
4 2 2 , 0 8 4
- - 4

I  I t  / \ . , , | <
t  ,  L f  t  J J

5 9 4 , 5 3 5

-  4 9 -
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RETIREMENT PLAN

A l t  e m p l o y e e s ,  w o r k i n g  m o r e  t h a n  t w e n t y  h o u r s  p e r  w e e k  d u r i n g
t h e  s c h o o l  y e a r  I  p a r t i c i p a t e  i n  t h e  S o u t h  D a k o t a  R e t i r e m e n t
S y s t e m  ( S D R S  )  ,  a  c o s t  s h a r i n g ,  a n d  m u l t i p l e  e r n p l o y e r  p u b l i c

' r  ̂ " ^ ^  : e t i r e m e n t  s y s t e m  e s t a b l i s h e d  t o  p r o v r d e  r e t i r e m e n ts r r r } J r \ - t y  s E  r

b e n e f i t s  f o r  e m p l o y e e s  o f  t h e  S t a t e  o f  S o u t h  D a k o t a  a n d  i t s
p o l i t i c a l  s u b d i v i s i o n s . T h e  S D R S  p r o v i d e s  r e t i r e m e n t ,
d i s a b i l i t y  a n d  s u r v i v o r  b e n e f i t s . T h e  r i g h t  t o  r e c e i v e
r e t i r e m e n t  b e n e f i t s  v e s t s  a f t e r  t h r e e  v e a r s  o f  c r e d i t e d

a r r i . h ^ r i f . '  f o r  e s t a h ' l  i s h i n o -  a d m i n i s t e r i n o  a n c l4 I q u r r v ! r u J  ! v !  U J u q v L  I J I I T T I Y t  C I \ / ( I T L I l I I J U \ - . 1 - r I r Y  ( - l I l \ l

a m e n d i n q  p l a n  p r o v i s i o n s  a r e  f o u n d  i n  S o u t h  D a k o t a  C o d i f i e d
L a w  3 - 7 2 . T h e  S D R S  i s s u e s  a  p u b l i c l y  a v a i l a b l e  f i n a n c i a l
r e p o r t  t h a t  i n c l u d e s  f i n a n c i a l  s t a t e m e n t s  a n d  r e q u i r e d
s u p p l - e m e n t a r y  i n f  o r m a t i o n .  T h a t  r e p o r t  m a y  b e  o b t a i n e d  b y
r ^ , r i t ' . i n n  t - n  t h e  s D R S ,  p o  B o x  1 0 9 8 ,  M e a d e ,  s D  5 7 5 0 1 - 1 0 9 8  o r  b yv Y ! r u ! r r Y  u v

c a l l i n g  (  5 0 5  )  1 1  3 - 3 1  3 I .

C o v e r e d  e m p l o y e e s  a r e  r e q u i r e d  b y  s t a t e  s t a t u t e  t o  c c n t r i b u t e
t h e  f o l l o w i n g  p e r c e n t a g e s  o f  t h e i r  s a l a r y  t o  t h e  p l a n :  C l a s s
A  M o r n h o r c  6 .  0 %  o f  s a l a r y ;  C l a s s  B  J u d i c i a l  M e m b e r s ,  9 .  0 %  o fr r  ! J v l r r v v L 9  

f

as a l a r y ;  a n d  C l a s s  B  P u b l i c  S a f e t y  M e m b e r s ,  B  .  0 ?  o f  s a l a r y .
S t a t e  s t a t u t e  a l s o  r e q u i r e s  t h e  e m p l o y e r  t o  c o n t r i b u t e  a n
: m n t t n f  o r ^ r r r 3 ]  t o  t h e  e m p l o y e e '  S  c o n t r i b u t i o n .  S t a t e  s t a t u t e-  Y . "

a l s o  r e q u i r e d  t h e  e m p l o y e r  t o  m a k e  a n  a d d i t i o n a l  c o n t r i b u t i o n
i n  t h e  a m o u n t  o f  6 . 2 2  o r  a n y  c o m p e n s a t i o n  e x c e e d i n g  t h e
m a x i m u m  t a x a b l e  a m o u n t  f o r  s o c i a l  s e c u r i t y  f o r  g e n e r a l

' ' l ^ , , ^ ^ ^
s r L r 1 , r \ J y s E D  o n l y .  T h e  S c h o o l  D i s t r i c t ' s  s h a r e  o f  c o n t r i b u t i o n s
t o  t h e  S D R S  f o r  t h e  f i s c a l  y e a r s  e n d e d  J u n e  3 0 ,  2 0 1 2 ,  2 0 I I ,
a n d  2 0 1 0  w e r e  $ 5 4 0 , 0 - / 2 ,  $ 6 6 I  , 9 2 5  a n d  $ 6 5 6 , 9 2 2  r e s p e c t i v e l y ,
e q u a l  t o  t h e  r e q u i r e d  c o n t r i b u t i o n s  e a c h  y e a r .

J O I N T  V E N T U R E S

T h e  s c h o o l  d i s t r i c t  p a r t i c i p a t e s  i n  t h e  B l a c k  H i l l s  S p e c i a l
S e r v i c e s  C o o p e r a t i v e  I  a  c o o p e r a t i v e  s e r v r c e  u n i t  (  c o - o p  )
f o r m e d  f o r  t h e  p u r p o s e  o f  p r o v i d i n g  s p e c i a l  e d u c a t i o n  a n d
o t h e r  s e r v i c e s  t o  t h e  m e m b e r  s c h o o l  d i s t r i c t s .  T h e  m e m b e r s
o f  t h e  c o - o p  a n d  t h e i r  r e l a t i v e  p e r c e n t a g e  o f  p a r t i c i p a t i o n

- J U _
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J O I N T  V E N T U R E S

B e l l e  F o u r c h e  S c h o o l  D i s t r i c t
C u s t e r  S c h o o l  D i s t r i c t
D o u g l a s  S c h o o l  D i s t r i c t
E d g e m o n t  S c h o o l  D i s t r i c t
H a a k o n  S c h o o l  D i s t r i c t
H i l l  C i t y  S c h o o l  D i s t r i c t
H o t  S p r i n g s  S c h o o I  D i s t r i c t
L e a d / D e a d w o o d  S c h o o l  D i s t r i c t
M e a d e  S c h o o l  D i s t r i c t
O e l r i c h s  S c h o o l  D i s t r i c t
R e n i  r ^ l  C i  1 _  r r  Q n r . i  n n q  q C h O O l  D i S t r i C t! \ s I / ! s  v r  e J  v I r !  r t t Y J  I

S p e a r f i s h  S c h o o l  D i s t r i c t

R

B .
X

B .
B .
B .
R

R

B .
B .
X

B .

3 3 %
3 3 ?
3 3 %
3 3 %
3 3 %
3 3 %
J J  O

3 3 %
3 3 2
3 3 %
3 3 %
3 3 %

] lP.  WA

T h e  c o - o p ' s  g o v e r n i n g  b o a r d  i s  c o m p o s e d  o f  o n e  r e p r e s e n t a t i v e
f r o m  e a c h  m e m b e r  s c h o o l  d i s t r i c t  w h o  i s  a  s c h o o l  b o a r d
m e m b e r .  T h e  b o a r d  i s  r e s p o n s i b l e  f o r  a d o p t i n g  t h e  c o - o p ' s
b u d g e t  a n d  s e t t i n g  s e r v i c e  f e e s  a t  a  l e v e l  a d e q u a t e  t o  f u n d
] -  h o  . a r l n n 1 -  o r l  h r r r l r r a ] -u r r v  s v v l J  u v V  v q s Y v  u  .

T h e  s c h o o l  d i s t r i c t  r e t a i n s  n o  e q u i t y  i n  t h e  n e t  a s s e t s  o f
t l ' r a  ^  -  n  b u t  d o e s  h a v e  a  r e s p o n s i b i l i t y  t o  f u n d  d e f i c i t s  o fu r r v  u v  v Y  t

t h e  c o - o p  i n  p r o p o r t i o n  t o  t h e  r e l a t i v e  p a r t i c i p a t i o n
d e s c r i b e d  a b o v e .

S e p a r a t e  f i n a n c i a l  s t a t e m e n t s  f o r  t h i s  j  o i n t  v e n t u r e  a r e
u , t u i l a b l e  f  r o m  t h e  B I a c k  H i l l s  S p e c i a l  S e r v i c e s  C o o p e r a t i v e ,
. S t r t r o ' i  s -  S o u t h  D a k o t a .v e q L Y L r l  v r

A s  o f  J u n e  3 0 ,  2 0 1 2 ,  t h i s  j  o i n t  v e n t u r e  h a d  a  t o t a l  f u n d
-  

$  a  ,  4 7 ' l  , I 2 9  a n d  l o n g - t e r m  d e b t  o f  $  1 5  3  ,  5 8 2  .6 a { r ' t 1 T - \ 7  n  T -v Y u r  u j  v !

RISK MANAGEMENT

T h e  s c h o o l  d i s t r i c t  i s  e x p o s e d  t o  v a r i o u s  r i s k s  o f  l o s s
r e l a t e d  t o  t o r t s ;  t h e f t  o f ,  d a m a g e  t o ,  a n d  d e s t r u c t i o n  o f
- o o ^ t - c '  o r r o r s  a n d  o m i s s i o n s ;  L n j u r i e s  t o  e m p l o y e e s ;  a n dv u v t v '

n a t u r a l  d i s a s t e r s  .  D u r i n g  t h e  p e r i o d  e n d e d  J u n e  3 0 ,  2 0 1 2 ,
t h e  s c h o o l  d i s t r i c t  m a n a s e d  i t s  r i s k s  a s  f o l l o w s :

r . l- J J - -
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1 1 R I S K  M A N A G E M E N T  (  c o n t i n u e d )

E m p l o y e e  H e a l t h  I n s u r a n c e :
a l n s

^ - r - ' i  ^ -
\ - O .  I I I E I  .

t h  i  s  c o v e r a g e f r o m n r i  r r : f o
y - r v s u v

T h e  s c h o o l  d i s t r i c t  d o e s  n o t  c a r r y  a d d i t i o n a l  h e a t t h
i n s u r a n c e  c o v e r a g e  t o  p a y  c l a i m s  i n  e x c e s  s  o f  t h i  s  u p p e r
l i m i t .  S e t t l e d  c l a i m s  r e s u l t i n g  f r o m  t h e s e  r i s k s  h a v e  n o t
e x c e e d e d  t h e  c o v e r a g e  d u r i n g  t h e  p a s t  t h r e e  y e a r s .

I l n e m n l  n r r m p n t  B e n e f  i t S :v  r  r  v r r r l /  r  v  J  r r L v .

O  t o  b e  s e l f - i n s u r e d  a n d  r e t a i n  a l t  r i s k
f o r  I i a b i l i t i e s  r e s u l t i n q  f r o m  c l a i m s  f o r  u n e m p l o v m e n t
b e n e f i t s .

T h e  S c h o o l  h a s  e q u i t y  i n  t h e  G e n e r a l  F  u n d  i n  t h e  a m o u n t  o f
$ 1 0 1  , 4 2 9  f o r  t h e  p a y m e n t  o f  f u t u r e  u n e m p l o y m e n t  b e n e f i t s .

D u r i n g  t h e  y e a r  e n d e d  J u n e  3 0 ,  2 0 7 2 ,  o n e  c l a i m  w a s  p a i d  f o r
, l , ' ' \ A m , 1 l  n r r m o n t  b e n e f  i t s .  A t  J U n e  3 0 ,  2 0 1 2 ,  n O  C l a i m S  h a d  b e e n" . ^ " . . . . y r v J r L r v .

f i l e d  a n d  w e r e  o u t s t a n d i n g .  I t  i s  n o t  a n t i c i p a t e d  t h a t  a n y
a d d i t i o n a l  c l a i m s  f o r  u n e m p l o y m e n t  b e n e f i t s  w i l l  b e  f i l e d  i n
t h e  n e x t  f i s c a l  v e a r .

L i a b i l i t y :
T h e  s c h o o l  d i s t r i c t  j  o i n e d  t h e  A s s o c i a t e d  S c h o o l  B o a r d s  o f
S o u t h  D a k o t a  P r o p e r t y  L i a b i l i t y  F u n d  ( A S B S D - P L F ) ,  a  p u b l i c
e n t i t y  r i s k  p o o l  c u r r e n t l y  o p e r a t i n g  a s  a  c o m m o n  r i s k
h - n  r a n m n n . -  a n d  i n s u r a n c e  p r o g r a m  f o r  S o u t h  D a k o t a  S c h o o lr r r o . r r o . 9 Y r . r . Y l l  L

D r s t r r c t s .  T h e  o b j  e c t i v e  o f  t h e  A S B S D - P L F  i s  t o  a d m i n i s t e r
- ^ r  ' - r  d e  r i s  k  m a n a g e m e n t  s e r v i c e s  a n d  r i s  k  s h a r i n go. r r (1  IJ r  \J  v  r

f a c i f i t i e s  t o  t h e  m e m b e r s  a n d  t o  d e f e n d  a n d  p r o t e c t  t h e
- ^ * r "  - ^ a i n s t  l i a b i l i t y ,  t o  a d v i s e  m e m b e r s  o n  l o s s  c o n t r o ll r r E l r r J J g  l -  D  a 9

g u i d e l i n e s  a n d  p r o c e d u r e s ,  a n d  p r o v i d e  t h e m  w i t h  r i s k
m a n a g e m e n t  s e r v i c e s ,  L o s s  c o n t r o l  a n d  r i s k  r e d u c t i o n
i n f o r m a t i o n  a n d  t o  o b t a i n  l o w e r  c o s t s  f o r  t h a t  c o v e r a g e .  T h e
S c h o o I  D i s t r i c t ' s  r e s p o n s i b i l i t y  i s  t o  p r o m p t l y  r e p o r t  t o  a n d
c o o p e r a t e  w i t h  t h e  A S B S D - P L F  t o  r e s o l v e  a n y  i n c i d e n t  w h i c h
c o u l d  r e s u l t  i n  a  c l a i m  b e i n g  m a d e  b y  o r  a g a i n s t  t h e  S c h o o l
D i s t r i c t . T h e  S c h o o l  D i s t r i c t  p a y s  a n  a n n u a l  p r e m j - u m ,  t o
p r o v i d e  l i a b i l i t y  c o v e r a g e  d e t a i l e d  b e l o w ,  u n d e r  a  c l a i m s -
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R I S K  M A N A G E M E N T  (  c o n t i n u e d )

m a d e  p o l  i c y  a n d  t h e  p r e m i u m s  a r e  a c c r u e d  b a s e d  o n  t h e
u l t i m a t e  c o s t  o f  t h e  e x p e r i e n c e  t o  d a t e  o f  t h e  A S B S D - P L F
m e m b e r ,  b a s e d  o n  t h e i r  e x p o s e  o r  t y p e  o f  c o v e r a g e . l _  L r c

s c h o o l  d i s t r i c t  p a y s  a n  a n n u a l  p r e m i u m  t o  t h e  p o o l  t o  p r o v i d e
c o v e r a g e  f o r  l i a b i l i t y  c o v e r a g e  f o r  t o r t s ,  t h e f t  o f ,  o r
d a m a g e  t o  p r o p e r t y  a n d  e r r o r s  a n d  o m i s s i o n s  o f  p u b l i c
o f f i c i a l s .  T h e  a g r e e m e n t  w i t h  t h e  A s s o c i a t e d  S c h o o l  B o a r d s
o f  S o u t h  D a k o t a  P r o p e r t y  L i a b i l i t y  f u n d  p r o v i d e s  t h a t  t h e
a b o v e  c o v e r a g e ' s  w i l l  b e  p r o v i d e d  t o  a  $ 6 ,  0 0 0 ,  0 0 0  l i m i t .

M a m h a r  r T  r a J l l l U m S  a f e  t t S e C l  l f v  i -  h o  n r r . \ l  € ^ -  ^ - , 7 m ^ ^ t  O f  C l a i m Sr ' . r l r r r - / s l -  y r s r L L r r . - { l r r . )  q r s  L r J E \ . {  r _ ) y  u l l g  y l r L / r  I \ J I  y a y l u E l l

^ ^ ^  { - ^  ^ - ' /  f o r  r e i n s u r a n c e  f o r  c l a i m s  i n  e x c e s s  o f  $ 1 0 0 r  0 0 0o t r\,t t- \,/ IJo' )

t o  t h e  u p p e r  I i m i t .  T h e  S c h o o l  D i s t r i c t  c a r r i e s  a  $ 2 ,  0 0 0
d e d u c t i b l e  f o r  t h e  a b o v e  c o v e r a g e .

T h e  S c h o o l  D i s t r i c t  d o e s  n o t  c a r r y
c o v e r  c l a i m s  i n  e x c e s s  o f  t h e  u p p e r
r e s u l t i n g  f r o m  t h e s e  r i s k s  h a v e  n o t
- ^ \ r A r : a f o  r ]  r r r i  n r r  1 -  h o  n : c 1 -  f  J - r r a a  ' A - r -
\ - \ J v E r o . v s  \ l L . r ! r r t g  L . r r s  P a D  L  L I l I E E  y E d .  I D .

a d d i t i o n a l  r n s u r a n c e  t o
I i m i t .  S e t t l e d  c l a i m s
e x - e e c l e e l  t h e  l i a b i l i t vU I f V  I I q V I

W o r k e r '  s  C o m p e n s a t  i o n  :
T h e  S c h o o l  D i s t r i c t  p a r t i c i p a t e s ,  w i t h  s e v e r a l  o t h e r
e d u c a t i o n a l  u n i t s  a n d  r e l a t e d  o r g a n l z a t i o n s  i n  S o u t h  D a k o t a ,
i n  t h e  A s s o c i a t e d  S c h o o l  B o a r d s  o f  S o u t h  D a k o t a  W o r k e r s '
C o m n e n s a f  i o n s  F u n d  P o o l  w h i c h  n r o \ r ' i  c l e c l  w o r k e r s '  c o m n e n . s a t i o n- " ^ . . . y v r r v u u r v a r u  !  q r r v  ! v v !  v Y r r ! v r ^  

. y - v v ! v v g  
v Y v ! J t v ! u  v v t t i y v l l u q u l

i n s u r a n c e  c o v e r a g e  f o r  p a r t i c i p a t i n g  m e m b e r s  o f  t h e  p o o l .
T h a  n l ' r i  a ^ t i v e  o f  t h e  F u n d  i s  t o  f  o r m u l a t e ,  d e v e l o p  a n dr  r r v  v v J  v v

a d m i n i s t e r ,  o f l  b e h a l f  o f  t h e  m e m b e r  o r g a n L z a t i o n s  I  a  p r o g r a m
o f  w o r k e r ' s  c o m p e n s a t i o n  c o v e r a g e ,  t o  o b t a i n  l o w e r  c o s t s  f o r
t h a t  c o v e r a g e /  a n d  t o  d e v e l o p  a  c o m p r e h e n s i v e  I o s s  c o n t r o l
p r o g r a m .  T h e  S c h o o l  D i s t r i c t ' s  r e s p o n s i b i l i t y  i s  t o  i n i t i a t e
a n d  m a i n t a i n  a  s a f e t y  p r o g r a m  t o  g i v e  i t s  e m p l o y e e s  s a f e  a n d
s a n i t a r y  w o r k i n g  c o n d i t i o n s  a n d  t o  p r o m p t l y  r e p o r t  t o  a n d
/ - . \ . . 1 1 a r : i -  o  w i t h  t h e  F u n d  t o  r e s o l  r r e  a n v  w o r k e r '  s  - o m n F n s a t  i  n nv v v I J v ! s u v  Y Y ! u r r  u l r v  ! q r r u  u v  ! v J v r v v  q r r j  v v v ! r \ v !  J  v v r r r y v r r J q 9 r v r r

^ ]  ^ . t  * ^
L- r ct r i l . t)  . T h e  S c h o o  I  D i  s t  r i  c t  p a y s  a n  a n n u a  I  p r e m i u m ,  t o
p r o v i d e  w o r k e r ' s  c o m p e n s a t i o n  c o v e r a g e  f o r  i t s  e m p l o y e e s ,
u n d e r  a  r e t r o s p e c t i v e l y  r a t e d  p o l i c y  a n d  t h e  p r e m r u m s  a r e
a c c r u e d  b a s e d  o n  t h e  u l t i m a t e  c o s t  o f  t h e  e x p e r i e n c e  t o  d a t e
o f  t h e  F u n d  m e m b e r s .  T h e  S c h o o l  D i s t r i c t  i s  r e s p o n s i b l e  f o r
n r r r m n n { -  a €  

'  
-  f  n  + l . ^  ' i  ^ - ' r r - n ^ n  I  -  

- . l  
^ ^ , . ] '  ' . , ' i  { - L  n f  1 - r ^ -

1 , a y l r r s r r r -  \ J . i -  a  p r e m i u m  t O  t h e  i n S u r a n c e  p \ J \ J r  a r \ r r r g  w r L r r  . . - , L r r e r

n r r r r ' l  n : r i -  i r - i n : n J -  q
y \ J \ J r  l J q I  L r \ - - L y c r r r  L r  . T h e  S c h o o l  D i s t r i c t  m a v  a l s o  b e
r e s p o n s i b l e  f o r  a d d i t i o n a l  a s s e s s m e n t s  i n  t h e  e v e n t  t h e  p o o l
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I  I  .  R I  SK MANAGEMENT (  con t  i nued  )

i s  d e t e r m i n e d  b y  i t s  b o a r d  o f  t r u s t e e s  t o  h a v e  i n a C e q u a t e
r e s e r v e s  t o  s a t i s f y  c u r r e n t  o b l i g a t i o n s  o r  j  u d g m e n t s  .
A d d i t i o n a l  a s s e s s m e n t s ,  L f  a n y /  a r e  d e t e r m i n e d  o n  a  p r o r a t e d
b a s i s  b a s e d  u p o n  e a c h  p a r t i c i p a n t ' s  p e r c e n t a g e  o f
c o n t r i b u t i o n  i n  r e l a t i o n  t o  t h e  t o t a l  c o n t r i b u t i o n s  t o  t h e
p o o l  o f  a l l  p a r t i c i p a n t s  f o r  t h e  y e a r  i n  w h i c h  t h e  s h o r t f a l l
o c c u r s .  T h e  p o o l  p r o v i d e s  I o s s  c o v e r a g e  t o  a l l  p a r t i c i p a n t s
t h r o u g h  p o o l  r e t a i n e d  r i s  k  r e t e n t i o n  a n d  t h r o u g h  i n s u r a n c e
c o v e r a g e  p u r c h a s e d  b y  t h e  p o o l  i n  e x c e s s  o f  t h e  r e t a i n e d
r i s k .  F o r  t h e  y e a r  e n d e d  J u n e  3 0 ,  2 0 L 2 ,  t h e  p o o l '  s  r e t a i n e d
r i s k  w a s  $ 5 0 0 ,  0 0 0  p e r  o c c u r r e n c e  w i t h  a d d i t i o n a l  i n s u r a n c e
p u r c h a s e d  f r o m  a  p r i v a t e  i n s u r a n c e  c o m p a n y  f o r  a n  a d d i t i o n a l
$ 5 0 0 , 0 0 0  f o r  t o t a l  c o v e r a g e  o f  $ 1 , 0 0 0 , 0 0 0  p e r  o c c u r r e n c e .

I 2

T h e  S c h o o l  D i s t r i c t  d o e s  n o t  c a r r y
c o v e r  c l a i m s  i n  e x c e s s  o f  t h e  u p p e r
r e s u l t i n g  f r o m  t h e s e  r i s k s  h a v e  n o t
c o v e r a g e  o v e r  t h e  p a s t  t h r e e  y e a r s .

E A R L Y  R E T I R E M E N T  P L A N :

a ' y , n ' l  ' r " r n a n 1 -  W i t h  t h e  d i S t f  i C t .v l r r I J  r  v  J  r r L v  r  r  u

t h e  s u m  o f  t h e  f o l l o w i n g :

T h i r t y - f i v e  p e r c e n t  (  3 5 %  )  o f
t e a c h e r ' s  h i g h e s t  t h r e e  ( 3 )
e x c l u s i v e  o f  e x t r a  d u t y  p a y /  s h a l
( 3 6 1  e q u a l  m o n t h l y  i n s t a l l m e n t s
t h a t  f o l l o w s  r e t i r e m e n t .

a d d i t i o n a l  i n s u r a n c e  t o
l i m i t .  S e t t l e d  c l a i m s
e x . r e e c l e c l  t h e  l i a b i l i t vv z \ v v v v v v  9 I I v  !  ! q v !

T h e  b e n e f i t  s h a l l  c o n s i s t  o f

t h e  a v e r a g e  o f  t h e
c o n t r a c t e d  s a l a r i e s ,

I  h e  n : i r ^ l  i n  f h ' j  r t v  s i xr  v u  I / q  r u  r r r  u r r r !  u J

l ro r r ' i  nn  i  n r^ r  in  the  Jp  I  vv v Y  ! r r r l r r r Y  r r l  u r l v  v  q r J

E - n ' l  ' l  n r . r ' i  n r r  i S  a  d e S g l i  n 1 -  i  a n  n f  t h e  E a  r l  v  R e t i f  e m e n t  P l a n :! v ! ! v v v r r r \ ,  r u  q  v u J v ! r I / u r \ _ / r t  L / I  \ - 1 t \ /  l _ t c r r r J

^ * "  + - ^ - ^ L ^ f  W h O  h a S  1 1 ^ m r . r l o r - o d  J - e n  \ , / F e r S  O f  S e f V i C e  i n  M e a d ee v u v r r v !  y y l t v  t l q J  v v r L ( y 4 v  u v v  u v l l  y  u q !  \

4 6 - 7 ,  a n d  h a s  a t t a i n e d  o r  w i l l  a t t a i n  a t  l e a s t  t h e  a g e  o f  5 5
a s  o f  D e c e m b e r  3 1  o f  t h e  y e a r  o f  r e t i r e m e n t ,  m a y  r e c e i v e  a n
o :  r l  r r  . o t i r e m e n t  b e n e f i t  u p o n  p e r m a n e n t  S e v e r a n C e  o f

b .  A  l u m p  s u m  p a y m e n t  o f  ( 3 5 % )  o f  t h e  a v e r a g e  o f  t h e
t e a c h e r '  s  h i q h e s t  t h r e e ( 3 )  c o n t r a c t e d  s a l a r i e s ,
e x c l u s i v e  o f  a n y  d u t y  p a y .  T h e  t e a c h e r  m a y  e l e c t  t o
r e c e i v e  t h r s  s u m  i n  o n e  p a y m e n t  o n  J u l y  1  o f  t h e  y e a r  o f
r e t i r e r n e n t  o r  o n e - t h i r d  o n  e a c h  s u b s e q u e n t  J u l y  l  u n t i l
p a i d  i n  f u l  I  .

_ t r , 4 _
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E A R L Y  R E T I R E M E N T  P L A N  ( c o n t i n u e d )  :

T h e  m a x i m u m  a l l o w a b l e  b e n e f i t  a s  d e f i n e d  i n  a  a n d  b  o f
s e c t i o n  s h a l l  n o t  e x c e e d  $ 3 0 ,  0 0 0 .

T h e  t e r m i n a t i o n  b e n e f i t  l i a b i l i t y  r e p o r t e d  a s  $ 3 8  9  , 3 5 2  (  s e e
N o t e  1  )  i s  m e a s u r e d  a t  t h e  a c t u a l  d o l l a r  a m o u n t  o f  c o n t r a c t e d
f u t u r e  b e n e f i t s . T h e  a s s u m p t i o n s  u s e d  t o  d e t e r m i n e  t h r s
a m o u n t  i  s  t h a t  t h e  e x a c t  a m o u n t  a g r e e d  u p o n  b e t w e e n  t h e
r e t i r i n g  e m p l o y e e  a n d  t h e  S c h o o l  D i s t r i c t  i s  t h e  a m o u n t  w h i c h
w i l l  b e  p a i d .

O T H E R  P O S T  E M P L O Y M E N T  B E N E F I T S :

P l a n  D e s c r i p t i o n :
m l ^ ^  \ r ^ - J ^r r r e  r v i e d u e  S c h o o l  D i s t r i c t ' s  ( t h e  D i s t r i c t )  P o s t - e m p l o y m e n t
H e a l t h  C a r e  P l a n  i s  a  s i n g l e - e m p l o y e r  d e f i n e d  b e n e f i t
L - ^ - ' r { - r - ^ - - ^  ̂ ' r ^ *  . . L i r - h  n r o \ / i r - l e s  m e d i c a l  b e n e f i t s  t o  e l i o i h r ^r I c o . r L r r r - o . r c  P I d . r r  w l I I \ - r l  y r \ J v r r . { c D  l u . u L , { I U c L I  J J U I I E I I L )  L \ J  s r r u r i J I U

r e t  i  r e 6 : s  a n d  t h e i r  s n - r r q c qu r a V  U I I v J !  - - y V u U V U . T h e  P l a n  i s  a u t h o r i  z e d  b v  S D C L
6 - I - 1 6  a n d  i s  a d m i n i s t e r e d  b y  t h e  D i s t r i c t .  T h e  P l a n  d o e s
n o t  i s s u e  a  s t a n d - a l o n e  f i n a n c i a l  r e p o r t .

F u n d i n g  P o l i c y :
T h e  c o n t r i b u t i o n s  o f  p l a n  m e m b e r s  a n d  t h e  D i s t r i c t  a r e
e s t a b l i s h e d  b y  D i s t r i c t  p o l i c y .  T h e  r e q u i r e d  c o n t r i b u t i o n  i s
b a s e d  o n  p r o  j  e c t e d  " p a y - a s - y o u - g o "  f  i n a n c i n g  r e q u i - r e m e n t s ,
w i t h  a n  a d d i t i o n a l  a m o u n t  t o  p r e - f u n d  b e n e f i t s  a s  d e t e r m i n e d
a n n u a l l y  b y  t h e  D i s t r i c t . F o r  2 0 L 2 , f h e  r F c r r r i - r e du l r v  !  v Y q r

c o n t r i b u t i o n  t o  t h e  P l a n  w a s  $ 1 7 3  , 2 8 0 .

A n n u a l  O P E B  c o s t  a n d  N e t  O P E B  O b l i g a t i o n :
T h e  D i s t r i c t ' s  a n n u a l  o t h e r  p o s t - e m p l o y m e n t  b e n e f i t  ( O P E B )
n \ ' ^ n ^ - n  i s  c a l c u l a t e d  b a s e d  o n  t h e  a n n u a l  r e q u i r e d
. o t t r i b u t i o n  o f  t h e  e m p l o y e r  ( A R C ) ,  a n  a m o u n t  a c t u a r i a l l y
d e t e r m i n e d  i n  a c c o r d a n c e  w i t h  t h e  p a r a m e t e r s  o f  G A S B
S t a t e m e n t  4  5  .  T h e  A R C  r e p r e s e n t s  a  l e v e l  o f  f u n d i n g  t h a t ,  i f
p a i d  o n  a n  o n g o i n g  b a s i s ,  i s  p r o j  e c t e d  t o  c o v e r  n o r m a l  c o s t s
^ - ^ 1 .  a n d  a m o r t i z e  a n y  u n f u n d e d  a c t u a r i a l  l i a b i l i t y  o v e rE q \ - r r  y E c l r

a  p e r i o d  n o t  t o  e x c e e d  t h i r t y  y e a r s .

1 3

- 5 5 -



MEADE SCHOOL DISTRICT NO. 46-L
NOTES TO FINA}ICIAT STATEMENTS

.IUNE 30, 20L2

1 3 .  O T H E R  P O S T  E M P L O Y M E N T  B E N E F I T S  ( c o n t i n u e d )  :

A d l  u s t m e n t  t o  A R C

A n n u a l  O P E B  C o s t

C o n t r i b u t i o n  m a d e

r n n e  ^  ̂ A  i  n  n e t  O P E B  o b l  ' i  o a t ' i  o n- L I I I - I ( ; O . J ( :  - L l I  t I g  L -  \ J f  . C J . D  v r / _ L - r y u  L - r \ - / r r

N e t  O P E B  O b t i g a t i o n ,
R o r r ' ' i  n n  i  n r r  a f  \ / a . a  r
" " Y  

- ^ ^ Y  v !  J  v q !

N e t  O P E B  O b l i g u t i o n ,
t rnr^ l  n f  \ /paru r r s  v !  J  v

T h e  f o l l o w i n g  t a b l e  s h o w s  t h e  D i s t r i c t '  s  a n n u a l  O P E B  c o s t  f o r
r h o  \ 7 a t  r  t h e  a m o u n t  a c t u a l l y  c o n t r i b u t e d  t o  t h e  P l - a n  a n du r r v  

J  
v q !  ,

^ 1 . - ^ ^  . t  ̂\ - r r o r r y s D  r 1 r  t h e  D i s t r i c t '  s  n e t  O P E B  o b l i g a t i o n  t o  t h e  P l a n .

A n n u a l  r e g u i r e d  c o n t r i b u t i o n $ 1 7 3  , 2 8 0

I n t e r e s t  o n  n e t  O P E B  o b l i g a t i o n  2 I , I 0 3

( 3 0 , 5 1 1 )

1 6 3 , 8 1 2

- t  q q  a q ?
L J J f V J J

?  q 7 q
J '  J  t  J

B r l  ,  r r l

$ B 21 ,_0 9_6

F o r  f i s c a l  y e a r  2 0 1 2 ,  t h e  a n n u a l  O P E B  c o s t  w a s  $ 1 6 3 , 8 J 2 ,  o f
w h i c h  t h e  " p a y - a s - y o u - q o "  c o s t  w a s  4 3 . 9 2  f o r  $ 1 2 , 1 0 4 .

F u n d e d  S t a t u s :
T h e  P I a n  i s  o n  a  " p a y - a s - y o u - g o "  b a s i s ,  t h e r e f o r e  r t  i s  n o t
f u n d e d  a s  o f  J u n e  3  0  ,  2 0 1 2  .

A c t u a r i a l  A s  s u m p t i o n s  :
T h e  J u n e  3 0 ,  2 0 I I  a c t u a r i a l  v a l u a t i o n  w a s  c o m p i l e d  u s i n g  t h e
" u n i t  c r e d i t "  a c t u a r i a l  c o s t  m e t h o d .  T h e  a s s u m p t i o n s
i n c l u d e d  a  4 e o  r a t e  o f  r e t u r n  ( n e t  o f  a d m i n i s t r a t i v e  e x p e n s e s )
a n d  a n  a n n u a l  h e a l t h - c a r e  c o s t  t r e n d  o f  9 . 3 %  i n i t i a l l y ,
n r a A  i  n r r  f  r 1  4  . 1 2  O V e r  1 3  y e a r S  .  T h e  a m o r t i  z a t i o n  p e r i O d  O fY  -  * v r r r Y  u v

t h e  u n f u n d e d  l i a b r l i t y  i s  3 0  y e a r s .

- 5 6 -



MEADE SCHOOL DISTRICT NO. 46_L
NOTES TO FINAI{CIA], STATEMENTS

JI 'NE 30 ,  2OL2

1 3  .  O T H E R  P O S T  E M P L O Y M E N T  B E N E F I T S  (  c o n t i n u e d )  :

T h e  f o l l o w i n g  t a b l e  s h o w s  t h e  D i s t r i c t ' s  s t a t u s  a n d  f u n d i n q
p r o g r e s s  o f  t h e  p l a n :

V a l u a t i o n  D a t e
J u n e  3 0 ,  J u n e  3 0 ,

2 0 0 9 2 O T I
$ 1 , 9 0 9 , 8 9 3  $ r , 2 8 5 ,  g 6 g

A c t u a r i a l  A c c r u e d  L i a b i l i t y  (  ( A A L )  1  , 9 0 9 ,  B  9 3  I , 2 8 5 , 9 6 9

R a t i o 0 . 0 % 0 . 0 %

P a y r o l l  ( a c t i v e  p l a n  m e m b e r s )  2 , 8 8 3 , 4 0 2  1 0 , 1 2 L , 1 1 9

S t a t u s  a n d  F u n d i n g  P r o g r e s s

A c t u a r i a l  A c c r u e d  L i a b i l i t y

A c t u a r i a l  V a l u e  o f  P l a n  A s s e t s

P e r c e n t a g e  o f  C o v e r e d  P a y r o l l

T 4 .  I N D I V I D U A L  F U N D  I N T E R F U N D  T R A N S F E R :

6 6  . 2 2

q  1 ?  a 1 0  e
Y  - L J J | J - J  Y

5 8 6 , L 2 r
A a  n n n. l v ,  v v \ J

' 1  " 1  1 - r
t 1  |  / " 1

L J  
f  

L  I  J

1 2 . 1 2

T r a n s f e r  f o r  f i s c a l  2 0 1 2  w e r e  a s  f o l l o w s :

I n
D e b t  S e r v i c e  F u n d s :

1 l

\ 1 7 1 L ' ' l  n a Y  F l l n r ' l  ( ) /  l - \ l ] .v r r l J \ ! r r Y  !  u r l u  \ z u r t D

1 l

\ ]  n  r ]  n a f  F  | l n a l  (  ) \ t  H ,v r r r J t ! r r Y  L  u r r v  \ l u v u
t l

\ ' l  l 1  k ' ' t  ? " . l r T  F 1 1 1 " 1 / ^ i  |  \ ' /  a Av r r r r r r ^ r Y  L  u r l v  \ z u t  t D

S n e e i a l  R e v e n u e  F u n d s :
" . y -  

r \ v

f - r r v i { - : I  A r r J -  I a r z  F - r r n r l\ -o 'y I  LO.  I  \ - . /L . .  UrCrV r -  L - { l IL . t

t r n t e r n r i  s e  F u n d :
" - . Y !  

r  v  v

C o n c e s s i o n  F u n d

Out

+

6 3 9 , 9 4 0

1 ?  1 ? q
L J  

I  
L  '  J

A  - r  ^  4  a  -  - -  ^
\  t - \ \  <  |  I  \  \  k \ L \  <  |  l \
Y  . V J J ,  L L J  Y  V J J  '  L L J

T h e  r e a s o n  f o r  t h e  f i  s c a l  2 0 1 2  t r a n s  f e r s  w a s  t o  m a  k e  t h e
a n n u a l  c o n t r i b u t i o n  t o  t h e  S i n k i n g  F u n d  a s  r e q u i r e d  b y  t h e
I  ^ - ^- L \ r a r r  d 9 . r - c c i T I € n t s  a n d  t o  f  u n d  t h e  C a p i t a l  O u t I a y  F u n d .

T h e  C a p r t a l  O u t l a y  f u n d  a l s o  c o n t r i b u t e d  $  1  9  0  , 2 2 3  o f
e s u i p m e n t  t o  t h e  F o o d  S e r v i c e  F u n d  i n  f i s c a l  2 0 1 2 .
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MEADE SCHOOL DISTRICT NO. 46-I
REQUIRED SUPPLEMENTAL INFORMATION BUDGETARY COMPARISON SCHEDULE.GENERAL FUND

FOR THE YEAR ENDED JUNE 30. 2OI2

Budgeted Amounts
Revenues:
Revenues from Local Sources:
Taxes:
Ad valorem taxes
Prior year's ad valorem taxes
Gross receipts taxes
Penalt ies and interest

Tuit ion and fees:
Adult continuing education

Earnings on deposits:
Interest earned

Cocurricular act ivi tes :
Admiss ions
Other

Other revenues from local sources:
Interest rebate
Contr ibutions
Rentals
Medicaid fees
Daycare fees
Other

Revenues from Intermediate Sources:
County Sources:

County apportionment
Revenues from State Sources:
Grants-in-aid:

Unrestricted grants-in-aid
Restricted grants-in-aid

Revenues from Federal Sources:
Grants-in-aid:
Unrestricted grants-in-aid
received from federal sovernment
through state
Unrestricted grants-in-aid
received from federal government
through an intermediate source
Restricted grants-i n-aid
received from federal
government through state

Total Revenue

Orig inal  F inal Actual

$6,144,588 $6,144,589 $6,130,299
120,000
436,120
25,000

15 ,200

16 ,000

53,000
25,700

3 80,903
0

5,258
100,000
25,000
36,000

514 ,000

16,266

12,100

921 ,7 50

5,1  68,81 7  5 ,1  68,8  1  7  5 ,3  89,483
3 1 ,400 3 1 , 4 0 0 20,222

120,000
436,120
25,000

15 ,200

16 ,000

53,000
25,100

3 80,903
0

5,258
100,000
25,000
36,000

514 ,000

76,266

12,100

983,422

156,968
450,035

40,141

8,825

14,514

33,067
1 6 , 4 8 1

350,389
3 ,7  50

20,713
104,162
40,984
48,314

492,992

120,802

42,411l

981,638

$14,173,102 $14,229,114 $14,472,909

The accompanying notes to required supplemental information are an integral parl of this schedule.
_5 8_



Variance
with Final

Budget

($ 14,290)
36,969
1 3 , 9 1  5
1 5  7 4 1 '

(6,315)

(1 ,426)

(19,933)
(9,219)

(30 ,5  r4 )
3 ,7  50

15,455
4,162

15,984
12,314

(21 ,008 )

220,666
(  1 , 1  7 8 )

44,536

(29,629)

4 ,216

$244,135

-59-



MEADE SCHOOL DISTRICT NO. 46-I
REQUIRED SUPPLEMENTAL INFORMATION BUDGETARY COMPARISON SCHEDULE-GENERAL FUND

FOR THE YEAR ENDED JUNI 30.2OI2

Budeeted Amounts

Original Final Actual
Expenditures:

Instruct ion:

Regular Programs:

Elementary

Middle school
High school

Special Programs:

Educationally deprived
Adult Continuing Education Program:

Adult basic education
Support Services:

Pupi ls-

Attendance and social work
Guidance

Health service

lnstructional staff-
Improvement of instruction
E,ducational rnedia

General administration-
Board of education
Executive admin istration

School admin istrat ion-

Off ice of principal

Other
Business-
Fiscal services
Operation and maintenance

of plant

Pupil transportation
Other

Community Services:

Custody and care of chi ldren

$4,091,029 $4,091,029 $3,990,549
1 ,400,463 1 ,400,463 1 ,295 ,41 4
2,411,028 2,477,028 2,2g2, lgl

580, I  09

13,626

39,300
408,  I  33

50,941

123,244
430,098

63,428
2 1 7 , 8 1 5

642,657
169,47 |

235,439

726,983
0

31,422

580 ,1  09

13,626

39,300
408,  I  33

50,941

123,244
430,099

63,428
2 1 7  , 8 1 5

642,657
169,471

235,439

126,983
55,672

31,422

605,684

33 ,914
391,379

53,145

105,436
4 1 5 , 0 8 3

8 5 , 8 0 1
215,019

624,909
166,951

227,501

8 1 6 , 0 9 0
55 ,611

29,531

2,286,911 2,286,911 1,910,540

The accompanying notes to required supplemental information are an integral part of this schedule.
-60-



Variance

with Final

Budget

$ 1 00,48 1
114,989
124,231

(25,57 5)

13,626

5,3 86
l 6 , l 5 4
(2,204)

17 ,808
1 5 , 0 1 5

(22,373)
2,796

1 l  , 7  4 8
2,520

7,939

316,377
(89, I  07)

1

I

I , g g 1

-61-



MEADE SCHOOL DISTRICT NO. 46-I
REQUIRED SUPPLEMENTAL INFORMATION BUDGETARY COMPARISON SCHEDULE.GENERAL FUND

FOR THE YEAR ENDED JUNE 30, 2OI2

Budgeted Amounts

Or ig inal  F inal Actual

Cocurricu lar act ivi t i  es :

Male activi t ies

Female activities
Transportation

Combined activi t ies

Total Expenditures

Net change in Fund Balances

FUND BALANCE,

J U L Y  I , 2 O I 1

FUND BALANCE,,
J U N E  3 0 , 2 O T 2

$ 1 1 2 , 0 1 5  $ 1 1 4 , 0 7 0  $ 1 0 5 , 0 2 9
66,587

103,090
211 ,501

68,3 8 I
103,090
213,951

60,608
94,814

250,427

14,481,302 14,543,267 13,916,350

(308,200) (314,493) 596,559

5,229,443 5,229,443 5,229,443

$4.921,243 $4,91 4,950 $5,926,002

The accompanying notes to required supplemental information are an integral part of this schedule.
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Variance
with Final

Budget

s9,042
7,173
9,276

) 7  5 ) A

666,911

911,052

$ 9 1 1 , 0 5 2
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MEADE SCHOOL DISTRICT NO.46-I
REQUIRED SUPPLEMENTAL INFORMATION BUDGETARY COMPARISON SCHEDULE.

CAPITAL OUTLAY FUNI)
FOR THE YEAR ENDED JUNB 3O.2OI2

Budgeted Amounts

Or iq inal
4

F ina l Actual
Revenues:

Revenues from Local Sources:

Taxes:

Ad valorem taxes
Prior year's ad valorem taxes
Penalties and interest

Earnings on deposits:
Interest earned

Contributions

Other

Total Revenue

Expenditures:

Instruct ion:

Regular Programs:

Elernentary

Midd le  schoo-
High school

Support Services:
Instructional staff-

Educational rnedia
School admin istrat ion-

Off ice of principal

Other

Business-
Fiscal services
Faci I  i t ies construction
Operation and maintenance

of plant

Pupil transportation
Other
Debt services

$3 ,918 ,870
80,000
1 5 , 5 0 0

4,000
0
0

$3 ,918 ,870
80,000
1 5 , 5 0 0

4,000
0
0

$3,894,653
77,706
14,101

1,399

5,493

19,448

4,0r8,370 4 ,018 ,370 4,0  13,400

15  I , 000
13,450

2 1 1 , 9 0 5

129,450

5,000
7,000

21,7 50
390,732

398,800
1 t2 ,463
27,320

1 ,798,7 41

152,350
12,100

211,905

129,450

5,000
7,000

21,7 50
530,  I  06

398,800
117,614
27,320

| ,198,141

128,236

10,689
1 8 0 , 3 5 1

91,945

0
2,613

24,439
7 '77 \ '7 \
J  r  t  

) J  
t  J

324,811

3 , 1 1 8
6 ,919

| ,791,245

The accompanying notes to required supplemental information are an integral part of this schedule.
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Variance

with Final

Budget

(s24,2t1)
(2,294)

(7ee)

(2,601)
5,493

19,448

(4,910)

24 ,114
1  ,411

1 1  5 5 4

37,505

5,000
4,321

(2,689)
152,531

13,989
I  13 ,836
20,401

1,496
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MEADE SCHOOL DISTRICT NO, 46.I
REQUIRED SUPPLEMENTAL INFORMATION BUDGETARY COMPARISON SCHEDULE-

CAPITAL OUTLAY FUND
FOR THE YEAR ENDED JUNE 3O.2OI2

Budgeted Amounts

Original Final Actual

Cocurricu lar act ivi t ies :

Transportation

Cornbined activi t ies

Total Expenditures

$20,000
3  1 , 4 1 0

$20,000
31,410

$0
3  1 , 1  5 0

3 ,379 ,021  3 ,523 ,546  3 ,039 ,911

Excess of Revenues
over (under) Expenditures 639,349 494,824 973,589

Other Financing (Uses):
Proceeds of long-term debt 0 0 13,175
Transfers - out (639,349) (2,185,168) (2,185,282)

Net Change in fund balance

FUND BALANCE,
J U L Y  1 , 2 0 1 1

FUND BALANCE,,
JUNE 30,2012

0 (1,690,344) (  1 ,1 98,5 1 8)

3,164,462 3,164,462 3,164,462

$ 3 , 1 6 4 , 4 6 2  $ 1 , 4 7 4 , 1 1 9  $ 1 , 9 6 5 , 9 4 4

The accompanying notes to required supplemental information are an integral part of this schedule.
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Variance

rvith Final

Budget

$20,000
260

483,735

418,765

1 3 , 1 1  5
( 1 1 4 )

491,826

$491,826
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MEADE SCHOOL DISTRICT NO. 46-I
REQUIRED SUPPLEMENTAL INFORMATION BUDGETARY COMPARISON SCHEDULE.

SPECIAL EDUCATION FUND FOR THE YEAR ENDED JUNE 3O.2OI2

Budseted Amounts
Revenues:
Revenues from Local Sources:
Taxes:

Ad valorem taxes
Prior year's ad valorem taxes
Penalties and interest

Earnings on deposits:
lnterest earned

Other local revenue.
Medicaid fees
Other

Revenues from State Sources:
Grants-in-aid

Restricted grants-i n-aid
Revenues from Federal Sources:
Grants-in-aid:

Restri cted grants-in-aid
received from federal
government through state
Total Revenue

Expenditures:
Instruct ion:
Special Programs:
Programs for
special education

Support Services:
Pup i l s -
Attendance social work
Health service
Psychological
Speech
Student therapy

Special Education:
Administration costs
Transportation costs

Total Expenditures
Excess of Revenues over(under)
Expenditures

FUND BALANCE.
J U L Y  1 , 2 0 1 1

FLTND BALANCE,
JUNE 30,2012

Or ig inal Actual

$  1 , 8 2 9 , 5  l 0  $  1 , 8 2 9 , 5  1 0  $  1 , 9 2 6 , 5 9 6

Final

36,000
10,000

1,000

40,000
1 ,300

360,225

536,849

36,000
10,000

1 ,000

40,000
1 ,300

360,225

536,849

35,458
6,250

488

20,294
686

332,493

543,169
2,814,884 2,814,994 2,765,434

2,336,907 2,336,907 2,249,129

3  1 , 0 1  I
100,472
68,986

186 ,305
115,67 5

135,204
48,000

3  1 , 0 1  1
100,412
68,986

186 ,305
115,67 5

135,204
48,000

26,004
97,199
67,542

186,439
104,299

1 3 0 , 8 8 0
46,809

3,022,560 3,022,560 2,907 ,g0l

(207,676) (207.676) (142.467)

518 ,280  518 .280 5 1 8 , 2 8 0

$ 3  1 0 , 6 0 4  $ 3 1 0 , 6 0 4  $ 3 7 5 , 8 1 3

The notes to required supplemental information are an integral part of this schedule.
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Variance
with Final

Budget

($2,914)
(s42)

(3,750)

(s  12 )

(t9,706)
(614)

(27,132)

6,320
(49,450)

88,778

5,007
2,673
1,444
( 1 3 4 )

l l ,3 l6

4  7 ) 4

1 , 1 9 1

|  14,659

65,209

0

$65,209
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MEADE SCHOOL DISTRICT No. 46-L
NOTES TO REQUIRED SUPPLEMENTARY INFORITATION

JI'NE 30 , 2OL2

R r r r l r r p 1 -  q  : n r l  F , r r r l  r r o 1 -  :  r r r  A r - r - n r r n 1 _  iu q u Y v u u  u r r u  g q s : J v u q r J  r r v v v q r r u r f l  
9  

|

T h e  s c h o o l  d i s t r i c t  f o l l o w e d  t h e s e  p r o c e d u r e s  i n  e s t a b l i s h i n g
I  h o  h ' : r r r n a f  3 1 y  d a t a  r e f  l e c t e d  i n  t h e  f  i n a n c i a l  s t a t e m e n t s  .u r l v  v q v v v  u

P r i o r  t o  t h e  f i r s t  r e g u l a r  b o a r d  m e e t i n g  i n  M a y  o f  e a c h
\ / a  1 r  |  ] - r a  b O a f  d  C a U S F s  I  o  h e  n r A n r  - ^ . " 1  -  1 1  r r ^ r r 1  / ^ r q a r l  h r r r - l  1 ^ 1 e fJ \ - c f , r  u r l s  J t - / \ - / q . r \ , r  L . c l L - l D s D  L \ J  J J s  P r E I J o . r E L r  a  I J r \ J I J U D E U T  r r u L - r y E  L

f o r  t h e  n e x t  f i s c a l  y e a r  a c c o r d i n g  t o  t h e  b u d g e t a r y
s t a n d a r e l s  n r F s - r i h e r ^ l  h r r  f h c  A r r 6 [ i t o r  G e n e r a l .v  u q r r s q !  v v  

" y !  
v u v !  r v v v  v  

f  
u l l v  1 I u \

T h e  n r c r n o s e c l  h r r d o e t  i S  C O n S i d e r o r i  ] - r r z  i - h e  S C h O O I  b O a r d  a tI J - " . L / v u v v  
v u v y v  u  r v  v v r l g l v v ! v u  v J  u l l \

t h e  f i r s t  r e g u l a r  m e e t i n g  h e l d  i n  t h e  m o n t h  o f  M a y  e a c h
y e a r .

T h o  n r . ) 1 1  r ' r q o r l  h r r r i  r r o fr r r v  
- Y r v . Y V J v v  v u v Y U u

l a t e r  t h a n  J u I y  1 5  o f

P u b l i c  h e a r i n g s  a r e
p r i o r  t o  t h e  a p p r o v a l

i  s  n r r b l  i  s h ^ r - ]  f n r  ^ , l b l i c  r e v i e w  n or u  
- Y q v ! { J r l v v  ! v !  I / u

e a c h  v e a r .

h e l d  t o  s o l i c i t .
o f  t h e  b u d g e t .

. , r - ^ . , *  i n n r r ] -L o . 2 1 ' I J o ' y U r D  r r t F / L r L

B e f o r e  O c t o b e r  1  o f  e a c h  y e a r ,  t h e  s c h o o l  b o a r d  m u s t
a p p r o v e  t h e  b u d g e t  f o r  t h e  e n s u i n g  f i s c a l  y e a r  f o r  e a c h
F " - ' l  a ' a a n f  f  r r r o f  - n d  a O e n a \ /  f U n d S .I  L . r r r \ . r l  E A U U P T -  U I  t - r D  L  d .  1 r \ - r  o ' v s l L \ - y

A f t e r  a d o p t i o n  b y  t h e  s c h o o l  b o a r d ,  t h e  o p e r a t i n g  b u d g e t
i s  l e g a t l y  b i n d i n g  a n d  a c t . u a l  e x p e n d i t u r e s  o f  e a c h  f u n d
c a n n o t  e x c e e d  t h e  a m o u n t s  b u d g e t e d ,  e x c e p t  a s  i n d i c a t e d
i n  n u m b e r  B .

A  I i n e  i t e m  f o r  c o n t i n g e n c i e s  m a y  b e  i n c l u d e d  i n  t h e
a n n u a l  b u d g e t .  S u c h  a  l i n e  i t e m  m a y  n o t  e x c e e d  5
r l A r r - o n t -  a f  t h e  t o t a l  a n d  m a y  b e  t r a n s f e r r e d  b y_ y v ! v v r r u  \

r e s o l u t i o n  o f  t h e  b o a r d  t o  a n y  o t h e r  b u d g e t  c a t e g o r y
t h a t  i s  d e e m e d  i n s u f f i c i e n t  d u r i n o  t h e  v e a r .

I  f  i t  i s  d e t e r m i n e d  d u r i n g  t h e  y e a r  t h a t  s u f f i c i e n t
a m o u n t s  h a v e  n o t  b e e n  b u d g e t e d /  s t a t e  s t a t u t e  a l l o w s
- r ^ ^ { - ' i  ^ ^  o f  q , u n n l e m e n t a l  h r r c l c r e r s  w h e n  m o n e \ / e  : r pc r \ , i \ - r y L - L \ J r r  \ J J -  D u v | , r E | . t E I l L o ' I  J J L . r \ , t g s L _ J  v y  J J  o . r s

^ - - - ; " r - ' ^ ' r ^  t o  i n c r e a s e  l e g a l  s p e n d i n g  a u t h o r i t y .O , V c l I I C l L / I U

- 1  0 -



MEADE SCHOOL DISTRICT No. 46-L
NOTES TO REQUTRED SUPPLEMENTARY INFORT4ATION

JIJNE 30, 20L2

1 0

I l n  a v l . l a n ] -  a r lv r r v z \ I r v v  u u v

encumbered
A n ^ r r m h r - h A n -
g I l L- L.TII.I,IJ I O, I I \- g D

F o r m a l  b u d g e t a r y  i n t e g r a t i o n
c o n t r o l  d e v i c e  d u r i n g  t h e
S p e c i a l  R e v e n u e  F u n d s .

a p p r o p r i a t i o n  I a p s e  a t  y e a r - e n d  u n l e s s
b y  r e s o l u t i o n  o f  t h e  s c h o o l  b o a r d .  N o

w e r e  o u t s t a n d i n q a  I  v e e  r - p n d  .

i s  e m p l o y e d  a s  a  m a n a g e m e n t
y e a r  f o r  t h e  G e n e r a l  a n d

1 1  R r r r l . ' o t S  f O f  t h e  G e n e f a l  : n r i  Q n o - i  a l  R e V e n p e  F U n d S  a r er r .  u q v y v u J  ! v !  \ - t t \ _  \ J \ _ l l \ _ J _ c . t I  c . ] . J , r \ l  J I J E L _ r

a d o p t e d  o n  a  b a s i s  c o n s i s t e n t  w i t h  g e n e r a t t y  a c c e p t e d
a c c o u n t i n g  p r i n c i p l e s  ( G A A P ) ,  e x c e p t  t h a t  c a p i t a l
^ . , + ' 1  ^ . , ^
\ J L l L r d y ) a r e r a r . r r l  r 1 -  o r ]!  v y v !  u v v

- r r f  ^ l . , f r o m c u r r e n t
e x p e n d i t u r e s  i n  t h e  G A A P  S t a t e m e n t s ,  b u t  a r e  r e p o r t e d  i n
f h e  1 ^ e q n e a J - i  r r o  l - r r r r - l 6 p 1 - r r r z  n r { - a . f ^ r \ /  f n  r ^ r h i  r - h  f h o r r  r a l : 1 - au r r . E  r _ E D I - / s \ - L - _ l _ v s  J J L . { L , r g E L a ! y  u o ' L g v \ - i r y  L \ J  w r l r \ - 1 r  L r r v y  l c I d L c

i n  t h e  b u d g e t a r y  s t a t e m e n t s .

- 1 b



MEADE SCHOOL DISTRICT NO, 46.I
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS FOR THE FISCAL YEAR ENDED

JUNE 3O,2OI2
Pass-

through

Grantor's

Number

Federal

CFDA

Number Expenditures
U. S. DEPARTMENT OF AGRICULTURE:
Pass-through the S. D. Deparlrnent of Education:
Child Nutr i t ion Cluster (Note 2 & 3):
Non cash assistance / Commodit ies
School Breakfast Program
National School Lunch Prosram

Cluster Total:

Fruits and Vegetables
Pass-through Meade County:
Schools and Roads - Grants to
States (National Forest)

TOTAL U. S. DEPARTMENT OF AGRICULTURE

U. S. DEPARTMENT OF THE INTERIOR:
Pass-through the S. D. Department of Education:
Distribution of receipts to State and
Local Governments (Note l)

U. S. DEPARTMENT OF EDUCATION:
Pass-through the S. D. Deparlment of Education:

Tit le I  Cluster (Note 3)

Grants to Local Education Agencies
Vocational Education - Basic
Grants to States
Special Education-

Grants for Infants and Families with Diabilities
Improving Teacher Quality State Grants
Special Education Cluster (Notes I & 3):

Special Education - Grants to States
Special Education- Preschool Grants

Cluster Total

Education Jobs Fund (Note 3)

TOTAL U. S. DEPARTMENT OF EDUCATION

GRAND TOTAL

1 0 . 5 5 5
1 0 . 5 5 3
1 0 . 5 5 5

1 0 . 5 8 2

10 .665

15.221

8 4 . 0 1 0

84.048

8 4 . 1  8  I

84.361

84.027
84. t73

84.4 r 0

4600 1 0
4600 l  0
4600 1 0

N/A

N/A

T r - 1 2 - 1 0 1

N/A

N/A
T2A-12- 1 0 I

N/A

N/A

N/A

$44,201
78,877

3 7 2 , 1 1 6
495,194
55,645

42,47 |
$ 5 9 3 , 3 1 0

120,802

699,959

3  1 , 8 1 0

1 , 3 0 3
234,048

518,236
1 5 , 8 8 0

534,116
6,055

1,507 ,291.00

-72-
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MEADE SCHOOL DISTRICT I\O. 46-I
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS FOR THE FISCAL YEAR ENDED

JU|{E 30.2012

NOTE 1: Federal reimbursements are not based upon specif ic
expenditures. Therefore, the amounts reported here
represent cash received rather than federal
expenditures.

NOTE 2: These amounts reflect cash received. Federal
reimbursements are based on approved rates for
services provided rather than reimbursements for
specific expenditures.

NOTE, 3: This grant was treated as a rnajor program.

The accompanying schedule of expenditures of federal awards includes
the federal grant activity of the School and is presented on the
modified accrual basis of accounting unless otherwise noted. The
information in this schedule is presented in accordance with the
requirements of OMB Circular A- 133, Audits of States. Local
Governments. and Non-profit Organizations. Therefore, some amounts
presented in this schedule may differ from amounts presented in,
or used in the preparation of, the financial statements.

-13-



MEADE SCHOOL DISTRICT No. 46-L
SCHEDULE OF CURRENT AUDrT FINDINGS Ar{D QUESTTONED COSTS

JUNE 30, 20L2

1 .  SUMMARY OF '  AUDITOR I  S  RESULTS

a .  A n  u n q u a l i f i e d  o p i n i o n  w a s  i s s u e d  o n  t h e  f i n a n c i a l
s t a t e m e n t s  o f  e a c h  o p i n i o n  u n i t .

!

b .  A  m a t e r i a l  w e a k n e s s  w a s  d i s c l o s e d  b y  t h e  a u d i t  a n d  i s
r e p o r t e d  i n  S e c t i o n  2 ,  F i n d i n g  N u m b e r  2 0 1 2 - 0 7 .

c .  N o  i n s t a n c e s  o f  n o n c o m p l i a n c e  w e r e  n o t e d  b y  t h e  a u d i t .

d .  A  m a t e r i a l  w e a k n e s s  i n  i n t e r n a l  c o n t r o l  o v e r  m a j  o r
p r o g r a m s  w a s  n o t e d .  I t  i s  r e p o r t e d  b e l o w  i n  S e c t i o n  3  ,
F i n d i n q  N u m b e r  2 0 7 2 - 0 2 .

e .  A n  u n q u a l i f i e d  r e p o r t  w a s  i s s u e d  o n  c o m p l i a n c e  f o r  m a j o r
1 1  r a \ a f r : m e

f . .  A u d i t  f i n d i n g s  r e q u i r e d  t o  b e  r e p o r t e d  u n d e r  S e c t i o n

_ . 5 1 0  ( a )  o f  O M B  C i r c u l a r  A - 1 3 3  a r e  l i s t e d  b e l o w  a s
F i n d i n s s  N u m b e r  2 0 I 2 - 0 I  a n d  2 0 1 2 - 0 2 .

q .  P r o g r a m s  t r e a t e d  a s  m a j  o r  p r o g r a m s  f o r  t h i s  a u d i t  w e r e :
Name CFDA Number

C h i l d  N u t r i t i o n  C l u s t e r :
C o m m o d i t i e s
S c h o o l  B r e a k f a s t  P r o g r a m
N a t i o n a l  S c h o o l  L u n c h  P r o g r a m

1 -T r t l e  I  P r o g r a m  L E A s
S p e c i a l  E d u c a t i o n  C l u s t e r :

S p e c i a l  E d u c a t i o n  S t a t e  G r a n t s
S p e c i a l  E d u c a t i o n  P r e s c h o o l  G r a n t s

h .  T h e  d o l l a r  t h r e s h o l d  u s e d  t o  d i s t i n q u i s h  b e t w e e n  T v p e  A
a n d  T y p e  B  p r o g r a m s  w a s  $ 3 0 0 , 0 0 0 .

i .  T h e  e n t i t y  w a s  n o t  q u a l i f i e d  a s  a  l o w  r i s k  a u d i t e e  a s
d e s c r i b e d  i n  S e c t i o n  . 5 3 0  o f  O M B  C i r c u l a r  A - 1 3 3 .

1 0 . 5 5 5
1 0 . 5 5 3
1 0 . 5 5 s
8 4 . 0 1 0

8 4 . 0 2 1
8 4 . r 1 3

_ ' 7  A  _
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MEADE SCHOOL
SCHEDULE OF CURRENT AUDIT

JUNE

D I S T R I C T  N o .
FINDINGS AIID
3 0 ,  2 0 L 2

46- t

QUESTIONED COSTS

F I N A N C I A L  S T A T E M E N T  F ' I N D I N G S

F I N D I N G  N U M B E R  2 O T 2 _ O I
A  s i g n i f i c a n t  d e f i c i e n c y  a n d  m a t e r i a l  w e a k n e s s  r s  p r e s e n t  d u e
t o  a  l a c k  o f  s e g r e g a t i o n  o f  d u t i e s  i n  r e v e n u e  /  e x p e n d i t u r e
a n c l  n a \ , / r o l  I  f u n c t i o n s  .q r r u  

I r q J ! v r

C R I T E R I A :  T o  o b t a i n  a d e q u a t e  i n t e r n a l  c o n t r o l ,  t h e  d u t i e s  o f
r - ^ l  I  o r - 1 -  i  n r r  a n d  h a n d l i n g  o f  c a s h  m u s t  b e  s e g r e g a t e d  f  r o m  t h ev v  u  ! r r Y

r e c o r d i n g  o f  c a s h  t r a n s a c t i o n s . T h e  d u t i e s  o f  p r e p a r i n g ,
m a i l i n g  o r  o t h e r w i s e  d i s t r i b u t i n g  c h e c k s  s h o u l d  b e  s e g r e g a t e d
f r o m  t h e  r e c o r d i n g  p r o c e s s .
f u n c t i o n s  s h o u l d  b e  p e r f o r m e d  b y
p r o p e r  s e g r e g a t i o n  o f  d u t i e s .

V a r i o u s  o t h e r  a c c o u n t i n g
d i f f e r e n t  p e o p l e  t o  i n s u r e  a

n n  n ^ T n T  nP U S S I B L t i  A S S E R T E D  E F F E C T :  I n a c c u r a t e  f i n a n c i a l  s t a t e m e n t s
a n d  /  o r  m i  s a p p r o p r i a t  i o n  o f  f u n d s  c o u l d  r e s u l t  f r o m  a  l a c k  o f
s e g r e g a t i o n  o f  d u t i e s .

R E C O M M E N D A T I O N :  M a n a g e m e n t  s h o u l d  r e m a i n  a w a r e  o f  t h i s
s i t u a t i o n  a n d  a t t e m p t  t o  p r o v i d e  c o m p e n s a t i n g  c o n t r o l s
w h e r e v e r  a n d  w h e n e v e r  p o s s i b l e  a n d  p r a c t i c a l .

S C H O O L  D I S T R I C T  R E S P O N S E  A N D  C O R R E C T I V E  A C T I O N  P L A N :  T h e
S c h o o I  B o a r d  a n d  S u p e r i n t e n d e n t  a g r e e  w i t h  t h i s  f i n d i n g  a n d
a r e  r e s p o n s i b l e  f o r  t h e  c o r r e c t i v e  a c t i o n  p l a n .  T h i s  c o m m e n t
i s  a  r e s u l t  o f  t h e  s i z e  o f  t h e  M e a d e  S c h o o l  D i s t r i c t  N o .  4 6 - I
r ^ , h ' i  n h  , 1 r a . - l u d e s  s t a f  f  i n g  a t  a  l e v e l  s u f  f  i c i e n t  t o  p r o v i d e  a nr Y ^ r ! v r r  

u 4 v v

i d e a l  e n v i r o n m e n t  f o r  i n t e r n a l  c o n t r o l  s  . M e a d e  S c h o o l
D i s t r i c t  h a s  d e t e r m i n e d  i t  i s  n o t  c o s t  b e n e f i c i a t  t o  e m p l o y
a d d i t i o n a l  p e r s o n n e l  j  u s t  t o  b e  a b l e  t o  a d e q u a t e l y  s e g r e g a t e
d u t i e s  f o r  r e v e n u e  /  e x p e n d i t u r e s  a n d  p a y r o l l  .  M e a d e  S c h o o I
D i s t r i c t .  i s  a w a r e  o f  t h i s  p r o b l e m  a n d  i s  a t t e m p t i n g  t o
p r o v i d e  c o m p e n s a t i n g  c o n t r o l s  w h e r e v e r  a n d  w h e n e v e r  p o s s i b l e
- ^ ^  ^ *  i  c a l .  H o w e v e r  I  L h i s  l a c k  o f  s e g r e g a t i o n  o f  d u t i e so . r r ! , r  P ! q \ - L - r

r e g a r d i n g  t h e  r e v e n u e s  ,  e x p e n d i t u r e s  ,  a n d  p a y r o l  I  f u n c t  i o n s
c o n t i n u e s  t o  e x i s t .

- 7 5 -



MEADE SCHOOL DISTRTCT No. 46-L
SCHEDULE OF CURRENT AUDIT FINDINGS AND QUESTIONED COSTS

wNE 30, 20L2

F 'EDERAL AWARD F ' ' INDINGS AND QUESTIONED COSTS

F I N D I N G  N U M B E R  2 O I 2 * 0 2
A  m a t e r i a l  w e a k n e s s  i n  i n t e r n a l  c o n t r o l  o v e r  f e d e r a l  p r o g r a m s
e x i s t s  d u e  t o  a  l a c k  o f  s e g r e g a t i o n  o f  d u t i e s .  S e e  F i n d i n g
N u m b e r  2 0 I 2 - 0 I  a b o v e  f o r  f u r t h e r  e x p l a n a t i o n .

M a  i  o r  F - e r ^ l e r a lr f u J  v !  !  v u u

+ r ^ - + ^ , - J
L r e c i L e ( ]  d S  m a

C n m n l  ' i  : n r - o
" " . . . _ L J r r s r r v v

n r i  n c i  n l  o c
t / r  r r r v l v ! v v  .

P r o g r a m s  a f f e c t e d :  S e e  1 q  a b o v e  .
i  o r s  w e r e  a f f e c t e d .

A  l  I  1 1 r - r - r r : m Sl r r r  
- y r v Y - q

r e q u i r e m e n t s  a f f e c t e d :  A l l o w a b l e  c o s t s  /  c o s t

P O S S I B L E  A S S E R T E D  E F F E C T :  I n a c c u r a t e  f i n a n c i a l  s t a t e m e n t s
a n d  /  o r  m i  s a p p r o p r i a t  i o n  o f  f u n d s  c o u l d  r e s u t t  f r o m  a  l a c k  o f
s e g r e g a t i o n  o f  d u t i e s .

R E C O M M E N D A T I O N :  M a n a g e m e n t  s h o u l d  r e m a i n  a w a r e  o f  t h i s
s i t u a t i o n  a n d  a t t e m p t  t o  p r o v i d e  c o m p e n s a t i n g  c c n t r o l s
w h e r e v e r  a n d  w h e n e v e r  p o s s i b l e  a n d  p r a c t i c a l .

S C H O O L  D I S T R I C T  R E S P O N S E  A N D  C O R R E C T I V E  A C T I O N  P L A N :  T h e
S c h o o l  B o a r d  a n d  S u p e r i n t e n d e n t  a g r e e  w i t h  t h i  s  f i n d i n g  a n d
. e r a  r a a n / l n s i b l e  f o r  t h e  c o r r e c t i v e  a c t i o n  p l a n .  T h i s  c o m m e n tI / v r r

i s  a  r e s u l t  o f  t h e  s i z e  o f  t h e  M e a d e  S c h o o l  D i s t r i c t  N o  4 6 - L
r ^ r h i n h  r - \ r a ^ l u d e s  s t a f f i n g  a t  a  l e v e l  s u f f i c i e n t  t o  p r o v i d e  a nY Y r r r v r r  

I r ! v v

i d e a l  e n v i r o n m e n t  f o r  i n t e r n a l  c o n t r o l s .  M e a d e  S c h o o l
D i s t r i c t  h a s  d e t e r m i n e d  i t  i s  n o t  c o s t  b e n e f i c i a l  t o  e m p l o y
a d d i t i o n a l  p e r s o n n e l  j  u s t  t o  b e  a b l e  t o  a d e q u a t e l y  s e g r e g a t e
d u t i e s  f o r  r e v e n u e  /  e x p e n d i t u r e s  a n d  p a y r o l l  .  M e a d e  S c h o o l
D i s t r i c t  i s  a w a r e  o f  t h i s  p r o b l e m  a n d  i s  a t t e m p t i n g  t o
p r o v i d e  c o m p e n s a t i n g  c o n t r o l s  w h e r e v e r  a n d  w h e n e v e r  p c s s i b l e
- ^ ^  ^ f  i  c a l .  H o w e v e r ,  t h i s  l a c k  o f  s e g r e g a t i o n  o f  d u t i e so l l u  | / L a L - L _ L

r e g a r d i n g  t h e  r e v e n u e s ,  e x p e n d i t u r e s  a n d  p a y r o l l  c o n t i n u e s  t o
ex r  s I '  .
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MEADE SCHOOL DISTRICT No. 46-L
SCHEDULE OF PRIOR AUDIT FINDINGS

JI,NE 30, 20L2

P r i o r  A u d i t  F i n d i r q s  r e l a t i v e  t o  F i n a n c i a t  S t a t e m e n t  A u d i t :

F I N D I N G  N O .  2 0 1 1 - 0 1  a n d  2 0 1 0 - 0 1

A  m a t e r i a l  w e a k n e s s  w a s  r e p o r t e d  d u e  t o  a  l a c k  o f  s e g r e g a t i o n  o f
d u t i e s .  T h i s  f i n d i n g  w a s  f i r s t  n o t e d  b y  t h e  p r e s e n t  a u d i t o r  i n
L 9 9 2 .

S t a t u s  a s  o f  J u n e  3 0 ,  2 0 L 2 :
T h e  c o n d i t i o n  n o t e d  i n  p r i o r  a u d i t s  i s  s t i l l  a p p l i c a b l e .

P r i o r  A u d i t  F i n d i n s s  r e l a t i v e  t o  F e d e r a l  A w a r d s :

F I N D I N G  N O .  2 0 I I - 0 2  a n d  2 0 I 0 - 0 2
A  m a t e r i a l  w e a k n e s s  w a s  r e p o r t e d  d u e  t o  a  l a c k  o f  s e g r e g a t i o n  o f
d u t i e s .  T h i s  f i n d i n g  w a s  f i r s t  n o t e d  b y  t h e  p r e s e n t  a u d i t o r  i n
1 9 9 2 .

S t a t u s  a s  o f  J u n e  3 0 ,  2 0 1 2 :  T h e  c o n d i t i o n  n o t e d  i n  p r l - o r  a u d i t s  i s
s t i l l  a p p l i c a b l e .

- 1 1  -


